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O ABSTRACT O

The study Contains an analyze of the relationship between the budget deficit and the
trade deficit in the Syrian Arab Republic during the period 1990-2009 to measure the
mutual Effects between fiscal policy and trade policy. We have analyzed the time series
properties of the variables of the study using Augmented Dickey Fuller test and Phillips
Perron test to know if study variables were stable with the Continuation of time.

In order to determine the direction of causality between variables in the long term,
we have followed Johansson's co-integration method, and the error correction model, and
then applied Granger causality test to determine the direction of causality between
variables in the short term, and the outcome of the study. The statistical tests showed that
the time series for each one of the budget deficit and the trade deficit are unstable in their
levels and that they are first class Co-integration, and that, by using the Application of
Johansen model, these deficits in long-term equilibrium relationship are correlated. It
turned out that there is one-way causal relationship in the long term and obvious of
Granger causality analysis there is no causal relationship between these Deficits in the
short term.

Keywords: budget deficit, fiscal policy, trade deficit, trade policy.

*Professor, Department of Applied Statistics, Faculty of Economics, Damascus University, Syria.
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LR: sequential modified LR test statistic (each test at 5%
level)

FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information

criterion

HQ: Hannan-Quinn information criterion
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3.841 12.970 3.841 12.970 0.555 R<1

daildl 5 (Trace Test ) ) las) e il (((4) 4y Jsn ) il JalSill Hlidl muasy
dapal) Aall e Sl ay (31.815 ) il Y LAY Lgesddl dedll of ) odef Jeall
asie gl agag a0 ( Hp:t R=0 ) paal) (s Jsd ade Jmy lee % 5 Ausine (i 2ie ((15.495)
dafdsam ( Hit RS 1) aaall g Jsd Sy ¥ 4l LS« (% 5) Aysine (g5 die il Jalall
(% 5) dysine g5 e FYI e saaly
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O a9 Ay 15 e 3pnp S s a1 ¢ ) JlSil leaie dap 4l ol e ol
Aaliias Mokt sl b Legily il e Laginms 0o 0l ¥ Lagdl (Jin Lae ol (gpitia

Aae ¥l Oy il Cipmr Lo s calaall Bl adl) LaA) Leshey ABLA) Aagil) Ge i
datll o) Cus ¢ (4) A G Jeaall & cdl ( Johansen Maximum Eigen Value Test)
Julaac % 5 Aygine ssise dic (14.264) dajall Laill o 58T a5 (18.845) cualy adiall 530l
Lol o s JalSs e L

(ECM) - (Error Correction Model ) Usill paal gz igad sy v/

ez dsad ¢y asanal panaliy HLEAY) 3 Q) seladl) b ol il JelSill asa e ST 2ay
s il Jalsall gy ol Jiall jaile Ayl i@ Cuac (Error Correction Model ) Uasll
Sl G582 e ( Vector Autoregressive Model) ( VAR ) N sl Asie 73 gad aranal 41184
b AUl Ol £ sl 2l ale s Akalie Ak 3sad Aila) pe <l riall

n

m
A In BD = (XO + Z (Xl A In BDt—i + 2 B] AIH TDt_]‘ + ¢1elt_1 + Ut ( 11 )

i=1 j=0

p q
AInTD = &, + Z 8, AInTD, , + > A AINBD, | +dgey 1+ V, (12)
k=1 L=0

bisias ol plis Cptlsde g Ve 5 Up ¢ i dlp Sladaa (A, ¢« 8 « B < @) o) &
On eV Aalas 8 sl Aidalaal) 4@l Jis )Uadd) sl s egp g s €7 ¢ Jball gl olus
( Opuaial)

Sy « TD 5 BD opasial (g Apssad) 300 Jias 88 ol JaY) 8l Uadl) et #3503 (g
- Jashall JaY) b asmaaiy puall JaY) 6 s 3 DUAY) 138 e Fas Jaaad GKaY L

daladl jlsad) Jae e J9 Undl) mosad z3ga Aalee ol Aplany) bl JG) Jaall mamgs
il Haally

