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O ABSTRACT O

The purpose of this study is to investigate the ability of accounting earnings in
explaining the variationsof stock returns of listed firmsonthe Damascus Securities
Exchange. The ultimate goal is to assess the usefulness of accounting earnings in investors’
investment decision.The study - using data during four years from 2009 (beginning of
trading) and 2012- conducted on the firms listed on the Damascus Securities Exchange;
the relationship between stock returns and accounting earnings has been tested based on
Return Regression Model. The findings show that the relationship between annual
accounting earnings and stock returns is so weak; As a result, the usefulness of annual
accounting earnings is so little for investment decision making based on return regression
model.

Key Words: Accounting Earnings, Change in Accounting Earnings, Stock Returns,
International Accounting Standards, Annual Financial Reports
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0.07 0.05 0.31 -0.14 69 Ay Total
0.07 0.00 0.19 -0.17 69 AA;

(t=1) 5 (t) o Bian yged 12 8,3 JYA (i) A0 agad) o il Ry,
(1) 8y Aslaal) B 3lg 9 LaS 380 Ll agad) Jr Ao dacia 3580 Algds aalgl) agedd) duny) A,
(2) a8 Dalaal Lo iy 58 LaS 880 Ll agead) s o aniia alsl) g gy b il :AA;,

relpapdll L) il -l
el 0S8 ) zisall Chtie paad e S e n Y G el @il il eadl J8
bl sl il paad e SH Jal e (Kolmogorov=Smirnov) sl aladiul &5 sl . oepkall

LY i G 53 (3) ) snall (B edase 4 LS

o Laniia 2l pgaad) Lmy) cppual) 2ilay Alidially 23 gaill e o W Gty (3) Jsaadl ) Dol
o5l JSA) Jlaa¥) leaps (b sl aedl pan o danie alll agnd) dngyy (8 paaills caed) e
Lpaydll Jsd ol Lae clriall @K1 0.05 o Aol Sig dad culS Cun %5 AV ssise die bl
semhll apsll JSal chpid) gaad e pati (A

186



Tishreen University Journal Eco. & Leg. Sciences Series 2013 (6) 2321l (35) alaall 4 g3lally alai@y) alall @ (i daals Aas

g asalll el ahl) sl JLAA) £(3) A Jsn

Rit A AA

N 69 69 69
Mean -0.203 0.049 -0.001
Std. Deviation 0.302 0.073 0.069
Kolmogorov—-Smirnov Z 1.346 0.977 1.222
Asymp. Sig. (2-tailed) 0.053 0.295 0.101

t A Ll Bl L) il
L plEl) A )l Apaladdl ZLY1s aull Sl o dglaa) AVS @l ADle aasY :Hp,
AL 3hs (ke (3sms (8 Aapaall ClS il g

A Apdal) JLAS) @l <(4) @) Jsan
Year N. R R’ po p1
048 -247 905

(.070) (.000) (.700)
Al 558 JMA Ldlaay) claaliall s :N

2009 - 2012 69 220

I Ayl sl il (4) &) Jsaall o

o BaM Lecpgaad) 2ihse s Aalaall ZLY1 0 ADRY Cana %22 4adllly Bl V) Jaelee dad el
CulS gl dnyy DA (e agedl Sl 8 bl it e = 3saill 38 o ((R?) anl) Jelas dad Dla
Slo 25 <0.05 e ST a5 0.7 culSPvalue dad o s ((B1) dad ) Dhills cigiae ey Adea
gl 2o o agudl Gyl 580 aag ¥ Il Lanedl Al () o0 Y ell

Al g jdl) LA il

Dol 8 aa)sl) Lpuladll LY 3 sl agl) Sle Cp Aflias) AV @) ABle aas Y:iHgp
AL 3hsU (e (3sm (8 Aayaall ClS il Ay sl AL

AL Ll HLAS) il 1(5) by Jgan
Year N.| R R’ BO Bl
.000 -203 -.047

(.008) (.000) (.93)
Luhal) 3550 JMA Lllaay) claalial) s :N

2009 - 2012 69 011

187



Dlanl) ¢ 5y AL 3HOU (Bdied (Bsm A ] Ao s Alaall Z LY G 2D

WY Gn A alani) LaliyY) Jales dad el LAl dpdll Hladl & (5) a8y Jsaad)
Deall DA e agadl Silse 3 bl st ez 3gaill 3508 o LS ol and J<G) agud) 2lse s dysuladl)
Aad o aa o(Br)iad Y kil . iall dyslen waail) Jalae dad CulS Cun dagine S agud) Gy
il aas ¥ Ul el il by (S Y el e 2l <0.05 e ST 25 0.93 culs P-value
) Sle e peudl Ay (B il

DAANAY dpdaydl) L) il

cWY G Ll Lpladll ZLY) e 0S5 gl Silse G Ablas) AN ) ADle 2y Y tHgo
AL Gl (Bed Bgms (o Anyaall KA Ay giaad) ALl Nl 3 53,50 Apsaalaall

