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and financial solvency on the profitability of private banks
listed in the Damascus Securities Exchange
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O ABSTRACT 0O

This study aimed to search for the possibility of a relationship between liquidity
ratios, administrative efficiency, and financial solvency, and the proportion of private
profitability of banks listed on the Damascus Securities Exchange during the period (2009-
2013).

The study to achieve these goals depending on statistical and financial analysis
methods were used to analyze the data SPSS statistical program. As was calculated annual
percentage changes for each of the studied descent, in addition to the average growth rate
during the period studied, and that each bank of the studied and listed banks in the
Damascus Securities Exchange. After making sure that the data are subject to normal
distribution application Kolmogerov- Smirnov test (K-S), and thus have been studying the
relationship between each of the studied ratios (liquidity, administrative efficiency, and
financial solvency) and profitability to see the impact of each of these ratios on
profitability, using simple regression, and then the most influential on profitability, the
percentage using multiple regression.

The study concluded that between the ratio of liquidity and profitability of the privat
banks is an inverse relationship, and the relationship between the ratio of administrative
efficiency and profitability of the privat banks is a positive correlation, while the
relationship between the ratio of financial solvency and profitability of the privat banks is a
positive correlation also. Where the solvency ratio is the most influential in the the privat
banks. This confirms that the nature of the work of the privat banks based on the principle
of return and risk.

The study recommended that future research to expand the terms of the framework
only temporal and spatial boundaries and the size of the sample, and not only the private
banks, but that this study include other sectors listed in the Damascus Securities Exchange.
Moreover, recommended that private banks to work to diversify its investments in addition
to the mitigation of the conservative policy followed by the private banks. The study
recommended maintaining the level of administrative efficiency for private banks and
improved through training courses that will improve employee productivity, and reduce
expenses through the assets of the bank.

Keywords: profitability, liquidity, administrative efficiency, solvency.

*‘Mster, Department of Banking and Financial Management, Higher Institute of Business
Administration, Damascus, Syria.
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5 AL 3ol Baied o b dayell aldll Cajladll duay ALl 5eDally Ayl ALkl A gand) S
RD Ll 3 Bed By (B Ay 9) 3| PRETIEY Iy gl 1

L yal) ijluaal) (b Ly ylly Agpead) (o ALl wpanlly oL ¥) Dalas (2) Jgaadl
Model R R Square | Adjusted R Square | Std. Error of the Estimate
1 -.997a 995 .993 07170
The independent variable is : & sl

g el Cijuaal) B Apaylly Alspuad) (i A8NaL) Jani¥) g dgal Aysina JLEAN (3) Jgaad)

ANOVA
Model Sum of Squares | df | Mean Square F Sig.
1 | Regression 3.066 1 3.066 596.441 |.000a
Residual 015 3 .005
Total 3.081 4
The independent variable is & szl

A aal) cijlaal) (B Aoa g Agaad) G ABDlall s clalaa dygina JLIAN gilii (4) Jgaad)

Coefficientsa

Unstandardized
Model Coefficients Standardized Coefficients t Sig.
B Std. Error Beta
1 | (Constant) 10.124 234 43.287 | .000
A spd) -.105- .004 -.997- - .000
24.422-
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Y =10.124 —0.105X wovevviirierieeseeeen. (1)
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Ly aal) cijlaal) (8 duayllg Bedlall ¢ A8all yaailly Jalii ) Slalas (5) Jgaadl
Model R R Square | Adjusted R Square | Std. Error of the Estimate
1 .985a 971 961 17323
The independent variable is :Adlll 3¢l

dugtall Cijlaal) B dagdlg 3edall G ABL jlasd¥) zigal dygina JLEA) (6) Jgaad)

ANOVA
Model Sum of Squares | df | Mean Square F Sig.
1 | Regression 2.991 1 2.991 99.684 |.000a
Residual .090 3 .030
Total 3.081 4
The independent variable is 4l 3¢Sl

Agral) cijlaal) (8 Aoay g Bediall cp ABall jlani¥) cBlalae Aygina JLd) milis (7) Jgaad)

Coefficientsa

Unstandardized
Model Coefficients Standardized Coefficients t Sig.
B Std. Error Beta
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L jaal) jluaal) b doayllg AU ¢y A8l ayanilly Ll ) Salaa (8) Jgand)
Model R R Square | Adjusted R Square | Std. Error of the Estimate
1 .955a 912 .882 30145
The independent variable is :4: )2y sl
S G A o e Ju ag (0.955) @sls Ll Jelee dad of (8) ) Jsaadl
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ANOVA
Model Sum of Squares | df | Mean Square F Sig.
1 | Regression 2.809 1 2.809 30.909 1
Residual 273 3 .091
Total 3.081 4
The independent variable is 4 )Y 4,usl)

