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The Impact of Deposits, Credit Provision, and
Profit of Bank on Credit Concentration Risk

(Case study: Private Traditional Banking Sector in Syria)

Lama Adnan Albadawi -

Supervisor: Prof. Mohamad Hamra

Abstract
This research aims to measure economic capital for credit
concentration risk using Copula Qaussian model and then to
investigate the impact of total deposit, return of equity and
provision of credit concentration risk in the private traditional
banks operating in Syria.

Considering 6 private traditional banks during 2008-2018 for
achieving the purpose of this study, primarily the default rate
depending on the historical number of clients is calculated. After
that, the worst scenario for credit concentration risk ias forecasted
and probability of default (PD) proposed by Copula Qaussian
model is calculate. Then, the researcher calculates the economic
capital for credit concentration risk based on loss giving default
(LGD), credit exposure of large 20 clients (EAD) and probability of
default (PD). Finally, a weighted- fixed cross section pool model is
fitted to assess the potential effect of the considered variables on
credit concentration risk. Also, residual test is applied to validate
the ability of model to forecast.

It seems that considered variables have a significant role in
explaining the change in credit concentration risk in the private

" PhD Student: Department of Banking and Insurance- Faculty of Economics —
Damascus University.
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traditional banks operating in Syria. In fact, the results show that
there is a positive and statistically significant effect of each
depended variables (total deposit, credit provision, return on
equity) on credit concentration risk. In addition, increasing the
credit concentration ratio doesn’t always cause any increase in
economic capital for credit concentration risk.

Key word :Credit Concentration risk, Economic capital, Pool data,
Copula Qaussian, Profitability, Deposit, Credit Provision.
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(o eAnlay) plalaall aby (AN ga55  ASlay) HS AN 3aa 33l ¢ Sl
Aal e <5l L Aalaty) hlad) aleas) ) L) gl da sal) el
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LellaTs (AT ¢ 55 cdpla) Leelsily (Cipbaan e ciluie coedlas) alas)
e sl () 3 galagl) el clalasind ae 385 Lay (Adal cddassia by
cadlanls aloc Dngliin) 3ad 50 Jsnpms anllaes Cayeaall Clasasal (g paal
Adle Agan Hlalaad dica ey a8

alia Cipaaall (5o Callaally clasagall 313 all )l pleall aal (e
Guila o salll Josais SlaiNG o) e Cipaall )08 500 uld g ¢4 gl
A esall f Alle e Sl Clagase dud S bl 058 Slagasal
Al el A5 )ae (ol ¢cllaaiu) ol Adlhes cdglle 341 3 Jlsal jalias
Jalaiy 3aase culyi A daylall Aliiusall A sl claatl) ae a0l Adiadl)
2@l Cayeadd) 3yla) Ao cny LS 1Y) claladin) 38555 JlsaY) jalias S5
DA B Ssad Gy Lpasal) Al gaad) Gansy

Oy @Il Abidial) Jlsal) jaliae (pm AR Ay 8y5 e el (g Gl
Aalial) JsaY0 50l (50 ALY ially agil) Y @iy ¢ Lyl Sl jhali

2009 «3lxiny) Clgais Agpdl o b [ () p /588 ady Cagdually il ulas )3
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g DBl Copadl) s ) g3 SLY) iail) i 3ol sl cada gl
Adle

rlaaially Alasy) et jhlia :2-1

slay) o gpaayiidl 5508 are tlgl e Sl el lalise ciyad
J05aY s sl o BEaial) gl e danall gl Cpadl) olad agilalyily
by Anlady) Adainall S5l jlalae (uld Cijlaaall o oty 530 5 Y1
Gliaaial Gy5S5s A yuaall 6 JHl diad J8 e 82280 3230 Glangie
Mg agaill e U Al

Cayioay Al i) (s 465k daty dgygus 8 Ayl cllald) cudls
Lty lacadall 3a% 2% s Lajhlie da (38 2 ulei) il
L) il e saliiady it Aayn JS Jilie (Aadsiall dglady) iluall)
axiai] (ECL/Ardsiall jiluall) 4aleiiV) jhla) (uld Lngie Jaaad 23 dsallal
2Ly ALY (pd) el ddlaia) Gl Yl iy ) o) )bl meiall e
shlae tlans Cpliaiie (paeh (385 Aalaity) il peill Jalal) Capaatl) Ui e
Sfaill vie gylual) (s Lol L SLaiy) G pmilly Laalall Jalsally cJpenll i
Laigiall jiluall Aad 233 3 ¢(BAD) Liaill die (jmyaill (s LG L (LGD)
123,000 Asleally

