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O ABSTRACT 0O

The purpose of this research is to explain the impact of money supply on inflation in
the Syrian economy by using cointegration and causality test as a method during (1996 —
2010). The results of this research has showed that there is no causality relation runs from
the money supply into inflation indicator. In addition, here is no long run effect between
the Consumer price index and the inflation in Syria as Johansson’s Co-integration Test has
showed.
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142.3 -49.3 9.3 -42.28 10 1996
156.1 -55.1 23.0 -56.12 8 1997
87.0 -10.6 -1.9 12.99 10 1998
76.8 -64.8 5.2 23.16 12 1999
141.3 -28.0 1.3 -41.32 20 2000
120.71 -41.6 7.4 -20.71 11 L)
81.9 26.5 1.5 18.05 25 2001
54.2 24.3 3.6 45.80 20 2002
36.0 3.1 35.7 63.98 8 2003
41.0 17.6 30.3 58.97 13 2004
0.8 45.2 58.8 99.22 12 2005
42.80 23.4 26.0 57.20 10 L
-14.3 14.3 29.3 114.28 9 2006
-15.2 -23.2 30.9 115.17 12 2007
-63.7 -33.3 46.1 163.71 12 2008
9.0 15.5 68.3 91.04 9 2009

3.6 15.1 55.5 96.39 13 2010
-16.12 -2.31 46.02 116.12 9 DR
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AM AY Y M st o 82000 s (M2) el M2 atd
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0.00 0.10 0.10 9.83 756405.5 10 366660 | 1996
0.03 0.05 0.08 5.02 830725.8 8 395847 | 1997
0.03 0.07 0.10 6.79 872459.6 10 435565 | 1998
0.16 ~0.04 0.12 -3.55 931661.2 12 488513 | 1999
0.19 0.01 0.20 0.68 898552 20 586163 | 2000
0.21 0.04 0.25 3.79 904623 25 730394 | 2001
0.12 0.08 0.20 7.86 938939 20 875427 | 2002
0.08 0.01 0.08 0.59 1012726 8 946756 | 2003
0.06 0.07 0.13 6.90 1018709 13 1073550 | 2004
0.06 0.06 0.12 6.22 1089025 12 1200692 | 2005
0.04 0.05 0.09 5.05 1156714 9 1310694 | 2006
0.07 0.06 0.12 5.67 1215083 12 1472608 | 2007
0.08 0.04 0.12 4.48 1284034 12 1656100 | 2008
0.03 0.06 0.09 5.91 1341517 9 1810734 | 2009
0.09 0.03 0.13 3.44 1420831 13 2039278 | 2010
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1 Dickey, D. and Fuller, W (1981) likelihood Ratio Statistics for Auto- regressive Time Series with a
Unit Root. Econometric Vol.49 No, 4. Pp1057-1072.
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