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The Relevance of Using the Economic Value Added Model
as a Metric to Evaluate the Corporate Performance,
a Viewpoint of Shareholders, An Applied Study

Dr. Bassel Asaad”

(Received 18 /6 /2012. Accepted 29 /11/2012)

O ABSTRACT 0O

The study deals with Economic Value Added Model (EVAM) as a metric to evaluate
the performance of companies, and its importance to the shareholders to make their
investment decisions. It applies the traditional metrics used in evaluation of performance
who based on accounting profit, and compare it with the economic value added as a
metrics based on economic profit. The study was conducted on data of Syrian corporate
company for a period of five years, to calculate the metrics "economic value added" and
"return" metrics, and then make a comparison and analysis of indicators derived from
them. The study concluded that there is a difference between the benefit of information
derived from those metrics in the perspective of maximizing shareholder wealth. It
recommended the need to measure the economic value added created by companies and
disclosing it in the financial reports of companies.

Keywords: Economic value Added Model, Corporate Performance, Accounting Profit

"Assistant Professor, Faculty of Economics, Damascus University, Damascus, Syria.

54




Tishreen University Journal Eco. & Leg. Sciences Series 2012 (5) =l (34) alaall 455l 4palaBY) o5lall @ (5388 daals Alaa

- -

t4adla

G Jeall 58 il Sl 48 (sl lolail legnge ale J<5 "EVA diliad) dnlaiy) dogll aa
OSh Aplanay) apliall 5 V) daalie a2 Uyl Llee Wadls ) b e a5 ded 2 W) e oSaE
Ngmpen UYL AR pualiall Taw gl D) e i @Al ¢ asill il 3l & 58

gspial o 3 ccla aally il dgdall due Laa¥) dedll ol o diliadl) dpnlaid) dedll ulis
e b pend Glelall Bilime Al (8 s qalgll iy Lelaa) Lails Zea 0o ik gyl
Jis S Adleall LYY S Laloa) Toatls 406 dea (o pas - pdinall Lo Liin¥] 3Ll (5ines L))
i A Gl gl dbaal) Adladd) all 303 3 Ly agihlainl sail 5355 g5 piall GlanaY Ailias ded
il 8y5ln 5 AaiEl) LN o sil] syl llsall aaag) Blaialls AR agag)lia ¢lal Luld 4le
Cilaa Y1 sl il anadl 1) 55131 a8 Lae (g paiianall die 5y Gyan] ddliadl) Aadll o seie (Bin) 5 520
e an T ) daliad) Ll dedl) Jdaat ) ciluladly

o Ll Gl Jisaill dalee 5 a3y psle b Jold asgiaS Jlall gl o diliaall el el
A< b Ll lealas Waad s (e slasall 5 (San A gehalai®Y) dall e Las ) 35 ) alant Tase
Lie

S g aiifige legpiall Qs jolias L an ) lbaba@yl b ddload)) dagl) dpeal ol
Lolail e A5 Y A clegyid) b Ll angll e JIse) (et olaaal pany 3 s JL) G
Aol agisp pbanig popdall (Sle dalian oy o il @dan BIY) dang Lae L agl dpiaje diliae
lsall A8 Sty Ll Zigh ) Ayalaall 26030 aalie e L) LulSasl aa3 Lola@Y) o liall 038 . Y1
208 U JUil pagti Gy odad el Jlge) A tlgiag clgie o Lad)ly Llas sland) Leleaws
ASslaall Aualad) syaiall JIse! e cautial Al Al L )

sdal) Aia

ae S A Chisall dalay agd N Gyl ket e J3V) Al Jl) ) laal alaal Gy
Gliall agabyi LU Abadl (adll B8 oy Baas Glegpier sadly Glawgl) dosall (LN 208
ilaall Lol el (ulier Lead] Gay ol amy il (uylie atecai Lo 13ay Jysaill Al ddlilly
& DY) BeliS (g0 il gy siall laal iy Diise a2y Galiial 138 S 1) L Yl L 530) (EVA
commlad) myl) e dnd) cinall GIS IS5 038 Y Lo sas ¢ pSIL) Ll Ania @) iy il Fusylas

radlaafy Gl Laal
zsiaall Garsll ol Uk (e agiSay (lites ey 4358 G paiosall 421l Apaal 13 i) £ gune 3uy
Jlee ) Ay Jlim dgadatl) Auhall ()€ Lals Gl dllayy (J3V) i) & agalliae (3iail aodiiug 53]

Agal) gé LA pha Agall Silal) ¢A8laall palai®y) dadll Jida doalaidy) slasa Al ¢ pran oA ¢ L) Ay !
.5 0a 2009 lews ¢ il ¢Cilidagy dana daala ¢dgalaidy)

55



Azl Al Al ¢ Cppanlusall 50 Agans (pe Aat Lusall SN 1] i) 35S Al Aol Ll 73503 Aot Lpan

lee asliial 468 Gl EVA dilicad) ala@y) dadl (ulie e Jidat ) Gand) Coags 3) ¢dy)gud)
e paaliiely g yainall lede Juany Adlia) adlia 35n5 LY (@AY Gunlial) (s ae 45)lia & s
el )3 Jae oo agardi ayma b sliall 28
sduayd) At

£ il e Ailimall Apala@Y) el Lulibe o3y Ja' 1 V) Cail) Jlsadl e laYl Gl o gy
ol Ganlie sy L upaliaall GBLE i o 45508 dea (e " laall mll Batiuad) Ganliall e Gl
V) aaii il ol Ja ot V) il e Sadi g cade LlaY) 5 Al adiain S alad)
Alis (ROI 3patiall Jga¥) e 2lall Jana Galiial satival) @l (o Zalaal) dplaidy) dadll ulid saticd)
sl e gl slall Jaea (bl satieddl dlliy (ROE 4Ll Gia o ilall Jane (el satisdl)
.CFROI 3 tisall