ECL= PD*LGD* EAD

10 Gallati, R, Risk management and capiat adequacy, The McGraw-Hill
companies, 2003,Pag 130.
2009¢ g sall Gy caDlaaty 4o [ 2 /59748y Cadually il ulas s !
el Dby 9 oy sl Al Slee ¢ 4o [0 [ 4 ) Calually il Gulae 1
2019 30 pd) oLyl ol
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AL L) Gl Al clasgll o A0 san gl (gie o Ll e oSall
giiaty Cragul A Sy 7 LW o ARG S cclagaally LY G
e Bl e IS ey I ALK Gsda gl Clagasall dad bl 2l
Lmyy el Aot usal) iy il aal e ALl (B5da e aflally Cilagasall
DBl

il (o ladll el adiliu) i s dall o) 1]l LSy
IS ) Al (a5t el (hiad e 5yl ey Jlaall oY @llys ciylainYls
shlae AT ahs Tas (sl (e A Loy ad) Aday paalandl (3ya
Mogin ADal) dagday Gyl dpmyy 3 AslastY) S )

Al cpssal :4-1

S i Cagpel 3y bl S dpla) Sl lalae dead Ty
e casanll Jila s dnlat¥) iS5l lalaa 3y iy Leala s dnlesy)

tlgialag Alaiy) SN hlia iyt :1-4-1

) & 5SH oe 2sW) jhlad) W Slady) S5l hlae oy
05 O Sy Aue Bdhaa Adkaie Sl elia g U o (e 5l cpre sl
bl Julse (e desana o ) Aails ylad Jualse o Al ciliaal) ol
MHcany o Aa il

75 G «2005¢ pean uaall daalall o eyl 33 cdma dena lala P
' http://www.fsiconnect.org/basel2/stress testing
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g5 are e Lan ol jhladd) Ll dalaty) 53S0 jhlas Cagps o5 LS
o o Al ate sana s Jaasd) (55 o el LIS Lo s dalaay) ddaind)
a5 el Ghlid) i el o(@leUad) deliall s
D€ sl dases Jla 8 GO Jhlae ) Cipead

Lgyas B N llie Cagyas ) edanysV) A yemal) 8500 A i dgans (g
Dhlaa s o it S daly Jhlaall Jdad s e of g LESS
Leelsl o Hlalaall el oy o<l Jlalae Jolasy (Intra-  risk  analysis)
lle Hlud Lge iy o Jaing ) bz jail) Cayjats (Inter-risk  analysis)
S Liphainds Ll lghlee o Lalial)l e 16085 Bl bl GLS 2365
NEYESV FPTNgHE

a5 Ll (Intra-risk concentration) lalaall 45 Jals G< 5l Cayad
Saslgll jlaall 45 Jafs dalidel) Hladll il et o Jelaill e 48300 Hhlal)
Gyl Ldg anad ¢Aglly Glaty) jhlae o Jelal) JUd) Jow e
eligl e 4%yiy Cayumall 4yl chliiaill (e Coaainn agale Aiaioall Lluddl
b gl ily el s ¢ sally Gaaad) lalia g Jeliill Sl casbalily
A o W i of 0Sae Wajess it gl dime 300 510 351 4ol
.yl

S5 A i (Inter-risk concentration) lalaall cili G i<l L
Gdbiadl el @l o dibiad) jdadll cilia e g Jeliill e 2300 L)
S Al AnalSl hlaall e a0 of See Adbaal ladl) il oy Jelinlla
2008 ale cilias Al Apla) de3y) Akl aal (e ¢ jladll clelis (e

'3 Deutsch Bundes Bank, Concentration risk in credit portfolios, page2
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shlie ABley Clugall (8 aysiill 25 i g i jeadl) LB Ll )
Glugall IS5 Hhlie a2l 13 elgw an e gty shliall Jals Sl
Jlacl z 3 gy sl ¥l Gl o cany Laylad) ol ddaall Cayliall 20
Ghliey S ) ganms GllA8 dmn g daglyind Lee i) Jla 8 el il
O8Il (laiia i cdiga
&35 S5l 1Y) aleme Cilag N lae G o) Gaald) ki Agay (e
s 0550 08 cipallall Ay amy Lo ¥ eyl (3saall 8 Cjliaally ¢ Dlanl)
g ey ) aadand () (o dpnn s Andilin) (o a)liadll alaiely
Syilie e ol 3yl Ayl o g Dlanll e 23na 22e] dladi
Y] 3N i 5 :2-4-1
ted e85 2003 ple 3 Aial i Gy Colanl it il pal e o)
Ginil Alle Hlalie el A gladl) ddaine idig 4llys LY 5y A4S aae —
Aodae Ay AV aes
S mial 33 S miall e dale Gilels el g L) aae -
eyl Cadaaly
goaall aad) Hlath (a8 mial dneSall Cojliadll (o Al b 5ay -
APSHyall gll J8 e
sl e HllaS dyiad) Blaidl dagull gyal) hlad cula )
M) L gdly Gpaall e jlalieg

