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O ABSTRACT 0O

This study aims at identifying the sorted and natural of the relationship between
profit , dividend, P/E ratio, P/B ratio and ROE ratio with the stocks market value , and use
them in forecasting these values through studying a sample of stocks listed in Saudi stock
market and establishing simple and multi-linear correlation and regression relationships
between the average values of studied determinants and the actual market values of stocks.
As a result, there are a strong and positive relationship between profit and dividend with
the stocks market values, and a model for forecasting the market values of stocks has been
designed and tested on the financial data of the same sample of stocks for the year (2011).
The designed model was able to forecast the stock market values at a (0.0001) confidence
level and correlation coefficient of (0.94). This study recommended the necessity of
repeated this study on another sample and add new factors as beta and the sort of activity
that the company works in , expanding academic researches of related issue so as to
consider factors that are not included in this study.

Keyword: profit, dividend, market value, forecasting.
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