) Lagia

Ailonal) ALY Al ule Jloe b Al Ll Jil8 (DA e BN geial Sl ai
ASyd Ala du zeie g ol Alnkd & ey cAanfiy pebiall a8 Gluialy cgrlas L) auay Chagn ¢lgani
R gy i) A e B DA e fuge (gl SURY e S Ay g daalis

25 il

Gla shie g Slawgall oldl Guld chdgd Al Ay Glyin 2010 s @lsp Al
Lo Loy elaaing Aabiaall cuhdinall o3 st pa Al gl 8 £ 18] (uld e Aubpal) gl ' dagl)
o Aaalll Godll maat ) Auhall ol caliag 8 L Aabiadl Leadley dedl) o sacied) lgie Liaal)
3l el e gl alaai

daplusdll Sl ool (bl Adladll Aedll Aadiul Glsies 2010 e sl o Jie duha-
Gelidd Campe s capbiiall Apudlil) shall 505 5 0505 elaV) s bl gl oY alae Jiae Lgapsis
GIGE e die o lhakt gdilad) Adsll; Aola@y) dedl) o 5SA aec Al oY) s
Al aladd savieall Genlial) Bakail s3e he (el Cualdy (Adhalls 4yysudl de liall

:EVA  Adlaal) Aalaiy) Ladlly Uasipal) Eladl daalye gl Allie Lghacats Aaglad) clubal) e ai3e 2
SHARMA, Anil K.; Economic Value Added (EVA) - Literature Review and Relevant Issues;
International Journal of Economics and Finance Vol. 2, No. 2; May 2010.

(8- K 7 daad) GCAL.L“ -U.;.a ‘m” a.a.ah c@\ é&& J}E.'u % Qm“}d\ f-\di u.ul:é Q!)djd w L..a‘\)d ‘(é)bh € o 3
2010 i <70 - 55
2010 ¢cals daaly o), 583 Aagphal ¢ cailaa Jide Ladlusall ClSAY o180 argily Gulil Aliaal) Aagdl) aladind ¢Jda o o 4

56



Tishreen University Journal Eco. & Leg. Sciences Series 2012 (5) =l (34) alaall 455l 4palaBY) o5lall @ (5388 daals Alaa

Apoba®y) Aadll Jane Aplady) slind) apdl (e 2009 e paw 5 A5 el duh-
Gl BlA aseie o cuy ) AalaBY) Qalialle dedll saiall amliadl duhall Cumge :7'ddladl)
ALl aplia) elp Al Slhe WS oo pat Aadll WA Giay Ly Wbl say) 345 o)) ) cleagiy
(Al gliia () il Jeat are ey Ly Shlaa) (e Cpe (s5e

iad b Alad) Aalaid®Y) Aadll zisar aladiul S "Glgiey (2010 (55315 BOSTAN -
() b Akl hgeige ddlad) LB dedl asgiad Aubll cume (Oylell Ganaddl 45,
abal) el las) 8 A58 elol apig ¢ g g puial) Aadil Jalad gl Gubiall 138 dpaal ol clagiy

gl GIGEN 3 Gpealusd) 0 dgay (e dadlll B sy 2009 NARANG 5 KAUR iuya—
il 5 EVA diliadll Lol Ll Gulie (e IS Gaudety bl caald =7 agls )y apill 4006
WDl cyidle 2007 dads 1996 (e ale 12 558 dpnigl) daslisal) AN e MVA diliadll 28 s
el o 4530 balg Al dilad) dolady) dedl G ) cliag s el die AN G Lagiy
AS il el diliaal 48 ) daill uld)

slad) myll Geliad CBEAY) dpa o A3la " lsies 2008 RONAN 5 FORKER -
sl el Jysh ail) Jae e sadied) Ganlial) (e Wy s ¢ diliaal) 4palai@y) dalls o il Jaally
shal e sasiall ASLaally A55aY) saniall LS 8 Cileg i) apiil dabidal) deddi) Cupliall dudal
30l Ganlad) @l o Al dal e Jing EVA diliaa)) dolaidy) dadll Gulie G cjebls i 45)adl
asial) ASleall & Cllilly sasial) UVl 8 JsY)

Aol Lpgpiall Zladl ubde e Gl die " gl 2005 CHOUDHURI 5 RAY du)a-
aseiar 4le s EVA diliad) 4plai®V) el (elite Al sl P Hiay cads SLA diliad) dalaiy)
o)) apigt Il 8555 i eyl ¢ Gulall 138 aladia) e clasaally 35l e 230 auiasl Ciliagis ey il
shaiall 13 a3yl

tlgaladal (3 ohy (Ablaad) Lalai@y) dadl) aggda

Laazall b LAY giea Agal) iilal) cAbliaall dpaluaiiy) Aol Jane Aaba®y) SLalall anlli ¢ ppac auna tamad) A8y 5
22009 b ¢ il Ciludagy dana Arala ¢Agalai®y)
6 BOSTAN, Ionel; MATE, Dorel; SOCOLIUC, Marian; Implications Of The EVA Model Use In The

Firm Resources' Performant Allocation Plan; Accounting and Management Information Systems;
2010; Vol. 9, No. 1, p. 120 -145.

7 KAUR, Mandeep; NARANG, Sweety; Shareholder Value Creation in India’s Most Valuable
Companies: An Empirical Study; Journal of Management Research; IUP; Aug 2009, Vol. 8 Issue 8,
p16-42.