' guideline on the management of concentration risk under the supervisory
review process , Committee of European Banking Supervisors,page 2-6, page 30.
saniall dypal) 48550 ¢ JalSie mgid laliaey daall Gl calball 2 cameall ae
333 G lailly el
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ciliites idlhe Clpaly Tl dgay et o Cplaaall (o caay Gl
dalie Jae Clelyals Hhlaall 35aa 313y ams ofy Aslay) GBS hlad
DA e lldg

Aady sy

e s Aldinall lia il S5 Casdd yladl) Chlia il Aladl) 3ylay) aldais
idad s Copuaal) Lntlyind CalaY e Jhants apiiy Adaisa)l 2 g gt sl
S0y sl s el dashe Sladll iS5 Cuntl Lelee

ohlaall Jaady A .

5 aeloy Hhlaal Jreats Ciyaall de ) 2pa5 5l Slalaall 350a aag ¢
Aaadl oy o oSy A Ll Gy S apaat e 5y Gl Capaaall
Jla 8 4l 3 €IS Y anmyd 50 alae Aplyaind Glasay Cipeadll Hhalis
b Akl JLal (il e o3 iy Shlad) ks o #Ly¥) 508 e
J e dasieaal) 50l Al eyl aalii (A gas g ) ¢ hlad)
N aae 30U ) Z8lia) ¢y peially Cpiilally Canioail) VS 5s duld ) cilgall
A8 e adid syalially Ll Cojeadl) cillalis) 460 Glag dagm gl Ca
P lipadl gl & Gas (Lseand

: alilly daslall L&

ey Ley Adaal) Jaly byl 50 cOUlat asiy o Cipeaall o iy
dsaag Hhalaal 3)la) clelya) A4S e BaaT g chlicay2ill Sl Cilga gl ¢lyad
iy dadinall ClehaY) BUS axe Jla 8 dlid) eyl g oy ¢ bl

'® guideline on the management of concentration risk under the supervisory
review process , Committee of European Banking Supervisors,page 10-12.
19 John Wiley & Sons Ltd, Practical risk management- an executive guide to
avoiding surprise and loss, Erilk bank and Richard dunn,p80,84
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A clelay) L&
o ) Cipaad) 313 o ony B esiddlle Hllie 3pas dla (4
t bl Jass e halaall Caiasl cile)a lasly

hall GRS ot aall sl dgaa (padds B

Ggygpall e GBS dallaal Jeal) daaiilin) Joasd >
sl AdSa Jaaxs sl sl jabians Jsea¥) pagis
(Al cliniall (VLS ccbilacall) (Al Calylal (e dgles o)y

YV V VYV V

badaae Jgeal o
dana sloae Dl cElEl L
S Glsals Jsaal) ol Slalaall B Gyl Ciat Cijlaall e iy LS
ol Jsaall aladl) pmy die S lalie Caped LA (e Baps Cilaliie
s lalae JBl Slall Lhias ey Ly Baa

Mgl ol

Wb laa) oy Cumg (DS Hhalae (aSad )l olae) BlY) o
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G ) elladl 3yIay) J8 e daaial) el Ay 288 dubiall calegladll Jalii
(s phadll il Jals S phlaad de gy 3aeS Cilaslan syl Gans of
e caaaill Akl bl lalaall ells cluss ) A8l

rhidl) sl .z

Al 5y18 I3 z3las yyedail Aali 3lal Jaraall cuhlga) la syl da3
zla e Aldinall Al §gaad) Cagydag sLaBY) Cagyda ulyolan (uSay Sl
0 halaal ool 8 Wl iy Slalaal s

