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The Relevance of Using the Economic Value Added Model
as a Metric to Evaluate the Corporate Performance,
a Viewpoint of Shareholders, An Applied Study

Dr. Bassel Asaad”

(Received 18 /6 /2012. Accepted 29 /11/2012)

O ABSTRACT 0O

The study deals with Economic Value Added Model (EVAM) as a metric to evaluate
the performance of companies, and its importance to the shareholders to make their
investment decisions. It applies the traditional metrics used in evaluation of performance
who based on accounting profit, and compare it with the economic value added as a
metrics based on economic profit. The study was conducted on data of Syrian corporate
company for a period of five years, to calculate the metrics "economic value added" and
"return" metrics, and then make a comparison and analysis of indicators derived from
them. The study concluded that there is a difference between the benefit of information
derived from those metrics in the perspective of maximizing shareholder wealth. It
recommended the need to measure the economic value added created by companies and
disclosing it in the financial reports of companies.

Keywords: Economic value Added Model, Corporate Performance, Accounting Profit
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