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����  ABSTRACT   ����  

 

Traditional theory assumes rational, utility-maximizing investors, who make their 

decisions by comparing risk with return. But the last financial crises prove that the investor 

is not always rational, because it's difficult to disregard the investor's behavioral biases, 

and it's influence on decision-making process. Behavioral finance explain unexpected 

movements of stock price while traditional theories failed to explain movements. This 

research aims to provide more solutions to the management of Syrian banks. We will 

explain the principles and fundamentals of behavioral finance, and we will define the 

irrational behavior: (fear & greed, heard behavior, emotional thinking and occurrences) 

and its effect on deposits transaction in Syrian  banks. At the end, we have found that 

Irrational behavior affects bank deposits transaction in Syria, and we emphasize the 

importance of study the irrational behavior of clients in Syrian banks to discover any future 

and unexpected crises, and the need to achieve the integration between quantitative bank 

management models and behavioral finance models in Syrian bank sector. 
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15�-SCHAEK, K. previous reference, p2. 
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20 )-KAHNEMAN, D; TVERSKY, A. prospect theory. An Analysis of Decision under Risk.        

Econometrica, 1979, p 263-291. 

21)-KAHNEMAN, D; TVERSKY, A. previous reference, p 299. 
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�J�#%��
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Std. Error of 

the Estimate 

Adjusted R 

Square R Square R 
Model 

.11588 .479 .531 .728(a) 1 

a  Predictors: (Constant)� Fear & Greed� Herd Behavior� Emotional- Logical� Occurrences 
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�
a  Predictors: (Constant), Fear & Greed� Herd Behavior� Emotional- Logical� 
Occurrences  

b  Dependent Variable: deposits  transaction 
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Model 

Unstandardized 

Coefficients 

Standardized 

Coefficients 
T Sig. 

B Std. Error Beta   

1 (Constant) -1.913 .411  -4.656 .000 

Fear&Greed .051 .020 .215 2.476 .015 

Herd Behavior .198 .051 .318 3.884 .000 

Emotional 

Logical 
.041 .020 .225 2.101 .038 

Occurrences .070 .034 .183 2.063 .042 
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