ALlSa 3l lgim g Jarzall o yLiia) dpaal 4 padl) 4602 Bl daad cadi LS
¢(Value at Risk- VAR) adll diapmdl dasll o35 20aS)) jlaladl) (uld -3l
kel Lpagana (e alanl) ¢ sladl) il Addie 5505 (2alt) o Laysa e
eyl 335 g aca ddalally lalall cVLAN) aca didy)ll cbildly 4
Copadl e il ge Slaslaall Gans el (Ll (a5 gaad) Taplass
Dasla gl ol ASeall Copmdl) a g Shlae S e ol il
Al(Aae Laal) CGagylall (PIA Jaall dpyaind Jalad i lalaall Caias il

ail Aadle Jalse 855 e 2SH Cijliadl) (e Cony cualdl (5T 3455
Alaally Zoalall lyaddl J55 (saay Hlalaall 3)ly) Ao s Adialie Sl Hlalas
Lavaally 850 Aadail apagy ) ALY ¢ hlaall 3laly 434l chlsy) sl
KD halia (et Jaaaal A3la) )i A e 3 jalls 4l

% guideline on the management of concentration risk under the supervisory
review process, Committee of European Banking Supervisors, page 10-12

*! Principles for sound stress testing practices and supervision, Basel Committee
on Banking Supervision, P2-3
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O iy iie s Aige Dlawa 5 Adhia dilie o galuail) g Ui ol Aoyl il
daidl) b sl axe e apad o camy Cajladll o V) L L) S0
zhsai 5 S s (Alls AU 5pall UL Lavie dplatll Gl
OSar 3 tCipuaall gal yllaall 8 de )l e Sl Y Ll Gulia Lellee
il (e S QAT Gy Jaait ) Bl Caiad ailfind o255 o
i Jgma¥l 4)lie dmidiall de il @) Joua) 50 JUid) Jus e
Julis ol A paally Y)Y o A LA LeaY) lalaal) 5345 2 (as cidlad) 335000
L) Gl jlalae ) 353l A ase of on Y 385l i
O el ol Lo 835ally de siall cilimpeill saga (4585 o camy (ol ¢(Atain)
e el B3 sa

bl ggaa Lo

dall Clang gsise (Ao QBSH jlal daa iy Cijliad) (o can
5> L) (s o liaymill @lag ¢ ylaal ool Libgs 3 dlaally Al
e sl s byl ) ALYl ddelial) f g Ul (gsiuse oy (AL
Om Bl el Gy shlaa) desiy 8aY) ) Ghlaall dpan (e Gy L e
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Gsime (Hog Lenlag dliall Jals il jpeill 4 ally @by ¢, ladll Jalse
Alaliy dsie 5S5 ofy Apll Aliall (gsie oy e ganall Taiaal) Cililaall
2 peadly 4818 Lunlial) il gl

aalgll Jrpeall Syl Caiud) sda TIJHLs Al (e syalaall Lalsall (354
Lo gsdaadl JLall (udy e (%25 3 %10) g sl sty Al jiall lic ganas
Pianls Agad 1S g e i ey

r&ll ijhl Al Jigad .

s el lS5 Slan Hladl) J8 Sl lalie e dasadl) Jilus anl (e
) lalae s oyl mllaal el sy Gyl Glaa Slga
s o) 8 Capla e il it 8y el Jas ) P anll sl
DU e Lgie palinl) | (Aalady) cliiia) elagiud YL cbilozll :Jal)
P ol e G o328 5 B8l L)

tila) Jle (ulp BlEAY) L&

Al el Cager ladl o G 48 padl A Bl Aad )
%8 sty 2aaall V) asl) (e 33 la) Jle (ulp BliaY) T g3l d8lay
Dhlaas V1 ddleal) 385 sUardl joe Hhlad) dgalsd (V) daleall G4,
il o LS Lyt g A pnall ddaiaall 353l e by Aglas) S
e sl ) el AELa) Bilad) sasa S35 e a3 2008 ale

*? guideline on the management of concentration risk under the supervisory
review process, Committee of European Banking Supervisors ,page 6
587 Ga ¢l cgsalaall camliall’ i€yl AaSsa Jladl e Gyl cales P
Oalandi & dglail) gl 4 dyead) Glay) hlae el e Jae o) ae e oald®
) o L 150a dida Aldat Ay
@Sl il 3l il el dslel) daleal) HUa) 3 SSU Sllia oy A cladadl)
Boa iy ) — gl g U ¢ g pmdll
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20 5lall (e 38 Sl Galaiel JU) (il due g s (2.5%0)

s LBy Jlall Ly :5-1

AV Aaleal) 3dgsUaall ye plalaa) (alal slal gala@) Jll Gy iy
) uly Cagpat i SR A sl i Sl i Lgias T 3l 4l
Auld @y ol

