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The Impact of International Audit Firms (Big Four) on the
Accounting Disclosure Level — A Study of Jordanian
Manufacturing Listed Companies on Amman Securities Exchange
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O ABSTRACT 0O

This research focuses on the impact of one of environmental factors on the
accounting disclosure level of firms according to International Financial Reporting
Standards (IFRS), which is the impact of international audit firms (Big Four) on the
accounting disclosure level. This research aims to study the level of accounting disclosure
in the financial reports of Jordanian manufacturing listed companies on the Amman
Securities Exchange, in addition to study the relationship between the audit of financial
reports of listed companies by one of the Big Four firms and the level of accounting
disclosure.

The study found that the average of accounting disclosure level in Jordanian
manufacturing listed companies on the Amman Securities Exchange is 62.15%. There is
also a positive relationship between the auditing of financial reports of listed companies by
one of the Big Four firms and the level of accounting disclosure for Jordanian
manufacturing listed companies on the Amman Securities Exchange. This means that the
level of accounting disclosure increases when the financial reports of listed companies is
audited by one of the Big Four firms.

Keywords: The level of accounting disclosure, Big Four, and Amman Securities
Exchange.
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Wiy 2y o Sy GBI Y lSal 038 pa 8Ll DA (e Lgaids o Jylads by DS, CallSs Lgaal
e il e QAN oda madiv S ¢paalually Cppaall G g lnl Cadan) 3laly AN Caglss alasy
il glal)

adsal) Gaxl) @lSyd ) deaid) dgdaall A el of adgiall (e 43l (2009) Dahawy (e
edsiall o 1AL ALl GRS S )h U8 (e A sie dpaphati Do aly Cilaglals dalall BB e e (55t
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Lgday caghl) o) ZLadl) (g & (LLSI a¥) Aol Gax) S8 5k

Asaa)) ) Ll sasay (st (e el ClHal sda Jd (e Adad) AW bl aga (ssiae 06 O
sl 58xl IS ) dacaiad) e SN JE e
Al dsuladl Gl gaa) alE o AL aill 8 (2007) Lopes and Rodrigues aigie

GlSHE A o (on Cum (Alsal) ulaally Bl Led aulaall Z L)) (s5ie Gy G Jleely HLSI 2!
Ly Lenki Call<s (5S5 llal (FRS adall Ll il julee Jon daly djme (S0 2050 (3800
ob (2007) Abdelsalam and Weetmans Sall s3a S5 .5 jiall sl ClS,8 & e Jil sl sl
C i) e i o giin 8 gyl Adsall BAN) S8 san) Aady Al Leailsh 388 2y A ClS )

Dalae agal Al ST e A Al A0 Gl a1 ey s dplad) Gilaslaall e
Sl Sl sy djee ST N BANH ISy G5S of adsiall ey Adaall A2l sa5 e IFRS
o Al Lillon (385 30 S0 e O sy 130 cansdsl) sl gaBe 5 (3 il Capyil) Casnsy Al
o lblea @5 ) @80 e ST IFRS )utw Glaty Lad Gilaglaad) e a3 oo Adsall @IS El J8
Adsal) Gaal) s I osaiiall Gsmabiall G5 of (2009) Dahawy Gl adisiys . aY) clS il Js
Aslhadl) o) Gligine (685 Cua 4 al) CM}“ Dl 208 G (@AY Adadll GIGA ey e
Dumontier and  Jlaall 138 3 (g5 Alsall Adaall ulaall 335 dpgllaall cilaliadY) e Sl bale L) G,
Slo Gl qdy e gyl AN (e 5T e Ll (S0 Gaxll @lSs of (1998) Raffournier
Aaliall ALY 3lsally dpailly 580 loal ()€ Adsall Lplaall jules 36 g allall (55

rABliallg geuiliil)
dlant) Ayl
Descriptive Analysis  iwagll Julaill
Sl Iaall Jsa 558 cliball of g dasgyaal) Ol @bl L) Lls (1) [ JSall o
Lol e sall Ll AaDLall LEaY) aladind 25131 ¢ agalall wyysill ai Gandl cilily o iay Laa
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(X Gl Jlae by 28K dgall) Jiisall aiall (g lmall Cabai¥ly  olua) Tavsgidl) (1) o) Jsaall iy
Leliall AGEN (Y palaall ~Lad)) (gsine) il uiall (g)lmall Gy leal) Jagiall ) 4Lyl
deall) Jiiall Liall pleall bangid) o (1) o) Jsaad) DA e cpis G JW) e o b Aaadl)
Gsine) ) jpaiall oluad) Jaugidl &y .0.495 03 g)lea i) ae 0.4167 iy (B85 Jlecly dalSal)
readt Aa) Leliall GGE) o ey s 8156 o) (glmall Cibadl ae 62,15 (auladll #Lady)
Adsall plaall Taag oalae] 23 53y cCundl 3n 8 axiieeall =Lyl jdi5e 350 e %62. 150 Janssially