LAY Lpda i) L) il 1(6) a8 Jsan

Year N.| R R’ BO Bl B2
075 -.270 1.360 -.861
2009-2012 |69 | 274
(.077) (.000) (.024) (.173)

Luhal) 3558 JA llaay) claaliall s :N

I ol 8 T il Aila) o sa G G dl) i) 3 G 535 (6) ) Jsaall Y Talsiud
Wl pgad) dmyy (8 slly agndl Bny) (gritia ga pendl dilse (e D) 358 ML Tl Y) Jalaa dad (puend
o ALl Leint e a2l o Bsina e Culy 38 aeu) dlse & bl jaud e 3gail 508 Zuilly
calS (Br) P-value dad of axi ¢(B2) s (Br) zisad) culd e J) Sl (5 — 4) dsaal) e JS A bl
0.05 oo ST a5 0.173 kS (By) Llaady) JelaalP-value dad of V) 0.05 goyal a5 0.024
DR i o g B el dle o aed) Rmyy B sl gass LB a ae s L
ay e ) pend) Bmyy (B sl dila) ol Al o3 i (Sargpendl Sle o agad) Znpliase
.(Brown et al.; 1987) Lulill ¢adl o aalill il (ads Y sl 28 z3sail) 8 agad

gl Bl —

G el 2o 3 bl i e 5pal pae W iy odlel Slaay) didail miln ) sl
G sl Lailia oy 38 1305 . Apsulaall gad) Zmyy 3 Ll (2) dsalaal) pgad) Lnyy (1) 00 8 Dla
8ie OIS (a8 .(Deegan, 2000) dgulall daldll f dpbill Aalll e el dpulaall ZL)Y) 4ab
2asal) ) agad) Ay & ol e Aila) 5 Levic Jaid agd) Slse o 550 53 agud) Ay

A die Al aluhy 3 s o LS a2l s 8 AT VD siue i) Eald) b))
il en ) gan o G 8 RI0AN) g5 e alaeVly  .(Easton and Harris, 1991)
Lpal e L 0.10 go ST P-valuesad iis dus %5 AN s die lgle Jsanll & il
el dle e 5l agdl Ayl o Sius Aysine by Admaa zdgaill Ayl sl A ol LA
ol dle e 80 ol s agall Amyy 8 el By e coxsial) jlaady) Als b L

188



Tishreen University Journal Eco. & Leg. Sciences Series 2013 (6) 2321l (35) alaall 4 g3lally alai@y) alall @ (i daals Aas

S0 i A clS AL G B Gom (b dnlad) 2 AU Ayl 3@ o 0 cade 5l
Gl Cum cdary Gow 8 cal (1999 cduaill) Ay ol g bl s3a 381555 AN (gsiae (s
bl SlaBYl Cagylag Al amn jraa ) palidl) Gl Cuma s 3 saill Ay il 3581 (ealiss) dudyall ol
oalisil cuy Al (Lev, 1989) duhs el cliag Al dagil) ae duhall s3a il (33150 LS L3yl olly 3
S Al ALY Ao (aliadl ) aa a0 QL) e aaey Gl Brude Dplaall # LA Al 348l
Canays i)l e i) ShLE )l agud) Doy dnulaall LY G A0 ddalse 8 Uad 5
b e palic deay ) s 38 dpuladl) ~LAU 4yl sl (mliasl of (Ou and Penman, 1989)
Glo ssall Glaal) IS 0 (e VS dalad) ZLY1 o ) AiLayl ((Transitory Items) ~ 1))
L3S )

rciluagilly calaliiiay)

Sl Algl Aysaad) ALl el 8 sl Agsaladd) Z LY Clpite 5)8 Ciaa Ayl <kl
Sy cxilgall Hlasi) z3sai aladinly agud) dhse 8 sl s e D) 3hU Bhed s b dayall
zisal daedle pre iy Leadlad) 3hsAU (Bded 3w B Cppeliinsall I Lol #LY1 Gl drdie Cania
8 Opaiall Lually dpnulad) ~ L)Y deiie (bl (Easton and Harris, 1994) Gl cuuay dilgal) lassl
Al it o ey ple Sy 22012 ale 2009 ale e diadl sl DA Bl GO (35ed G
1 padill e 2o ) bl

GO (3ed G b Ailel) Lygiad) L) pylal Aasinly wlad) sl e alieY) Cauae
AWl dglapal) ALyl S AW Ll e g AT gl el s dlld 8 )y AL
L Al ol Apal) Lasiall Jany Lo Aglgill 5l Bavee JS8 jaad Ally A1 4y

Al Lalag dgyldnay) il dasl b Al el se il cloles jlae e slaeYle

a muay i)y 20125 2011 Cpalal) Ui (g suall SLaBY) Ly oy ) Al agykall ilie
bl e s bl el Jalel