15 baiB) Jlall Guly iy :1-5-1

O e sama 40l galiai®V) Ol (uly Cagpaty A yaaal) 441 J5L Dl cudld
AP Sl (f)y agansy Hlaladl apis e @il aclus Al clujladll 51 3500
¢(Risk-taking activities) jhlia e godat - Ala D dpladV) HU) Ll
PTAN sty Q) () Gapeasl 81 diagy (slesiBV) JW) ) Jomy 3

cEialll Hdi dgay e cgalai®] JUdl (ulyd sajie ciligpet deay Jaadlis
dalal) Jhlad) e Ly Jlall o) clatial daaal aggie ania Lgmaan g
Cipas JS Lalall dadgiall e

t gty Jlal) uly uld clgal :2-5-1

Ading ima 53 asgde yhlaal (Y (LS LUl hladl (Wl dsma dd
il Bpha oy ) s Cojlaally Aadud) lujlealls cdgaadl S uasll e

e gy Jlaa gre Al ((gylomall Calyai¥ly JayaosllS) iLaal) 355 2 paa)
bl (s5ie b s Jhall Gl Al sl (Bl Ja e . hal) Gulia

%0 Basel III: A global regulatory framework for more resilient banks and banking
systems, Basel Committee on Banking Supervision, p12-14

% Rang of practice and issues in economic capital framework, Basel Committee
on Banking Supervision, p4.
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o) el G A5)EE L Cayuad)) Aaili ey lysagad) Gl e gl
Gy Juall Gyl (V) aall e 2 il Al Al daleall 3dy JAalal) JLal
Ol Al iyl plasiad A e Laaly et 5 2050 A8 () Adle

REVAFOA[
ille Lle adind 3 ol JLall Guly Qe daniiidll (3l il e

:VAR _hill L pal) dadll .1

iyl Al a3 ¢%99 A& g5iase aie dadll dim el Aol o
sl Toud Jl b ellyy ¢ Jintll Jlatia) e el il

: Standard deviation (gleall i)aiy) .2

bl Gyt (Agallail) ddaisall (Markowitz) FussS)le dgylas e alaieY
hlae Calyai) day GIAL eidainall aShe cul il (gylmall CalyatV) Lel ddasall
Abisdl Sse ae o)l ¥ Lay Jseal] el Gy Jalea g8 3daindl)

: Excepted shortfall a8gial jaall .3

3 farna plie e 05 Al A8 LAl Jliall budie sa aBgiall jaall
Sld haudia gl ddiall Gaadd)l Jld) (ul) 05Ss Leaie jilual) s3a ¢iaas
JL) )y oldialy deast vl 20wl 3, 3830 Culd Cula gyylin ) (385 488 all
o lod) dag il laB gl e Load anle (3l Lo lia, 488 all ol al)

.28(Simply the conditional expectation)

% http://www.fsiconnect.org/EconomicCapital & RAROC - Approaches &
Allocation
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paiy (Distorted Risk) cijaial) jlaall Wl L adsiall Saedl Guliiay addise 54
Saa¥) g5 aie e ddadll ye Hhadll Jalsed dadgiall iluall GluaaY
slacly (gyal JISEY luall o355 ate dllaa) Jygad A (e @lldy ¢ ST
J8 i as Aseoall s ed fani (s ele) Adlite ey Ol

2 ) sl il (Aasepall e laadl)

bl Ladly clibad) Jalas L

Uiy Ciyoaall (5ol ailagl) aany Alaty) Sl jhalae 48e Al
«(Copula Qaussian) z3sei alasinl Sl hlae (uld Yol & ccllaaialls
(S s e 23lall) Copaaall Gagys adlagll ana ABle Al o3 5 (ray
Sl Sl dladY) Glacadll

:Copula Qaussian g gai ciy o5 :1-2

e Al Al 3)lud dad e (VAR) Gildia) z 35l 138 2dalss sy
daze LSS s lutialy @lldg ¢ama A8 (g5iumay ¢ and) e 20 222y 385l
(Likehood) deuylall 333 (yauia (A sieall ¢Dlaall 230 [3fixtiall Dlaall 22c) Jiail
cludals o(Solvar) aladinl yixill iV asa G LY Elalaay el Adlaial;
) Abled) (385 VAR e Clatial 5 (gag 22050 A8 (ggivne Hloall gl Tsud

