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����  ABSTRACT   ����  

 

The purpose of this study is to investigate the ability of accounting earnings in 

explaining the variationsof stock returns of listed firmsonthe Damascus Securities 

Exchange. The ultimate goal is to assess the usefulness of accounting earnings in investors’ 

investment decision.The study - using data during four years from 2009 (beginning of 

trading) and 2012- conducted on  the firms listed on the Damascus Securities Exchange; 

the relationship between stock returns and accounting earnings has been tested based on 

Return Regression Model.The findings show that the relationship between annual 

accounting earnings and stock returns is so weak; As a result, the usefulness of annual 

accounting earnings is so little for investment decision making based on return regression 

model. 
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Year Variable N Min Max Mean Std. Dev 

2009 

Pt 11 527.00 1914.00 1099.77 428.17 

EPSt 11 24.46 147.32 72.05 47.09 

DPS 11 0.00 60.19 23.61 22.21 

2010 

Pt 18 391.80 2720.00 1208.11 538.07 

EPSt 18 -45.13 119.88 44.62 49.16 

DPS 18 0.00 105.00 16.94 29.96 

2011 

Pt 20 88.21 1579.00 588.54 398.58 

EPSt 20 -35.71 89.63 30.42 34.77 

DPS 20 0.00 105.39 16.47 29.60 

2012 

Pt 20 61.00 900.00 215.78 255.82 

EPSt 20 -36.25 61.68 7.98 22.20 

DPS 20 0.00 0.00 0.00 0.00 

Total 

Pt 69 61.00 2720.00 723.62 572.94 

EPSt 69 -45.13 147.32 34.26 43.27 

DPS 69 0.00 105.39 12.96 24.85 
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Year Variable N Min Max Mean Std. Dev 

2009 

Rit 11 0.00 0.07 0.03 0.03 

Ait 11 0.03 0.17 0.09 0.05 

�Ait 11 -0.11 0.07 0.00 0.05 

2010 

Rit 18 -1.32 0.26 -0.33 0.37 

Ait 18 -0.08 0.13 0.04 0.06 

�Ait 18 -0.09 0.19 0.01 0.06 

2011 

Rit 20 -0.68 0.23 -0.31 0.31 

Ait 20 -0.04 0.10 0.04 0.04 

�Ait 20 -0.12 0.11 0.00 0.06 

2012 

Rit 20 -0.80 0.22 -0.11 0.21 

Ait 20 -0.14 0.31 0.04 0.11 

�Ait 20 -0.17 0.18 -0.01 0.09 

Total 

Rit 69 -1.32 0.26 -0.20 0.30 

Ait 69 -0.14 0.31 0.05 0.07 

�Ait 69 -0.17 0.19 0.00 0.07 
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