8 FORKER, John; RONAN, Powell; A Comparison of Error Rates for EVA, Residual Income,

GAAPearnings and Other Metrics Using a Long-Window Valuation Approach; European Accounting
Review; 2008, Vol. 17, No. 3, p 471-502.

® RAY, Santanu; CHOUDHURI, Arup; In Search of Measuring Corporate Success: EVA as a Choice,
Not a Panacea; ICFAI Business School; Kolkata, India; January; 2005; ; Available at SSRN:
http://dx.doi.org/10.2139/ssrn.690022.

57



Azl Al Al ¢ Cppanlusall 50 Agans (pe Aat Lusall SN 1] i) 35S Al Aol Ll 73503 Aot Lpan

el Jlall Gl 4 a3 ol el anly Jlijle 38l J (e Giliaall dall o sgia a2iiud
S Al Bndl ml) seie ) ks Ol Gy A5 L) e sl Gy B G s ne
I e (gglan Bl S (e oy i Ol Ll )lay1 Cangs ol ity 3) el o) 3818 plana 2oy
; Malsay 3 QL Gl s
G 35 e casgiall 138 2l £ V15 Eigal) Caais ¢ gualal) Ly s L) o sghe alaiaY) ain)
GlOHE & L pealad) Gl yn ) Aadll Gl sac poptall gl Gagd G e oo
Neiad el =LY aShi agd s "y fll dailia
Sl Stern Stewart and Co. 4S5 ) suladll Sl 3 aseiall 1) HSY) alaa¥) aay
530S Aygudt Ales elyaly Cald 5 A4Sl Aylat Adle (5) lhuadS EVA diliad)l 4nbaiy) dedl cila
Jyasll rulaall moll o o laghal a0 ddbiaa) cBlonilly oY) aul aadid (bl o sgdall 13g]
A 53 350 Lally clalae Taype ud Sl JW) Guly G 5)S8 (e psedal) 138 i) ol 3lkil Sy L4l
phlaal Jesyse don AT dlase (B ojleiind Jla (& gl Jpeanll 4ady (al (e () 25l Jiai dian
o) ALad) L i) Al aad any Adlall Z LY Alasiuly 2 of Gany g i) 80l sl ayii ()l ale s L3l
diline Ao 4 Moo (Gaay ¥ aflic Jla) Gyl Abad) duajdll A5 ool Giaall mpll dla oIS 136 (JL
(3ol b oalids) " Al ja aagd Al Gl e J8T Adiaall LYY calS 1Y) D gl Uy gl
sy Byl Al Adla) Aad Cppealuall 3131 FiaS Niad U () RS 0k o) la IS 13 L
12, il ApalaiBY) dal) Geliiad ongal) B 4dl) iy L
oSati Al llead) S e ISV adiey (olane aal Laulas EVA diliadll 40l dagl) il
L3l o lay) by Leaan 1 Adadil) il e S adingy o 38l il oy b
S Sl Joa¥) ad b il DA (e diliaall Lalai) dadl) el sclleall Jine —
o by LKL Gsia 8 (@mUa) Sl 3ol Jalad oy cAfgnd) asll 8 bl Guly clleall (e Caans
(1) JSal) b anse s LS A0 Ailie B LgilisSa eliiy csliiall Ao
EVA = (r — c)* Cap : il LS daliadll Zabaidyl dagll cuaty
Seiadl JW) Ly sCap s
el dla Je Xlall Jaee T
) )+ Ayl s cililenl my il dalayy JWl Guly 28131 e pal) Jassiall :C

9 - 8 e e (Bl 2200 2009 new ¢ Aa ) @<, 10

b Al L0 Llal) Cijaall GRS G Gaadai pa 4y Aealdd) CiSElg V) G @A Rl mpl uldy M
Gy Layg cgpdiall 3518 g cpa LIANS daae BAIAY Candina Juray Adlal) Cijlaal) Jiaily . 2LY) B8 1) Ada gl r £.9 4l
LJM\ 1.,..\5.\).:51

1107 — 10602 (Bbu &2 1 2010 Jia (e

58



Tishreen University Journal Eco. & Leg. Sciences Series 2012 (5) =l (34) alaall 455l 4palaBY) o5lall @ (5388 daals Alaa

( N\
40 aall
badl) elalazin)
ENCVNTPCE lleal)
" gaal
Uﬁ\J Gl g salls
bugidl 2 C e Sl Jame: 1
Jlall ), 2ai<l CHagasall ila
. J
3:EVA d8liaal) abai®y) dagdl) ube ciligSay dpiliall ¢ A8ad) 1(1) Jei)

idally Jaall daiiall Lalaall jealial duadi JS8 dalcad) 4ol dedll il sdhil) Jise—
il B diliadl) AplaiBY) dedl) Cluia¥ legad SV Jand) 13 days L Aphdly Jaall 46l 6 Lulas
ed Adenll ikl 2l e ASaY) Gy Colsdin A58 JE e 3hall z3saill Dayy dilsha mgag

il

0o Ginall aslaall )l e il 0S8 3l 138 (385 diliaal) Zolaiy) dadll Cluial) e

WS 50 5 cmpll (ala® )y alaall Cpasgiall G beadll AL ) Clsadl elia) ae Llaal) 3yl

) SIS i IS e 5l ) 25 A Tl Tl Ll ) iy el I )
.a@mij

EVA = NOPAT - ( WACC* Cap)

Aabaal 48l o3 Jysadll polae Jadis opgpdial) Jisal aadid) peiid) JW Gy ¢ Cap )
B2l (5 Y A Gl lasagal) £ same G @l Jalagse (Giagially (alall)
P sy el Jlal (uf) ol eayal) sluad) Jasssl) : WACC
WACC = ¢ —— + i ——
K+D K+D
Aaalal) gyl JIsed) dad s K

da i) 3 el JIse¥) dad : D

M Aalie a i€ panliaall 43 (g 53 3505} Jana Jolat cdalal) JlsaY) 4il5 2 C

:3)

Y DILLON, Ray D.; OWERS, James E.; EVA As A Financial Metric: Attributes, Utilization, and
Relationship to NPV; financial Practice & Education; Spring Summer 1997, Vol. 7 Issue 1, p 32-40; 34.