VAR= Used Amount * LGD*WCDR

daae 20 5SY gl (e Janiosal) &Ll :Used Amount

» G, Dominique;H, Bertrand, Distortion Risk Measures or the Transformation of
Unimodal
Distributions into Multimodal Functions, Page 6-7.
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Calally 36) udae 5l e alieY) S o il vie dadgiall 3)leal) :LGD
iad Al s glunaY 48l @by jis5 aaal saail 4 [ o /4 a4,
%20 33324l
g padl) apll e laia) el sy 20 F%luall 5l o sl tWCDR
) andal) Ayl oaial o Al (Baras Allaialy ras Ll Jalea)
Platas 48 e (1 gsba e Gl iall (g5l Lausia)
:Copula Qaussian g g (s5luay L :2-2
rzdsalll L aaf (e
Sl e elae e 2Ly Ll W) e llaay el ddlaial il e ading
codaal) 2aay SN e il dudy bl
b e A (HHI) Ol Jlailipe jise A5 s e sely.oo
43 3 ¢(EAD) laall .z jeal) 4ol Jais Lgidlialy omg il cilia 4plin Jls
O HHI gz 3sai ol «(3aiuY) 55 (LGD, EADPD) il Jla 4
220l Jreal) st e i llae il Glaal digenne il ey
(g asadll g g
daee S g Lo il vie 3yleal) dad cial e cpen 22l Y L
Gluaa) gal siainall Clearaddlly (L) ciliiag dad e g b Y.o
Bled dad el
e JS0 L) Caatl) el YL

3%WCDR=NORMSDIST((NORMSINV(PD)+SQRT(correlation) *NORMSINV(
confidence level))/(SQRT(1-correlation ))

3! Katz.y, q Gaussian Model of default, S&P Capital IQ, PP 1-19.

?? guideline on the management of concentration risk under the supervisory
review process, Committee of European Banking Supervisors, page 32.
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ALy Rl (uld g :3-2

Copula Qaussian g igai aladiuly GfiSAl jhlia (uld :1-3-2

gises e AiieYU, %99 A% (ssime; (VAR) bl vie iodl lsial o3
ol (1) a8y Jsaadl daumsall il e Jgeasl) &35 Copula Qaussian

2018/12/31 by 39 duiai) S AN Jlalia 4ad (1) a8 Jgaad)
S8 A
VAR S| sl (el | BN Jalaa | fel Jlagal )
5,796,258,381 %81 0.8996 28.8% 433% | ARBS /nll
%64 | gl A g
1,489,279,806 0.8611 41.6% 25.1% BSO
%S4
1,653,416,919 0.3597 0.0% 35.9% BBS / sk
3,636,251,242 %80 0.6160 25.4% 18.0% | FSBS /disuip
%52 Bladll s
2,072,064,511 0.5334 0.0% 533% | IBTF /Jusailly
%60 fadly 4 5
2,287,994,882 0.7583 19.5% 34.5% SGB

s g yaall cpriially Alaii¥) cSsl hlia d3Ne :2-3-2
Glaadally adlagl aas 3 Auhy Jhcall ol s Guias dal (e
padiul dgysn A Apadall Lalall cajladl @S halaa A duay)lly Aalady)
Aple sl 3T ey 3 satll Alales 8 Aliisal) il mlaly 2axiall JlaaiV) # 3
Ay gy s a0 (Uinla 1235 Lo oy Loy iyl il el
Alaty) Sl phalaa b elind) Wyl ) Al Ll sdgd gall Y1
Ll paially Al ) paiall apasil Auhall e c Aaaal) Zulys aay elldg
s AlE ) &) piial)
ROE /(Retuen on equity) &Skl Gga e xSl -
NIR / (Net Intrest Rate) ilsll ala
D/ (Total Deposits) ailagll lea)
P / (Total credit Provision) 4xlaify) cdlgudll cilaaia —
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) paiial)

e ) (VAR) dslay) o<l jlalae Jolie (ayaidad el gag
(%99 2aas A4S g5l e Byiatally Aagiaall (gl 2ae e 2l Sl ddlas)
Julie 43 s o Cplaaaall e qamg 530 gabai®) JW ) e e
Galay) S hlae

i) e il chsiall ADe LEaY Pool J diph e aldieY) & 35
e aLaie¥) a5 3] f(als Cijlas 6) dugyad) Cijlaasll S & oLl