Al slasy) cliby (1) by Jssad

Descriptive Statistics

Mean Std. Deviation N
laall ALyl s id 62,1494 8.15668 96
Zaal jally AdlK4) A i) 4167 .49559 96

ilaal) Zlaly) ggiua pitiad T.Test jLid)

Allaay) dadlls A paall dpeliall SN 8 = Lal)) Jasie G (38 3525 (e Ginill Hlidl ea) &
Lisie g gsie (38 Jla (S L 1Y) LAY aadiy 530) «One sample tladl Gyl e @iy (- Laidld
o Jsaall DA e ey - oanll (sl (35 Gl A UL llyg B Ly i da i adly adins
<0.05 ysinall (ssise o srual 25 0.000 &l p Aad oy cAillal) dadly 50.272 @slasi t dad o (2)
@ Ol s B daad)h (sl Jes adll Gl Gy L JAlby dpbanl) hsee Y el e
Ble AU lsall ZLad)) dse Gis Allea)) Aell o dapad) CUSED Gy alaall 2 Lad)) bausic
Uty il LI el oo Ta 41.85 ol 13a gy a5y dayls

(rimalaal) 7 L) (g sy Allniall T.Test JLid) gilli (2) o) Jgaal)

One-Sample Test

Test Value = 104

95% Confidence
Interval of the

Mean Difference
t df Sig. (2-tailed) | Difference Lower Upper
ol FLadYl s el 50,272 95 .000 -41.8506 | -43.5033 | -40.1979

G Jlaely A8ICal) A5l jiial ¢paad) 53 Binomial sl
Ll clS Le 1Y) sy of call las) sa (Binomial gpaall g3 Hlad) ey Hladl) eha) Gl
o) G ) liias adinall () Ladie 4aladin) Juay Cus adme dad gl 15Y) de penall 4ladl)
== .(Cooper and Schindler, 2011) ol Gils (sas) Cad Aajaie aainall 1a claalia JS ¢SS5
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o) ZLadl) (g & (LLSI a¥) Aol Gax) S8 5k

Gl S s sy Al laypli 385 Jleel (S Al dug paall il A o (3) Ay Jsandl DA (e
LS oY) il s il A Jlel Gl @l A s Lay %42 fs LS 2!
pe ) yed 1385 <0.05 Lysinad) ssise (0 ST 250125 &s paad o (3) &) Jsaadl e Cnits %58
DS ¥ ) Sl Rl Fas CUA) aany AN paal) (il s ) sey Lea cdilany) Lelisina

ol 63wyl amy Aglilly IVl @) gl o %50 oo Baal Jlely

Cpaal) o3 Binomial i) (3) a3 Jgaad)

Binomial Test

Observed Asymp. Sig.
Category N Prop. Test Prop. (2-tailed)
T all T KA Group 1 ﬁﬁﬂ\ 40 42 50 125"
Group 2 | &y je 56 .58
Total 96 1.00

a. Based on Z Approximation.

g pal) Cpptiial) Cp Aol V) ABMal) Al

Pearson's Simple  (jsuyd sl dadll Llayl delas @b e 4l 28 ul)y L
2T (90 Ghastiall (e i) G AudalyY) A8l el axdtin 3l Linear Correlation Coefficient r
A gy e g5 AR o2 ol

zlady) (ggiua) aaldll prially (a8l Jlee by 28l dgall) Jiiwall i) G bali)) gy Hlasl) @
s Tsine Bl R a5 %63.5 s By elaa 35 i (4) 6y Jyanl) Pa e ((ulanal
Baigt omb ) sy Lo 135 <0.05 Lsindl e (a il (25 €0.000 &5 P Aad s Yol (s5inne
Jlecly AalSall dgall) Jaial) el (p 4D oda sag Jsilly Adaliyl Al asmg aaey ABE Ll
Aoyl 4Dl o3a o) sl (S Aamse LY S o amslaad) 2 Lol (5 5ine) il puicially (3l