Agpral) Cijlaal) B doagllg AU (s ABL aaiy) cDlalaa dygina LSRN @il (10) Joaad)

Coefficientsa

Unstandardized
Model Coefficients Standardized Coefficients t Sig.
B Std. Error Beta
1 | (Constant) 2.722 341
g Hlay) Al .097 017 955
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(Adisal) cfpiially alil) piiall) clpiial) aan C Bl )¥) cBlalaa ddgiias (11) Jsaad)
Correlations

Loyl | sl | Agedl | L
Pearson iyl 1.000 985 | —.997-| .955
Correlation 3l | 985 1.000 | -.977- | .990
gl | =.997- | -.977- | 1.000 | -.943-
L | 955 990 | -.943-| 1.000
Sig. (1-tailed) 4wy .001 .000 .006
el | .001 .002 .001
dad | .000 .002 .008
L | .006 .001 .008
N dall 5 5 5 5
3eall 5 5 5 5
Uyl 5 5 5 5
LS 5 5 5 5

AL 3eSally Alspll) o S5 caals ieS Dayyll G ALl LS Y Adsias (11) a8y dsaall cp

Ayl Op A G Bl G (Bhed Bsw b Aasaal) Cijladl 8 Al @i (Aylay) A,
AN s die Lolaas) Alas dpule a5 (0.997) LUV Jales dad citly Cum ¢ eV il Ayl
oy ol 4 ¢(0.985) LlayY) Jelee dad caly Gun ALl 5e30lly dapll (A s <0.05
LY Jelae dad cisly Gua cilal) Gy daayll 40 Leli <0.05 Y2 ssiue v Liliaa
.0.05 Y2 (g5t die Lilas) Allyg 40yl g (0.955)

A4Sty Bedhally Agaaadl (oo S5 Agasl) G ABUall Jlani¥) Jalad (adla (12) Jsaad)
Model Summary”

R Adjusted| Std. Error Change Statistics
Model R R of the R Square F Sig. F
Square Square | Estimate Change | Change dfl |df2 Change
1 999a | .998 | .992 07690 998 173.344( 3 | 1 .056

a. Predictors: (Constant), X3, X2, X1

b. Dependent Variable: Y
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A4Sy 55 3ally Alganadl (o IS Apma )l (o ABall J)asi¥) b il adla (13) Jsaald

ANOVAP
Model Sum of
Squares df Mean Square F Sig.
1  Regression 3.075 3 1.025 173.344 | .056a
Residual .006 1 .006
Total 3.081 4

a. Predictors: (Constant), 41l 3¢ 3l 41 gl
b. Dependent Variable: 4=l

Ay Al sedally Algadl) e IS5 Al o LUV Jalae ad o (12) 85 dsasdl s

O sl (i e Laadl LS clagiy Lo Tan Aiias Lyl A0 o e U5 a5 ¢(0.999) il (3gly)

D a5 (%99.8) il (Aplay) Ly Al 53l cdlgiadl) Cipiie Gl (e Ampl) opudli Lo fsane

La gy e F=2157 isall e (e yral dgusd) F=173344 i oY Lolaa) 4
(13) by sl jeday LS < P=0.056>0.05 AVl Jlial dad of LS (1 (3)

LSty 5o Sally Algaadl (o IS Ayl o ABNall J)asi¥) (b Sl il (14) Jsaad

Coefficients?
Model Unstandardized Standardized
Coefficients Coefficients
B Std. Error Beta t Sig.
1  (Constant) 6.643 3.386 1.962 .300
8l .102 .130 .657 784 577
A gaud) -.065- .037 -.617- -1.743- 332
ausl) -.028- .054 -277- -.517- .696

a. Dependent Variable: Y

() ) il 3 1A Yl Al Dl o Beta ad 4)lie aays (14) a8y Jsaall ay
b sy P=0.577>0.05¢) Gas Lilas) Ay 5e a5 ¢(0.657) 4l dlladl Beta ied caly s
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Ay e 2Ly . P=0.696>0.05 o Gus Lilas) A1y, a5 Beta =0.277 4ad caly Gum cdyylay)
O Aaadle e Aplay) LSy Al gl ALl 33l o e 3y Lay )l iy 5l Alblee A0S (S
th LS (gpina e aaxiall sVl # 3

y=6.643+0.102x, —0.065x, —0.028x; ....... (4)
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