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The role of Governance Structures in limit Earnings
Management
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O ABSTRACT O

This paper investigates the role of a firm’s governance structure in constraining
earnings management by explaining the concept and principles of Corporate governance,
internal and external Governance Structures, including the board of directors, the audit
committee, and studying the concepts of Earnings Management in the accounting theory,
Earning Management Motivations, and Earning Management approach used by
management to smooth, increase or decrease earnings. Then, we study the reality of
Syrian business by examine the impact of Deferred Tax on Earnings Management. The
study examines a sample of 20 firms. It shows that firms applying internal and external
Governance Structures have less earning management. It is necessary for the Board of
directors to be more independent. More attention should be given to the internal and
external audit functions and to make new laws that have a supervisory role on the firms.

Keywords: Corporate governance, Governance Structures , Audit committee. Earnings
management.
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