&) iially Jieual) il (i ¢ goass ) Jalea il (4) o Jgaad

Correlations
ZLady) (s sine | AdSA) AS L)
(saslaall Azl ally
mlaall ~Ladyl s 5iue Pearson Correlation 1 .635*
Sig. (2-tailed) . .000
N 96 96
Zaal b Ad<d) 4,380 Pearson Correlation .635* 1
Sig. (2-tailed) .000 .
N 96 96

**. Correlation is significant at the 0.01 level (2-tailed).
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cagll pag jLid

DS 2 Adsall 5800 ClSHE san) Al aa Al palaal) lalyl ggiae A3 sdagd) Gajd
Aa oda clilua (3895 Jles

s3ls Simple Regression Analysis lawall jlasi¥) Jilas aladiul Gk e Saill (m3d Hlid) 5
o8iall ey (gllly (ool ZLadl) (sgie) Ausjaall allall Jiad) puiall Gp AL 88 (bl axitiy
(sl el ansy o35 (G Jleely 48N dgall) dugynd) sallall & jisdll AY) el a)
dbedl by (Jiisall yuial e i) uxiall dad a350 Regression Equation jasi¥) dlsles guiasy
;) JLal e

Y=Po +B1 X

AL ellyy cZiadl s HLEAY zsall Ladla @li (6) &) colall Jidad Jsas DA e sy
Ja 1aag sasly dpa Gy die 6.90 Al Adsaal) ied e 63.489 ALl Aysuad) (F) dad g lay)
e Y (K 130 ¢0.05 siase vie Y1 e Loliaa) Zals Alaall o AT ey cgiiipe 48 (s5ime of e
zisall e

&) i 1385 (%39.7 ils Aaed) R Square yaaill Jeles dad of (5) a8y dsaad) A e i
b ALalall eyl Wit (eladl) ZLady) (s5ing) il uiall 3 Alalall cyuil) e L@ %40
&) s AU ¢ laaiy) zhsall Agdadll AD Y ag ol (G Jleely 2aK) dgall) Jiiaall il
2salll ol il il 50 e g clyie lin 06 S gial dalse

Zsall) Ll (5) g Jaa

Model Summary’

Adjusted Std. Error of
Model R R Square | R Square [ the Estimate
1 .6352 .403 .397 6.33506

a. Predictors: (Constant), dzal_all; ddSall 48,50

b. Dependent Variable: sl Zlaiyl & siue

Ol J4laS (6) pdy Jgaad)

ANOVA®
Sum of
Model Squares df Mean Square F Sig.
1 Regression 2547.991 1 2547.991 63.489 .0002
Residual 3772.496 94 40.133
Total 6320.488 95

a. Predictors: (Constant), 4zl all; 4d<all 45,
b. Dependent Variable: sulasll Flad}l (s siue
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Lgday caghl) o) ZLadl) (g & (LLSI a¥) Aol Gax) S8 5k

O Y el 135 Aumse Bad a5 «%063.5 3ls olaall Ll V) deles Gad of (5) by Jsandl e cii
iad o (6) ) dsaad) DA e iy - lse o gil) 5 LS Jiieaall saiially aslil) il (s L3yl 48Dal)
pary QI aaell mpdll iy ) seny e 13 cgsine slaa) ) 6F <0.05 e sraal 25 0.000 &5 p
Ll end) e gsiea il Al ) il of o ¢ pal) e By dadl Jalee D)

st tAad oy (1311 0)3 g)lme (a3 10.45 g5l X alas G o (7) a8y Jsaadl sy
(sl 138 die Aflan) lghsie ) e e 0.05 e sl (a5 0.000 s p ded oy <7.968
sina S 4l Gl 38530 Jleely Big Four cilS) (san) ol e ol QI aaad) (i jdl) (imdy (Say Jlilly
S aanl Jlely Big Four «ilSys saa) ald e o) S Qo) (il Jsills oz bad)) s5ime A
it Jai 1 sk Sl 13 ol dsge X el dad O Lass e oanlaad) Lad)) (gsina pitie B (5ina
AN Gsime 2 BANN Jleely Big Four iS)a saa) old ae 2y ssladdl 2 Lad)) ggise ol Can)
.0.05