59



Azl Al Al ¢ Cppanlusall 50 Agans (pe Aat Lusall SN 1] i) 35S Al Aol Ll 73503 Aot Lpan

s e Jgmanll Gl 53506 Jine Joleise A sitall J)ped) 445 ¢
clpall as S U8 ilall Qi) gy : NOPAT
Ganays Az siall JlseY) e Al Sl cle s piall L) Ll ) dla dadill ) dedys
Lislaall foalall oy dadl) lad) ml) e Lgiadad 3l sl A luadi de pene (i Cylsfie gl
e KB (agadll any e sl ey Al Jaal 40l 8 lgie maaially ¢ GAAP Loses sidl)
angy M) Binil) e QD o)) PUes) lal leaes Aged) JIsedl sl JW) (uly S
cll Jseasl) s ey gyl 813 s s o Jainal) (e Y1 )Y lebal & 3 e aal) ¢ saladl
sl (A ddladl Lalai@y) dedlly olaadl ml) G Ayl @il Jleb) Sans gL asgdally

:16‘533(\

(Aaliaal) dalaiY) dadll) (salaiBY) sl (J3d) b)) sl x)ll

el CGaagl Sy cnaalial) 5y aslaaty Bl | ledl) Cangll 435Ky (JAall dla ) mall aadaay Glely
g5 pall (g s piall
RS ()65 Lasasy ) sleal) Jlal) ol Al 32T | QalEY) RS oy ) sleall L) Gl Al 32G Y
(oY) A e ST AKL (356 (il (sl A8 (3 g A4S (L

ol U sll AU EDLnl) 6l sy (GAAP Jis ) Zyulad) ac ) 288 e lg) ey

) Alady) ilially cla sl D galady|
ganlaal) ae g8l Ly s

gusas g Adliaall Apalaidy) Aagdl) aladind L
gaals o5 (aliaS LaalaieY Al 5aas Whall (e de senay ddliaall Aaba@y dagl) aos
0o (@osrs) San 38 J81 alasin 4S50 5))3) adag Galial) 138 Bk () 2 d)sa¥) aladinly 50 LSl -

L) el ) ALY (o ganlonall 4y g 1) Lasial) i Gulad o uny Galdl) Jl) ) A1 Gl AL B ey
iy Le gl ) el JBY) o Lglas GSg cJlad) Gl Bl o n L say Alal) Gaad) B Aadgial) A8 gud) dadilly dadgiall 1S
Gl Bodl hlia Jana aaay LeBaleg pgpdiall Lgllh 8 Jary ) AdA)) jhlial) i §sMe 4gl) Cilayg cdpbaliall (ha (JAN) ilall Janay
Je gl asl) are uSay Ly Jaliay Jarall 13 quud Alse) e DAY Cliu o ALY Janay Goed) B Sailudl A Jaa oo
¢A2h)g daaly cdiald) ae (Aalaldy) Claisall b Aadilly ) el L Beld (Rl ae (ol raal) 5all oaile Luluayg g9 dall
47 - 43 o .4 2:d) 2006 ¢

Oy Ja Aadl (e adieall aalaal) gl (e OS e @l 10k 160 o a5 e Gl 9 Clsian W (e A cilygedl) s 1
) Acugalall e Jpaal) DS Alany JEal Jonn S ilygaall) 538 (say - Apalia¥) all Jguasll el 3S5al) Ladlh (pa aanal) jaicanl) Jal)
a0 Aaalill il ol Z L) dlagiad) Akl bl claby Aew (. dpladl clalally £1AAY) el Sxgadlly killy diad) el
qihual) clawia (Gladal) claia (g dsSiall ¢l Slawia) alivall Jll ) Slaadall A8 Al (Ja) ca A4 J sad)
120 = 112 Ga Gl gase 2010 Jia el saal; ajall (Alaisal)

1 MORARD, Berna; BALU, Olivia; Developing A Practical Model For Calculating The Economic Value Added;
Economic Computation & Economic Cybernetics Studies & Research; 2009, Vol. 43 Issue 3, p1-16; p6

60




Tishreen University Journal Eco. & Leg. Sciences Series 2012 (5) =l (34) alaall 455l 4palaBY) o5lall @ (5388 daals Alaa

aiey Xl ot Al Jled) 3 JIsad) Gl Aoy s)aY) el Cagad (mlY) AKE e el o5
gy puall wie b Ly ¢ Jlal) () 33030 4asil

hs cdlle 3o lSy Silal) Gt o haall TS Tila diliadd) duabai®y) dadll ulie Glay 13ylaY) udat—
¢ oamlad) mull Hd5e oo Yo Jilall A e e agibiasats ebadl sl Ll 4Dl SY) Gulial
@it bl 1 gy WS L palal) diad) JUl Gl pladinY dmisie 50l (&) daiye oS 8 3
A il g el Aad e piyg oM Janl) (g dhes qdall A0 Bl 8 jeeaill Lalg (el 38,40
Gaa ol L i o pall - laadly (Al e Al gppaty cpdl) I G d5al) 138 g L) suse S5
ey LsaY) aoadl Juad) jdgal) Ailadll Aplad@y) dedll (wlie 4 Gsampe (DAY uledl
1Bl

