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O ABSTRACT 0O

The purpose of this research is to explain the impact of money supply on inflation in
the Syrian economy by using cointegration and causality test as a method during (1996 —
2010). The results of this research has showed that there is no causality relation runs from
the money supply into inflation indicator. In addition, here is no long run effect between
the Consumer price index and the inflation in Syria as Johansson’s Co-integration Test has
showed.
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1 Dickey, D. and Fuller, W (1981) likelihood Ratio Statistics for Auto- regressive Time Series with a
Unit Root. Econometric Vol.49 No, 4. Pp1057-1072.
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