Lol il Uil panaat zigad Alava i il (5) o) Jgaa

p- value | t 4dbas) | e, 3 sdal) Uadll an 5 i ) ysidl
L0 35 5a) e
0.048 | 3.171 -0.151
@l jaall
0.163 | -0.395 -0.064

(Eviews6.0 ) dysulal) Lojal) aladiuly dald) dlae) 1 jaadll
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S i) Jelee oy Lo ol Undl) emai aad 508000 Aaleall G o ) W iy bl ) plally

o Aalall L3lsall Jaad (5l pne (e (%15.1)  of inds ¢ Lilas) dogine a5 (-0.151 ) culS ¢ Cagall
c Al Aadl) ) aadal) et ALl dadlly daud) 8 leaanal S dashall JaY)

las) Lsine pe Ll V) las Lmitie a5 (-0.064 ) cuilSs glail) Jaall Uadll mmit 4oy L

Jashally ) (lal b Aysaead) Aidlal) 541 v

ad A il K1Y Loyaas e (Granger , 1969) 4yl LS dpuud) A8 lidl Caag
Bl e el X puiall Gl ¢ Yy el ol B pss Sisas ) g Apalally Al X el
sl et Je ol e X il Q1Y Wiy ¢ Y el e X il o) Al (S i Y Aegdy
Yo Y X gl e Y il ay

s ol abled) i e 4l (Granger , 1969) i) sy

n m
=1 j=0

p q
Xt:50+ZSKXt_K+Z ALYt—L +Vt (14)
K=1 L=0

J=01,om , i=1,2, ., n sy cladea (A « S ¢ & cap) o) G

Lgiag culh cpliny cpdledie s Ve s Uy o L=01,...,q , K=12,.....p ,
Agiaill sadll s (gepemen) iall gl alaa

Foowa) chal s & ey « OLS mall clagpall dapla alasinly giialall bl a8 23
J=s e Sl dy X psididdes fos HO: B, =0 ¢ 40l HO Lpeasd) Ay il
O Apund) Fded col€ 18 ¢ Y il o ¥ X sl o ) el B i ¢ 0,1, m
o) AL ALl Zpca il Jiis aall Apah by o 4l Adsaall Fodedll e 581 (13) o8y (V) Aol
Yol e X il

HO: 2, =0 : adull HO el docajdll F il ela) o 4ils X s Y cilS 1Y) L LaaYs
Aalaal) (e Dgunall F @ culS 138 ¢« L =0,1,....,q 54bsima yidl aly Y il dadea 4 Cas
Jitis X s ¥ Y of G el A poall G by oy als Aspall dadll e ST (14) 8, ast
Xocwa Y ol A8 abal) dus

Sle 0sS @laall Glaall Saes Alsd) Jae (e IS g yaibe Ly Ao Al of a3 s Laas
b al el

A 1 Agagrad) 4 el ASlaall B gl luadl Sas g dalad) Ljisall Jas o ABNAl) 1 goaell Sl ae o 2 M
J¥) ) ¢ e a N alaall ¢ 301 5 SLaTBY) ¢ el ae ellal) daaly Aaa ¢ Apaad) ABNal) g & Siiial) JalSI aladiily A
4302 < 2000 «
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n m
AInBD, = a, +Za,-AInBDt_i +Z B;jAInTD,_; + U, (15)
i=1 j=0

p q
AInTD, = 84 + Z 8, AInTD,_,, + Z MAINBD,_, +V,  (16)
k=1 =0

b At JSally jaaill Jal) 3 Al AR L) Sag

HO AUl aal) dpmjd (mdy SeYU IS 13 ( BD ) ajlsad) Jae o (TD ) oolaill saall -1

:B;=0
HO 2l asall dpcajd (d) YL (K 13) (TD) el Jaall coss ( BD ) 4lsal) Jae -2
A4=0

16515 HUdlall caias 13) dagaies Alalvia duns e s -3
ol JaY) 8 dyd) QDD il i obal Jsaad) (s

Dnadl) Jal) 8 dad) AU L) G (6) A Jsaa

p- value AdLiay) Foailas) vl Ja¥) 8 L) 2830 olas)
0.0944 2.80515 @il Saall <O Adall 43)) 5l jae
0.6629 0.54439 Aalal) 453 sall jae < ) sl