55 @Y (S ) diliaall ALY el Qalal LoD iyl ) Jsaglise agil) A gguss zguinsll—
alia O LS dhaapanl) Llipallye Jadl 2alE Laay clesas SS9 oidlal) Gaadldl J) gl (el Cludal
Osag Ol £ g pall Lyl Cargll aledl e aelis ke Cad g illc 50 il g0 Ailmall dpaliaidy) Logl)
19 sidas o

lgios 4elatiud (ge 3l @i A Coguall mny Guliil) 138 Jeay JiIL

Syl Ladle day sgh L A8S SN 4Dl pae ulod (S5 aliall 13a e 3y tdee D) pae—
Auluall @lliy (@l Gl e e 4T g 8 Jlanhll B e Q) Gl 1) 6 jiusally Aol
AW Gy il

Aagidl JseY) A5 e Jef 056 bosole daalall syl Jlped) 2S5 G 3 laladl) ¢ i) -
a5 ccpaabisall o Galdd) disaill Gl e JinS QalEY) e el Geliall 138 Gl die 3l labis Gll)
O - Jasall Shalia (e aie pai lage Jasalll S (8 sy cinallye Il 8185 e alasial) ) (505 S
Gy ¢ Adipe hlia sale 385 A Zadipal) Sl Gl apliall Jsd ) angill 5y Jexin 531 Lals
20, 5 hladl) e J8 il g Jasd W (e aplly dmiaiall Nlsal) b aglisal

coll e laghal AU saell iyl (o) 2 lghalad 48055 Aalaall Ll el Cludial Cilaiati-
L 13as ¢ bl 3¢ mmal) Gluda¥ly lealbads bl il o Lyt Qb ¢ i) JU) Gl
o ) LenlSaily caie patin A adliall agdl) e dall allay LeSe dlia) i€y iy 4Gl Jaay
P il shyaally Glalall e (S

7 RAGO, Michael; An Analysis of Economic Value Added; A Senior Thesis for graduation in
the Honors Program ; Liberty University Spring; Virginia; 2008; 16 .

¥ RAGO, Michael 2008; Op. Cit. P17

Y RAGO, Michael 2008; Op. Cit. PP 18-19.

* KEYS, David E.; AZAMHUZJAEV, Mumin; MACKE, y James; Economic Value Added.

..acritical analysis; Journal of Corporate Accounting & Finance (Wiley); Jan Feb 2001, Vol.
12 Issue 2, p 65-71. P 69

21 KEYS, E.; AZAMHUZJAEV, M.; MACKE, y 2001; Op. Cit. PP 125 — 126.

61



Azl Al Al ¢ Cppanlusall 50 Agans (pe Aat Lusall SN 1] i) 35S Al Aol Ll 73503 Aot Lpan

W sl e OS (o ddliadll Zpaleai®y) dadll Gl ading skl (saall (ulial) pni—
eVl ALaiadl 5oy aday 38 Lo taage (sanlsl) dad) sale) sl sl & Jsaill Glaald Loy ¢ pafisdl)
LSeishall saall e ol ulSail il (365 38 Ll (g a2 )l ¢ 8pnaill s5al) e Ailiadl) dagll (e 2y
) cAial) Aliadl) ApalaidY) Aadll ad) ) oo Gl Gl lemias il g Dbuall maly o) 8
2. Jashll ol e dadll olls (s Lgie pady A i Y (52000

Gl ey Al g 8 bl " pllad Gulid) 13 e of el e Gail) T dalas-
Aabay) Al G e AW adl e Ll dail) colianll Aliiaall cilad sl 2T aey Al 2l dgal)
adind Galiall 1aa S (s @Al Lali (go 7 1 sa0ne 558 b SILl 5y ) Ailmall Aadl) (uis diliaal)
2008 g gy S (50 ety e Dl ey 38 () Bl (el sasiasd) cillal) e

:AdBliad)g geiliit)

s Aiadatl) duyal)

o e sty Lpadetl) ilisnssall sall) 4955 8 Adlaall LaleaBY) Aol Gulid Gl Galdl gym
& leblin @iyl 2004 ale il Gl cladl) Jlae 3 Jexd o datlue 4550 8, Aals
2005 1 G

Cuny 2011 4lady 2007 (e alsel fusedd 4,00 clily e Gubaill gya danll Al e 43U,
AEal e hals 3] bl Ll addione Guplie XD il o (e chilinal) Lalaidy) dadll Glusal
) sty e

: EVA = NOPAT — (WACC* Cap) diluasll 0Ly dadll (ulia 1Yl

AV clghaally (eliall Gl Sy

J8 mul) ila duhall Jas 3,80 8 dolys (NOPAT gyl aey duandtll oy ila Giluial =
(D) dygpeim — Al Bl + ol ils) Aygpall dayge 2658

AGal e B Y Al (-) @lasasall gseae dabgse Cap el JLall () ol =

Jlall Ly das e S0 dalSal) cpacatis tWACC jeiwall Jlal Gl A pad) 481S31 Jare olucial -
 aiasall JUl Guly 8 Legie JS At lise Lo Cuny e il e K (i jialls (Keq palald] el

2ZKEYS, E.; AZAMHUZJAEV, M.; MACKE, y 2001; Op. Cit. P 70.
Allg @l o gl A lad AR ailal) Jaea slaisly g aB 38l Al gl la aladiul 8y pay pardl ag 2
Lol o B cawady cAlfioal) ala®y) adll L0l dadl) Jalas Ally MVA  diliaal) dfgud) dadl) aggial Jsail
:A8Laal) Lalaidy)
. . . . _ EVA
20 ye Gl 2202009 e (e fhml) Ay 1 gal) will MVA = Z{le

24 FERGUSON, Robert; RENTZLER, Joel; YU, Susana; Does Economic Value Added (EVA) Improve

Stock Performance Profitability?; Journal of Applied Finance; Fall- Winter 2005, Vol. 15 Issue 2,
p101-113. P 103.

