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Improving the Efficiency of Risk Management by applying
Modern Inputs on Banking Supervision: An Analytical Study of
the Real Estate Bank of Syria
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O ABSTRACT O

Despite the development of work environment at banks in the twenty-first century,
and with the expansion of activities and banking operations, these banks have increasing
risks (credit risk, market risk, operational risk, etc.) which in turn need to be managed
more accurately and comprehensively to ensure maintaining stability, safety, and durability
of the work of banks, and avoiding the risk of failure to the maximum extent possible. This
requires the need to adhere to the standards of banking supervision, which is the guarantee
for the safety of the banking business and using modern inputs (the internal rating input,
the standard input, the Advanced Measurement input). In addition, the provisions of the
requirements of quantity and quality contribute to improving the efficiency of Risk
Management. In this study, the focus is on the role that modern inputs play in improving
the efficiency of risk management in the Real Estate Bank of Syria, given that the
Directorate of Risk Management have been updated over the past few years, they need to
meet the restriction standards of banking supervision, which considers modern inputs one
of its tools. This will be reflected on the development of the risk management process and
achieve various fundamental changes in reducing the risks, because preventing them may
not be possible considering that one aspect of which is linked to external and economic
factors, and the environmental conditions surrounding the work of the bank. This study is
based on the descriptive analytical method, and conducts interviews with employees in the
Directorate of risks to identify the mechanism of action taken by the Directorate and what
can be achieved if it depends on the application of modern inputs. This research shows that
what the Directorate are doing falls within the framework of the application of the input to
the internal rating, and they need to adhere to the standards of banking supervision in order
to increase their efficiency in relation to various types of risks.

Keywords: banking risk management, banking risks, modern inputs

" Assistant Professor, Department of Accounting, Faculty of Economics, University of Damascus,
Syria.
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