Auhall lgi 20e AB ey Bied Gem (A Al QS dae A8 e aalill Al die aan jrae
2009 ale e J5Y) ¥l DA 4 Joaid) ey 5 Cam GBond) 138 Dlas ey

aaa 33l g Al sl salels Auball ag el Aldinall il Jles Al il e fly
Aadie 0o Adla) Gl ehal s LS sk il ey Dl S @l Sl Al
i Gy (lashaal) Gl dadie e AT A e Jpanll 2L GhHOU Bhed G b Laslaall o gladll
boaas ) Sl e gAY gl 30l dpulaall lagleall alasiuly §f Al Qi il Hlasi)
A0V Ayl L) )l Laliy 3sudl 38 8 dayaall S )

189



Dlanl) ¢ 5y AL 3HOU (Bdied (Bsm A ] Ao s Alaall Z LY G 2D

saalmal)

dalsl) Sl 5 palyiYly labiny) Cold S8 5 Luiil) cliinill Ciloglee e dan o olal) L1
213:248 2006 1 231l 22 aladl) i gilally LalaBY) oslall (300 Aaala Alaa ¢ Lhsi Luofp 2y sl

i)Y/ Lt bsal) SUSpEl dpsslaal] L)Yl Ldpad) 2lsell o Lo ADlel) diafpa . ysala ¢l 2
1999 (2 saal) cciludyall Aaa

Y dbasall dplis) Ll agadl ddssd] dilpelly dumslaad =LY G Al yse (Juadll 3
1999 (2 2321l (14 slad) gapdl Eiladf e . Gl 5 ik

Uas . Loged) pgud) Gow 4 agud) lely ~ Y] o agaad] cauai G DLl L dena ) 2 4
21-1 <1993 <9 aaall dylayly Lalaid¥) alal

A LaTinY! ol SIS 5 dalspall i) paii i Lyelaadl Cilogleal] o crensl) 2 <2y .5
209-181 2006 2 232l 22 dlaall A 5ilally dpalaiB¥) aglell (Biad dasls Aaa

6. BALL, R.; BROWN, P.An Empirical Evaluation of Accounting Income
Numbers.Journal of Accounting Research, 1968, 159-178.

7. BEAVER, W. The information content of annual earnings announcements.
Journal of Accounting Research, (Supplement), PP 67-92

8. BROWN,D., RICHARDSON, D., SCHWAGER, S. An Information
Interpretation of Financial Analysts Superiority in Forecasting Earnings. Journal of
Accounting Research, 1987, 49-67.

9. CHARITOU, A., CLUBB, C., ANDREQOU, A.The Value Relevance of Earnings
and Cash Flows: Empirical Evidence from Japan. Journal of International Finacial
Management and Accounting, 11:1, 2000.

10. DEEGAN, C. Financial Accounting Theory. McGraw-Hill Companies Inc.
Australia, 2000, 441.

11. DEVLLE, A.; ONALI, E.; MAGARINI, R. Assessing the Value Relevance of
Accounting Data after Introduction of IFRS in Europe.Journal of International Financial
Management and Accounting 21:2, 2010, 85-119.

12. DIMITROPOULOS, P.The Relationship between Earnings and Stock Returns:
Empirical Evidence from the Greek Capital Market. International Journal of Economics
and Finance, Vol. 1, No.l, 2009, 40-50

13. EASTON, P.; HARRIS, T. Earnings as an Explanatory Variables for Returns.
Journal of Accounting Research, Vol. 29, N°. 1, 1991, 19-36

14. HARRIS, T.; LANG, M.; MOLLER, H.The Value Relevance of German
Accounting Measures: An Empirical Analysis. Journal of Accounting Research. Vol. 32,
N°. 2, 1994, 187-2009.

15. HAW, 1, QI, D., WU, W. Value Relevance of Earnings in an Emerging Capital
Market: The Case of A-Shares in China. Pacific Economic Review, 4:3, 1999, 337-347

16. KARIMI, G.; HAJIAZIMI, F. Value Relevance of Conditional Conservatism
and the Role of Disclosure: Empirical Evidence from Iran. International Business
Research. Vol. 6, N°. 3, 2013, 66-74

17. KHANAGHA, J. Value Relevance of Accounting Information in the United Arab
Emirates. International Journal of Economics and Financial Issues.Vol. 1, N°. 2, 2011, 33-
45.

190



Tishreen University Journal Eco. & Leg. Sciences Series 2013 (6) 2321l (35) alaall 4 g3lally alai@y) alall @ (i daals Aas

18. LEV, B.On the Usefulness of Earnings and Earning Research: Lessons and
Directions from Two Decades of Empirical Research. Journal of Accounting Research,
1989, 153-192.

19. Ou, J., PENMAN, S. Accounting Measurement, Price-earnings Ratios, and the
Information Content of Security Prices. Journal of Accounting Research, 27 (Supplement),
1989, 111-144.

20. PRITCHARD, J. The Relationship between Accounting Numbers and Returns in
the Baltic Stock Markets.Discussion Paper 2002, Heriot-Watt University.

21. SCOTT, W., Financial Accounting Theory.2nd. Ed., Prentice Hall Canada Inc.
Scarborough, Ontario, 2002, 508.

22. VAFEAS, N.The Usefulness of Earnings in Explaining Stock Returns in an

Emerging Markets: The Case of Cyprus. The European Accounting Review. 7:1, 1998,
105-124

191