62



Tishreen University Journal Eco. & Leg. Sciences Series 2012 (5) =l (34) alaall 455l 4palaBY) o5lall @ (5388 daals Alaa

LI gl 3 8L bl e Slall Jaedd 2Vl cuin Keq alall JLd) (il 4alss -
LIS (686 Cumy ¢ B plalad) dayy Jalees igall claie sle Jiae RF shlad) i sl sy (Rm
Keg=Rf+(Rm-Rf).B : alall Jul )

Jamag i JlsaY) Gl (yal ) il 4580 e 28 fiall 5080 Jamad aiiyge KA da el Jlsa) a5 —
Kd=i(1-t) :dagidl Jlse¥) 405 05 3) ot Ay puall

) DA ad G sSie ) Jae 38580 Jee 45 dalall Cilanall Cauayg

Alaall Lpalay) Aall) (uliia cBIALe 1T a8y Jsanl)

8.50% i Al 3038 Jasa 12% Rm | 3sudl 2L Silal) Jaes
31.875% t iy pall Jaxa 5.50% Rf Hhll JW Sl Jaa
1 R 235 i) s g Jales

tok WS Keg 5 Kd o of gy Gl

12.00% Keq | dwalall Jedldils | 5.79% | Kd Lz isal) JlgaY) 285

t b Lo 33y WACC el Jlal) ()l dnan el 24130 Jans iiguns
WACC il Jlal) ()} daajal) 4GSil) 12 28 Jgand)

2011 2010 2009 2008 2007 il
439,545,315 | 402,096,882 | 374,094,451 | 342,373,656 | 219,431,329 | awalall JisY)
200,000,000 | 250,000,962 | 250,010,375 | 228,202,244 | 31,440,295 | iasid) JlsY)

12.00% 12.00% 12.00% 12.00% 12.00% Keq
5.79% 5.79% 5.79% 5.79% 5.79% Kd
68.73% 61.66% 59.94% 60.00% 87.47% Laldl) A
31.27% 38.34% 40.06% 40.00% 12.53% da idal) A
10.06% 9.62% 9.51% 9.52% 11.22% WACC

Agilyal) ol (aliA) jhlie Y lawd jhlda iy (§sead) 5hldal il Aadiiiall agad) §pblia Uy Jalaa (uidy 2
Al ciadis) o 88 Apaedll clendl) gl 3 Alalad) Aahal) Jae AGEN Jeo Ay cuangy .l Gsad) Slgdl hlia
- shliadly atlgad) Gua (e alall Sdsal) ikl Uy sa agead) O @ ¢(8smd) Blalial 4 gluse aguad) Blalia o Gl 1 = B

63



Al Al ¢ Cppanlusall 50 Agans (pe Aat Lusall SN 1] i) 35S Al Aol Ll 73503 Aot Lpan
A<l Jaa) el -
Al JAa) @l 13 a8 Jgaad)

2011 2010 2009 2008 2007 ol
16,354,783 | 24,077,590 | 48,411,802 | 6,810,499 | 6,652,490 bl myll Gila
25,364,884 | 27,577,170 | 13,760,195 | 1,413,792 | 1,220,932 Aall i)l
5,213,087 | 7,674,732 | 15,431,262 | 2,170,847 | 2,120,481 daal Ay
36,506,580 | 43,980,028 | 46,740,735 | 6,053,445 | 5,752,941 | S Jds sl s ml
11,141,696 | 16,402,858 | 32,980,540 | 4,639,653 | 4,532,009 bl s mpll Ala
19,721,197 | 21,441,250 | 10,698,552 | 1,099,224 949,275 il aay il
84,290,584 | 68,632,048 | 75,948,247 | 37,013,309 | 23,963,338 i) =)l

A W 3Sa) clily—
Al Al 3Ssal) clily :4ad) Jgand)

2011 2010 2009 2008 2007 Sl
685,652,815 | 680,433,281 | 739,588,060 | 630,129,557 | 294,915,325 Cilasagall
46,107,500 | 28,335,437 | 123,807,563 | 59,553,657 | 44,043,701 il )
639,545,315 | 652,097,844 | 615,780,497 | 570,575,900 | 250,871,624 el W i)
200,000,000 | 250,000,000 | 250,010,375 | 228,202,244 | 31,440,295 s Al
439,545,315 | 402,097,844 | 365,770,122 | 342,373,656 | 219,431,329 | ialall 1Skl 3gia
73,148,888 | 52,229,190 | 42,967,707 | 32,373,656 | 19,431,329

Cliggally
Al ggally OISERY)
20,919,698 | 9,261,483 | 10,594,051 | 12,942,327 | 11,106,140
A gl
683,043,048 | 710,010,671 | 684,858,809 | 462,522,441 | 255,666,483 Cilasagall Janigia

64




Tishreen University Journal Eco. & Leg. Sciences Series 2012 (5) =l (34) alaall 455l 4palaBY) o5lall @ (5388 daals Alaa