syl HLd ol 9995 0.05 s yroal A dlaal Fixed

Cross

section

(1) & Glaall G35 «J8Y) Schwarz criterion 4ad e U (Period-Non)
g ) Ll s ) zdgail) e Jgeand) 25 ol parial) (5 2y
Gl 3a %5 Adlaia) jslal (23l Ala) Jiid) i) 4ysies pde g

solial Jsaally
Variable Coefficient Std. Error t-Statistic Prob.
C 2.526132 0.315366 8.010157 0
ROE? 0.12966 0.066093 1.961773 0.0548
NIR? -0.00444 0.008007 -0.55464 0.5814
D? 0.650378 0.019539 33.28608 0
P? 0.025047 0.003747 6.683887 0

Lngie o alac W lldg 7 3satll dygins coyial cxisill dlia slafind ams
A5 ey cAdlsdie lyane 48K lyana) o s 3 eodle 5Kl Leuds HLaay)
ol Jsaally cpaall (385 cdladl cilaca @l (i g 4y jaal) LGN Caluca dl) joad y;

Variable Coefficient Std. Error t-Statistic Prob.
C 2.492838 0.312005 7.989737 0
ROE? 0.108255 0.053119 2.03798 0.0462
D? 0.648935 0.019238 33.73167 0

P? 0.025142 0.003762 6.683558 0

idlial; 1.96 (e »SI Fostatistic 4ad o)) 3) ¢gsine zasalll of (i LS
%98 i o ald 23wl 1 (s olial Jsaaly cpad) 335 0.050e sl
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— R? dad il cpa 8 %98 R” dad iy 3) ¢ L) 385l Gl (e
:%97.9 Adjusted

Cross-section fixed (dummy variables)

Weighted Statistics

R-squared 0.982254 |Mean dependent var 144.1721
Adjusted R-squared 0.979763 [S.D. dependent var 97.79852
S.E. of regression 1.035987 |Sum squared resid 61.17631
F-statistic 394.3747  |Durbin-Watson stat 1.5621
Prob(F-statistic) 0

808y Lehalii)) pacy ol 485 8o (5 3) ¢Residual (sl Coytdl o Gag

5 e z3sl
ARBS BSO BBS FSBS IBTF SGB

ARBS 1 -0.72777 0.160956 |0.942934 |-0.78422 0.591421
BSO -0.72777 1 -0.40923 -0.75001 0.809381 |-0.59919
BBS 0.160956 |-0.40923 1 0.185162 |-0.42963 0.102426
FSBS 0.942934 |-0.75001 0.185162 |1 -0.71675 0.606096
IBTF -0.78422 0.809381 |-0.42963 -0.71675 1 -0.79788
SGB 0.591421 |-0.59919 0.102426 |0.606096 |-0.79788 1

e iyamn S8 Mpe dany 4 Pool Jsall 73503 Clise e of i,
lle Gy Y alaall A2l (e g 2al Cijlaadl)

VAR-ARBS
VAR-BSO
VAR-BBS

=0.743 + 2.492 + 0.108*ROE + 0.648*D + 0.0251*P
=-0.562+ 2.492 + 0.108*ROE + 0.648*D + 0.0251*P
=-0.261+ 2.492 + 0.108*ROE + 0.648*D + 0.0251*P

VAR-FSBS =-0.011 + 2.492 + 0.108*ROE + 0.648*D + 0.0251*P
VAR-IBTF =-0.246 +2.492 + 0.108*ROE + 0.648*D + 0.0251*P

VAR-SGB
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Giail ¢Dlandl LS (e ame 220 ) Ledlpal laind ) Cajliadll ads Ay sl
ciyadll 2Ll ks Aplay] Adaiaddly ppp s

2S5 Lo oy ol BSHN halae (8 Llag) dysad) caplaall danyy Jigi—2
gt pamy g ¢ LA e A Anglin o Ayl Cijloaal) o
WY sl Jilie Llads s

lesbend e B (azy 5,08 Cliaradia Ladind 1) Cijload) Caagd L We -3
Fagyad) 3L ) e(e LY iall dlac 335a il Cliide LS p2c)
Al Glaiada BlimY) ge daalll iledll daxs » L)l Guiadl glas oy
liaadd) e o Lysinag Ayl ABle 48 3 ¢liiulay 4308 25 La Vs,
Gplay) clSsl Sl dplay)
ey oasi odef palill) e 3l