Jeasill 2 il sl gl Tl JJaad) Lol V) Jalee DS (e Ll Joagill o3 ) il ey
Jlecly QKA Fgall) Jiidl i) (p 3Dle dsms o 2S5 Mag ddapad) jlaaiV) z3ea DA e el
i ge 4D oda a3 JSlasy) Jilaill 2505 DA ey o aslaall 2 Loyl (s5is) il il (800
.58l Jleely Big Four «ilS i san) ol e 2133 365580 8 ladd) 7 Lad)) s5ine of o

fak WS laatV) ey Galdll (7) Ay dsand) DA e lasiy) Aol 30 (Sayg

Y =57.795 + 10.45 X

siiall 5l 61 asmy e g a1y 57.795 Aalaall o3gd iy sl ~Lai) (s5ise da ali Cua
Y Al Gllea 385 Jleel ol we lany 10,45 auslaall 7 Lot (g5t dakys .z dsaill & Jiiasdl)
LS 2 Gl Sy

sl edlalas (7) Ay Jgaall

Coefficients?
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 57.795 .847 68.271 .000
Faal ally AdSdl A8 00 10.450 1.311 .635 7.968 .000

a. Dependent Variable: wlsall zLady) (5 st
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il gilly Claliiiuy)

Sl il g ASEN AL WSl By 4G dgall e G ALY e Sy Gl i a8
Ol G b Al L) deliall il clily e slde¥) & Gus o aladl = Lad)) (g5i)
A il ) i) Juags S LAWY )50

LI Glae Bsm A Aapaall Apa)l) Leliall clSyll 8 aulaall 7 Lad)) (ssiue Jausie aly .1
Al Il sl e elal e solae) 2 Al 2 Lad)) jb5e 305 %62.15 L)

Gsine) il sidly (Ganl Jleely Hlall A< dgall) Jiiwall jund) o dhls) aDle aag .2
.Gl Jleely Big Four «ilSi saa) ald e 223 casslaall 7 Lad)) ssie of ol o camlaal) 7 Lad))

(2007) Lopes and Rodrigues 5 (1994) Wallace ef al. ;n JS gl s Canl) 1 il (5
BDle a9y Y bhag (Al (2011) Omar and Simon 5 (1997) Inchausti 5 (2009) Dahawy ,
Al & el Zlady) daps o) ol LG8l Jlaely ALl 2alS) Zgally & Lad)) (sine (o dage Lpbals))
Gaxll S ae dladl) ) GG Ang iy a5 L lolles 345 Jlely Big Four «ilps cals
AL Lyl alaels 4S50l Al oL 8 Aa U 5y sialls Bac lusally acall asi o Sy S5 038 ol (550
e alaall 2 Lol (gsine oy ) L3se

tob Ly Gad) 138 puag

s3g] camslaal) ~Lad)) e 8 Aal Gllea 385 Jleely ALal) 28K dgall 5k Al &l L1
Sin il Joall bl W) el e oy & Ll Bl ) @l$s s Gus 4S5
die Aal e G aaills Bysialls acall DA (e @y adiiall Joall & ) sKlae aadiis
Alll Jadd s Gaxll S0 Lead Al Ayl leadd) Glasal) 333 Gl )yl slae) dilee
LGl Jleely

Jsall g Agdadl) Gaxl) i€yl Leedi 3 laadlls Jigall aslaall deadl (g5t ad) e Jaall 2
Oo Wty ALl LY iy illual) BN Jlae 8 Algall Ol dadi 3 (s gianally Bousd Ayalil
LS AN 538 e Nia Aiga L) A (e Gyt Clysag Jee Gy PIA (e Gl 46K a5 cilaadl)

o UM

ey snpall Liladl wTfeil) 6 slaal] ~Lady) cam )l e dess laally cdgens Joas cysledl L]
layally Ergall (080 dnals Alaa o 4aid)Y) Laldl) SlSuil) 3 lafin) be 6 apiil 4l slaic Y
81-61.0a. (a2 2008 3232l 30 Alaall cdpalal)

illy Ao Lhall @il o IV dakal L dusel) Joll o LeilulSeily Dol dunlaall (g5l dena oy sl L2
.578. = 2005 g5l

1990 capslly dally delbll Juddl iy ¢ IY) Aadall . dulaal DL (s3ea b (ghpdl 3
322.4a
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