: EVA 4iliad) 4alai®¥) dadll Clus

EVA iliaal) alai®y) dal) :5 a8 Jganl

2011 2010 2009 2008 2007 Sl
36,506,580 | 43,980,028 | 46,740,735 6,053,445 5,752,941 Jaaall Jaal) ila
639,545,315 | 652,097,844 | 615,780,497 | 570,575900 | 250,871,624 | o<iiud Jlsal)
10.06% 9.62% 9.51% 9.52% 11.22% wacc
64,326,688 | 62,728,244 | 58,576,639 54,299,175 28,152,349 JU (ol ils
27,8(2(3,108 18,7:8),216 11,8(35),903 48,245,730 (-) 22,3(99),408 Bl

sl eglid) <Ll

& Byafinnall yll iaall 2lall gl 138 Guity 1 ROI el JUl Gy e siladl Jaes Gulita—

Al gl Lalaall 5yl 8 5 il uSays o JsuaY)
Ly gasall s ausgia [ (Aappall 2ay 280l + dypuall 3ay m)ll Lils) = RO

ROI ailall Jina :6 a3 Jgaal

2011 2010 2009 2008 2007 S
2 )l Bla
30,862,893 | 37.844,108 | 43.679.092 | 5738876 | 5.481,283 ~
Syl Jy sl
683,043,048 | 710,010,671 | 684,858,809 | 462,522,441 | 255,666,483 | s pmsal Lansia
4.52% 5.33% 6.38% 1.24% 2.14% RO sila)) Jsac

oo Aetiall Byl sl bl 83l 138 s gs : ROE ASL s o bl Jame Gulite—

AN Lygalls ail) Laliall e JS 30 B 50 USH) (uSny g o5yl SILe
AL Gia [ dypall aey mpll ila = ROE

ROE ailall Jia :7 o) Jgial)

2011 2010 2009 2008 2007 S
2zl (Sl
11,141,696 | 16,402,858 | 32,980,540 | 4,639,653 | 4,532,009 :
il
439,545,315 | 402,097,844 | 365,770,122 | 342,373,656 | 219,431,329 | zqudl g
2.53% 4.08% 9.02% 1.36% 2.07% ROE i)l e

65




Azl Al Al ¢ Cppanlusall 50 Agans (pe Aat Lusall SN 1] i) 35S Al Aol Ll 73503 Aot Lpan

Jayg alalall JIseY) (e Algall gaiil) 33l uity sa5 :(CFROI) Hlanwy) e gl silall (ulia—
SN i) culaan) aladin) 5ol e
AL Gsia [ (ligpall + DGR + dypall axy ml) i) = CFROI

CFROI wilal) Jira :8 a8, Jgaall

2011 2010 2009 2008 2007

84,290,584 | 68,632,048 | 75,948,247 | 37,013,309 | 23,963,338 38l eyl

439,545,315 | 402,097,844 | 365,770,122 | 342,373,656 | 219,431,329 | 4Ll Gsa

19.18% 17.07% 20.76% 10.81% 10.92% CFROI
s Jalailly AGBLA)

dnsad]) aloe S AS pally Aiaall Adliaall Apalai@) Aedll alae O dugyaall Alall 8 Gadaill il el
Lisgie iy 2 dplagl Slall CYare 48] il a8 e J 25,809,873 — Lawssially caly Gyl il
2lall Janigiag % 3.81 Sl agia Ao 2ilall Jare Jasigins % 3.92 i) JWl Gy e 2l Jasa
Al &4l sl Ly AL ddlad) Aol dedl) of e 8 .%15.75 i) e gl
Leazalidl (ge ae s iladl Aplag¥) Vel (8 ¢ L) e Jsaill Cpealisd) g "5y ll @lllgs " )kl
Gaaal ) cilles AEN 2 ol e AHANL aajliind o oYL Gupinal) JIE 55 b Jangiall
by Aedll (ulial sasieall o1aY) ani il s gms lajalls b o) sda ity L As paal) 55l Dl
Alal) Jandly ¢ AL Geia o 2ladl Jaealse 3pciivall Jlsay) Ao 2ladl Jaeal samivwal) @l e ddload)
Opiinaal SHLE i e 458 dea (e Byainall el e (gl
Gy Guad e Aia) Aludid a1 Gunliall e OS o il A clpsl) Jilas Giayias
Pl A 1) e U gl 5l Gl S ey ¢ ulad 2008 2007 J5Y) Al il

(2007) Culuay) Ao L ulially psl) 19 23 Jgand

2011 2010 2009 2008 2007 R
124.20 83.70 52.84 215.39 100.00 EVA
210.76 248.61 297.48 57.87 100.00 ROI
122.73 197.51 436.57 65.61 100.00 ROE
175.60 156.30 190.13 98.99 100.00 CFROI

66




Tishreen University Journal Eco. & Leg. Sciences Series 2012 (5) =l (34) alaall 455l 4palaBY) o5lall @ (5388 daals Alaa

s LS Ll a)¥) Gapliall & il ol mpe (S

500.00
450.00
400.00
350.00
——= 300.00

Y L LTS 250.00
x A — 200.00

Pl i LY N
oo..... o ....o' [ ) -
.. s sssiee '/ \ 150.00
N _.\1
\ ‘;.\_H'30...o. n2 ~ 100.00
—
— See—=”T | 50,00