@ o) el o sel Y Anhal Sae (& sl o ((6) o) Jsaal) ) sl @il G ey

%5 A& (gsime dieg 4ld 13 ¢( 0.09 ) 0)3 Jlialy (2.80) Liswadd) F dflias) cialy Cua gylaill aal)
comal) a1 olaal) Jaall ol A5lsal) Jae (e 45T daaw ADLe 3gag pda AL il Ji Lld
lle Ulas ) F dgbias) of o Cun 25lsall Jae (ol sl o selu Y (bl Saall (s i
Jgas pry LY (Say %5 4SS gsie dicg 4ld 1Y ((0.66 ) 58 Jlaal (0.544) caly sy o

OB el iall JalSil) e adinall Ayl asehe alasiuly Jyshall da¥) 3 L) 30 e Cajeill
(o1 ) Wl mamas an Jales dygine DA (o el Auhyall Jae Cppiall (3 sl G Agnand) 280))
a Al e 2 Y Al e Ay e AlalSie il (& Laie 4 (Granger, 1988) s daa

tob WS maatl Zpud) A8l 2353l (Error correction Term ) Uas Tl
m
Y BXey +die i+ U (17)
j=0

n
Yt = a0+2ai Yt—i+
i=1 j=
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p q
Xe=do+ ) SuXet ) M¥e + 001 + Ve (18)
k=1 =0

: uﬂm\ U:\.\hla.an %) L«@_)lc d}mﬂ\ ?3 ﬁj 3 M‘ C_.)M:! pEs Aéj;\ ( €2¢—1 ¢ elt_l) _).uﬁ ulua
Yt:(l-}-ﬂxt +€1t_1 (19)

Xt=6+lyt + exq (20)
daph aladiuly (18 ) 5 (17 ) oibiladl i Gyl e Jyshal) a1 6 Gl Hlis) cha) 2
ctooll ehal ldg e, g Uadll s aa Jalas dygiee il 5« OLS

rdishall Jal) 4 Al A0 il il bl U Jsaad) cpas

Jashall Ja¥) (B dpsandd) ABad) JLGR) (s (7 ) by Js2n

€r_1d t Adlas) Jashll Ja¥) 8 ddl 483l olal
3.171 ol Saall <———dalall 431 5l Yo
-0.395 Ll & gall oo < g il jaal)

Sl Liliaa) dygine (3171 ) dusunall t dslian) o (7)) sy Jsanll ) sl 306 (pa ey
JaY) 8 d 1Dle dllin o Gl ¢ @laal Saall 3 bl i b g D5lsal) Jaal (dll maiai and
coSall Guls %5 A8 (s5inar (ol Daall ) dalad) A3)lsall Sae (e 4 Jyshal

tGluagilly claliiiuy)
rlaliituN) o
Ay it ) Auhall cilia s

Zl) Judldl of (PP ) s Ol JLisly (ADF) gasall Ll =S Ul s cojelil -1
e ¢ ol D3 pa Leligine ie LI pae AlSEa G Sl CulS ¢ ladl) Saally Alsall Sae e JS)
Ll JsY) G 38T aa el s e pn Bine Lazen S (i

ve ptd) JalCll leatie ang 4l hlaa¥) w2t coelil celiaal JalSll jlaal Gl Wi -2
Duiy Gyaall (gyaiia e dashall Ja¥1 8 Al Ae aga o S 53 aY) ¢ (%5 ) digine (s5ina
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aad JiY) aaall of Hsiao slasl e alaeVh el shlall ase s las) mln cyell -3
I3 i ae ael 138 aladiuls ¢ (3) 22l s (FPE ) e a5 Uasd s ol Qi 531 5kl
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Se S O slaey) Sl solas ast Byg i as claly) Gl byl die analily @lalyy)

Y s el ¢oale JSa Al Al opjlie Jisa b daaliy Lhaiill s 80l Lyl clay)
kil ol bl Uy 45jlgal) Jaey (gyped) Sbai@) olal )5S
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