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0 ABSTRACT 0O

The inflation is considered a great challenge to the economy of the most countries in
the world, and that is because of its negative effects of the economic growth rate. This
study investigates the impact of cost of production on the inflation in Syrian Arab Republic
during the period (1996-2010) by using modern standard ways.

The results of this study showed that the reasons for increasing the inflation rate in
Syrian economy are domestic intermediate goods and intermediate imported goods.
Regression analysis has been used to estimate the effects of the output of the real wage and
the cost of production on GDP implicit price deflator.

It has been concluded that the cost of production affects the implicit price deflator at
significance level less than 0.05.

Keywords : Inflation , implicit price deflator , cost of production, domestic
intermediate goods , intermediate imported goods, output of the real wage
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Coefficients(a)
Standardized Unstandardized
Sig. | T Coefficients Coefficients Model
Beta Std. Error B
.002 | 3.951 9.709 38.360 (Constant) 1
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Model Summary

Std. Error of the Estimate | Adjusted R Square | R Square R Model

8.76431 .946 .950 .974(a) 1
a Predictors: (Constant), X4
(10-4)J g2
Coefficients(a)

Standardized Unstandardized

Coefficients Coefficients
1g. T Beta Std. Error B Model

(Constant) 1
000 23.524 3.482 81.900
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000 15.655 974 .000 .000

dZaly) dae) ¢ J9a2)) a Dependent Variable: Y
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Model Summary

Std. Error of the Estimate | Adjusted R Square | R Square R Model
3.17897 993 .994 .997(a) 1
4l dae) e J9adl a Predictors: (Constant), X4, X1, X3
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Coefficients(a)
Standardized Unstandardized Mode
1g. T Coefficients Coefficients |
Beta Std. Error B
(Constant
000 9.200 7.335 67.480 )
X1
407 -.870 -.037 131 -.114
9.194 415 000 4.538E-05 X3
000 . . . . -
11.00 X4
000 4 .594 .000 .000
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Y=.415% X3 +.594* X4
Y=0.00004538*X3+67.480
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