0.00
2011 2010 2009 2008 2007

EVA === ROI ROE eeeee CFROI

2007 Gaba) L Apndly Guplial) bt 1(2) JS

Pla Tpbiia Sl el EDEN i) Gaglidl G ) 5lay) ofa Dol cipal sl dilay
&gl cpaplid) il LiSlas 1S5l diliaall 4ala@V) Aall ulie Gl a8 g paall dpial ALlud)
bl g i) e and cdiliad) Lola@y) degl 3 b ok cusilp ailall Vel ola) ekl
Ol ol e Jy L 13 L JW) ) Aadoal Aasgial) AS ady s pald Jle by Asaal
Osplie alaali V(o] JSaag dadll Gl G ABle say Laaly Adliadll ol dadl) ulie S claghn
ualal) sl

tlia gilly clalitiuy

A o lesas Y Ganlially cAdbiad) oY) Gunlie lajg ) cileslaall e il Cihli S
o3y (3L el psghe o i (o Aliad) LleaBY) Ladll ulie i . alad) ol e anis i
O calis o gaptie s dlae byl Biny ggptie S Gl 4l s Jail) (S - Ailin) Gadie 3 Cilagles
laalal (oS clppus & Culiiall 13 Apaal Mafis Ailias dplal ded GIA5 Lunlae Wbl Gisy 3 o
oo Jsaill L8 Al e @i gupetioaall by Gty cJlll i) (b Bk B DLl 5,8 dalsy
i)

Al ladaa gl 4 asif oailliy e (ulia OS) Ll ()3 e Gulsia anss Y 4l LAY pas
gordall o8 Al Al dplaBY) dadll pe dulld) L L)) 8)5 0 (50 Wl g pdall Jae &y
LealisSas Ailaall GplaBY) dadll el Aliiie Al dac) DA e @l (Kayy cialld) 358l s s,
e gLt

67



Azl Al Al ¢ Cppanlusall 50 Agans (pe Aat Lusall SN 1] i) 35S Al Aol Ll 73503 Aot Lpan

raalal)

o DAl pia Jal) k)l AElinal) AalaiBY) Aedll Jane Apla®Y) sliial) ani ¢ ran ¢ rana f2mad) S5y .1
2009 s ¢ ihall ¢ ilicag dena daala ¢Ala@Y) dusall

2006 ¢ hall ¢35 daals tiall) s tla®y) Ciluwgall 3 dailly JW o181 85018 ¢ ) de cgaly .2
4 aaxll

7 aaadl caaldl Alna Ay Anala el GBI slaie e Cilunsgal) shaf Gl nal BLINT A oo i -3
2010 il <70 = 55 =«

fala Aaala 0))5i0 dagyhl ¢ aulase Jae Aaabuall I eldf aygiy Gull Ailad) dedll alasinl ¢Jde oo 4
.2010

) Gl e Gl o)) Gaplias anladl ol e Gyisal ) Genlia SLERTs Ay ) sl ¢ adl) .5
() 23l ale t3,nSuY) Axals thaalel) Cagall Bylal) S Alne Appenall Laaluall GISEN slof il
2007 )31 €44 alal)

6. BIDDLE, Gary; BOWEN, Robert; Wallace, James ; Does EVA_ beat earnings? Evidence on
associations with stock returns and firm values, Journal of Accounting and Economics 24
(1997) 301—336.

7. BOSTAN, Ionel; MATE, Dorel; SOCOLIUC, Marian; Implications Of The Eva Model Use In
The Firm Resources' Performant Allocation Plan; Accounting and Management Information
Systems; 2010; Vol. 9, No. 1, p. 120 -145.

8. DILLON, Ray D.; OWERS, James E.; EVA as a Financial Metric: Attributes, Utilization, and
Relationship to NPV; financial Practice & Education; Spring Summer 97, Vol. 7 Issue 1,
p32-40.

9. FERGUSON, Robert; RENTZLER, Joel; YU, Susana; Does Economic Value Added (EVA)
Improve Stock Performance Profitability?; Journal of Applied Finance; Fall- Winter 2005,
Vol. 15 Issue 2, p101-113.

10. FORKER, John; RONAN, Powell; A Comparison of Error Rates for EVA, Residual Income,
GAAPearnings and Other Metrics Using al.ong-Window Valuation Approach; European
Accounting Review; 2008, Vol. 17, No. 3, p 471-502.

11. KAUR, Mandeep; NARANG, Sweety; Shareholder Value Creation in India’s Most Valuable
Companies: An Empirical Study; Journal of Management Research; IUP; Aug 2009, Vol. 8
Issue 8, p16-42.

12. KEYS, David E.; AZAMHUZJAEV, MUMIN; MACKE, y James; Economic Value Added..
acritical analysis; Journal of Corporate Accounting & Finance (Wiley); Jan Feb 2001, Vol.
12 Issue 2, p65-71.

13. MORARD, Berna; BALU, Olivia; Developing A Practical Model For Calculating The
Economic Value Added; Economic Computation & Economic Cybernetics Studies &
Research; 2009, Vol. 43 Issue 3, p1-16.

14. RAGO, Michael; An Analysis of Economic Value Added; A Senior Thesis for graduation in
the Honors Program ; Liberty University Spring; Virginia; 2008.

15. RAY, Santanu; CHOUDHURI, Arup; In Search of Measuring Corporate Success: EVA as a
Choice, Not a Panacea; ICFAI Business School; Kolkata, India; January; 2005; Available at
SSRN: http://dx.doi.org/10.2139/ssrn.690022.

16. SHARMA, Anil K.; Economic Value Added (EVA) - Literature Review and Relevant Issues;
International Journal of Economics and Finance Vol. 2, No. 2; May 2010.

17. SORAL, G.; BHANAWAT, S.; Shareholder Value Creation in the Indian Banking Industry:

An EVA Analysis; Journal of Accounting Research & Audit Practices; IUP; Oct 2009, Vol.
8 Issue 34, p52-60.

68



