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O ABSTRACT 0O

In production sharing agreements, when discovering the commercial amount of oil,
the investing company have the right to recover its costs which was carried in the
exploration, development and production phases, that by utilizing from the proceeds of
specified percent of each period production,

Due to the views about the appropriate accounting treatment for capitalizing and
recovering the costs under production sharing agreements were different; the accounting
policies for processing and recovering the costs in the foreign petroleum companies which
invested in Syria were different.

The aim of this research is to present the different Accounting Treatments applied for
Recovering the costs in the Oil and Gas Companies under Production Sharing Agreements,
and determine its impact on the amount of capitalized costs and the income, that through
an applied study included the accounting treatments in both (SIPC) and (CNPC) “Foreign
petroleum companies invested in Syria”, the actual accounting numbers of SIPC modified
to be in accordance with the accounting treatments of CNPC.

The research completed to pay the attention that the Accounting Treatment of
processing and recovering the Costs have a significant and material impact on the income
and amount of capitalized costs, and preferred recognizing or treating the proceeds of
recovering the costs as Oil Revenues not a recovery (amortizing) of capitalized costs.

Key Words: - Costs Recovering Treatment.
- Oil and Gas
- Production Sharing Agreements (PSA).
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Jb g e cuygh 38 culS il Logee A giall Lpuladd) uleddl e llly bt #1) SE alaee cardic)
.(Conaway, 2005, P19) 3laayly jlasy) asée
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