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Early warning indicators of banking crises
Application on the private Syrian banking sector
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O ABSTRACT O

The banking sector, at the international level, is witnessing important developments
in recent years under the fallout of the financial crisis which happened in 2007, and what
was for the Syrian banking sector as part of the international financial entity, the researcher
strived to set a preliminary visualization of the indicators that can be Contained in an early
warning system for this sector and based on the importance of economic wisdom which
requires caution and carefulness when facing banking crises and the need to develop
national mechanism suitable for warning.

And the Constitutes in setting this visualization was represented in the following:

1- Identifying the factors governing crises banking, which were represented in all
of the economic Indicators and financial performance Indicators, and in this study, it was
found that Indicator of banking crisis is positively related with the public DTG get deficit
to GDP, and an inverse relationship with the liquidity ,return on the assets ,financial
solvency, additional to exchange rate risks.

2- Analysis of the performance of the Syrian banking sector showed that the sector
has “relatively” good efficiency during the study period

Keywords: Financial crises - banking crises - credit portfolio quality - liquidity degree -
profitability indicators - capital adequacy - economic Indicators.

* Associate Professor, Department of Economic, Faculty of Economic, Damascus University, Damascus, Syria.

** Postgraduate Student, Department of Banking and Insurance, Faculty of Economic , Damascus University,
Damascus, Syria.
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