JSallys halaal Gulul e 3 Jee gl A8 Gyl Cijliad) e -1
O Ay Bale sl Al Lol ALl ) bl Lyt (pe Chiy (530
s yes 1o whsmll 1aa ()&

pe iy Ly Aglaid) Sl jlalaal dgan aoas dpygad) Cojlaadll e cany=2
e )l Guiad Hlalad) sgaa el Gy catilady Lelee Tl as
Gy Jaally Ay yhyein¥) o 4y Capaall  Slat¥) Canatl) e ddasladll
cliita oSae s2e (dhia (3hlie (saloail g L) s2c cilisie Lo
(- Alas)

Llaay) Aol dulaty) Bl Hhalaa e byt of Cijladl Je a3
L) Gl iy A gilal) 380 dgad Alle 3aga ) Hlalall Candan b,
‘ bl leabpas dandll e 5,y

Clsad e Leilidagiy JIsa) jolias g% o)) dgysmdl pliadl e any—4
a8 are dla 8 Agis Hhalaal et pre Gy Lay jhainly Glésiul)
caglelilly e Bl e payiiall LS
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2005 ¢ pae aall daaladl la gl 3] camas dasa (lals
COelSie eid lalaag dadl Gla) callaall 2o cageall ae
2010 ¢ aan claysills Gy guitll asciall Gy el 48,

Lyt dad e ol halae cilisda i caghy daas (oldie 2
Tobin’s  Adales alasiuly 400 )¥) Alatll sl odad o Gyl
2008¢3)Y) i pemalls L) aslall Lpal) apdlSY kg
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(1) p& sl

Fixed Cross section

Dependent Variable: VAR?
Method: Pooled LeastSquares
Date: 11/06/20 Time: 14:34
Sample: 2008 2018

Included observations: 11

Cross-sections included: 6

Total pool (balanced) observations:

66

Variable Coefficient Std. Error t-Statistic Prob.
C 2.547341 1.367126 1.863281 0.0676
ROE? -0.008107 0.138441 -0.058562 0.9535
D? 0.646074 0.087719 7.365226 0

P? 0.024608 0.017193 1.431262 0.1578
Fixed Effects

(Cross)

ARBS--C 0.748671

BSO--C -0.550376

BBS--C -0.253245

FSBS--C -0.006908

IBTF--C -0.236831

SGB--C 0.298689
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Effects Specification

Cross-section fixed (dummy variables)

Mean dependent var

R-squared 0.812904 14.20597

Adjusted R- S.D. dependent var

squared 0.786645 0.70826
Akaike info criterion

S.E. of regression |0.327148 0.729316
Schwarz criterion

Sum squared resid [6.100471 1.027905
Hannan-Quinn criter.

Log likelihood -15.06741 0.847302
Durbin-Watson stat

F-statistic 30.95702 0.517921

Prob(F-statistic) 0

Fixed Period
Dependent Variable: VAR?
Method: Pooled Least Squares
Date: 11/06/20 Time: 14:36
Sample: 2008 2018
Included observations: 11
Cross-sections included: 6

Total pool (balanced) observations: 66

Variable Coefficient |Std. Error |t-Statistic |Prob.
C 2.787269 1.658916  [1.680174 |0.0996
ROE? -0.001377  10.170119  |-0.008094 |0.9936
D? 0.610599 0.106626  |5.726556 |0

pP? 0.052745 0.030771  |1.714104 [0.0931
Fixed Effects (Cross)

ARBS--C 0.725856

BSO--C -0.537819
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BBS--C -0.284133
FSBS--C 0.028045
IBTF--C -0.228362
SGB--C 0.296413
Fixed Effects (Period)

2008--C 0.279174
2009--C 0.027801
2010--C 0.104043
2011--C 0.020412
2012--C -0.050851
2013--C -0.140833
2014--C -0.146505
2015--C -0.019331
2016--C -0.030578
2017--C -0.068958
2018--C 0.025628
Effects Specification

Cross-section fixed (dummy variables)

Period fixed (dummy variables)

R-squared 0.824114 Mean dependent var |14.20597
Adjusted R-squared 0.756754 S.D. dependent var  |0.70826
S.E. of regression 0.349314 AKkaike info criterion |0.970557
Sum squared resid 5.734939 Schwarz criterion 1.600912
Log likelihood -13.02838 Hannan-Quinn criter.|1.21964
F-statistic 12.23439 Durbin-Watson stat  |0.511963
Prob(F-statistic) 0
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