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The impact of Calculating the Expected Credit
Losses in Accordance with IFRS (9) on the

Quality of Accruals
(An Analytical study on conventional banks listed on
the Damascus Securities Exchange)

Nour eddin Mawalady”
Supervisor: Prof. Rasha Hamadeh
Co-Supervisor: Prof. Munther Al-Awwad

Abstract

This paper investigates the impact of calculating expected credit
losses in accordance with IFRS (9) on the quality of accruals
regarding the conventional banks listed on the Damascus securities
exchange, based on the published financial statements for the year
ended December 31, 2019, which include the restated financial
statements for the years 2018 and 2017 in accordance with IFRS
(9) in addition to the 2019 financial statements.

The expected credit losses represented the independent
variable. It was measured using data from the income statements
and notes of banks.

The quality of accruals represented the dependent variable. It
was measured by the discretionary accruals which is equal to total
accruals minus the non-discretionary accruals by using data from
financial position, income statements and cash flow statements of
banks.

The size of the bank was relied on as a control variable and it
was measured by the natural logarithm of the bank’s total assets.

The descriptive and analytical approach followed in this paper
using a sample of (11) banks representing the conventional banks
listed on the Damascus securities exchange during the period 2017,

" PhD Student - Accounting Department - Faculty of Economics - Damascus University.
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2018 and 2019, using panel data to test the paper hypothesis.

The paper concluded that:

There is a significant positive impact for the calculation of
expected credit losses in accordance with IFRS (9) on the quality of
accruals according to the size of the total assets which helped to
recognize credit losses in a timely manner without delaying
recognition of credit losses until they occurred.

There is a significant positive impact for the size of the total
assets on the quality of accruals. That means banks with large total
assets had higher quality financial data, which may be explained
by those banks wusing more advanced technologies when
performing the credit classification of credit facilities to calculate
expected credit loss.

Keywords: Expected credit loss, quality of accruals.

41




2022 A 232l — (38) aall - Gl 5 HsLaBY) o slall Bid daals Alna

Definitions

Credit loss: The difference between all contractual cash flows that
are due to a bank in accordance with the contract and all the cash
flows that the bank expects to receive (i.e. all cash shortfalls),
discounted at the original effective interest rate (or credit-adjusted
effective interest rate for purchased or originated credit-impaired
financial assets).

Expected credit losses: The weighted average of credit losses with
the respective risks of a default occurring as the weights.

Quality of accruals: The extent to which accruals map into cash
flow realizations, where a poor match signifies low accrual quality.

42




2022 A 232l — (38) aall - Gl 5 HsLaBY) o slall Bid daals Alna

alal) SUay) -l

dasiall - 1.1

CalieY) Jiab ) (Incurred Loss) saSiall yiluall z3sa e slae¥l s
Ol oda Cisan (o Cidise dsag (e a0l o Igfsan (ad dalail) Al
Slo adiny a0a ziga sl (IASB) ol dauladll ules ulae lea @3 L4
Os* (Expected Credit Loss) dafgiall aalaly) jiluallh Galjied Ll aagl
L) ey Gl il Al Jgasll U ) dalal)

aplaY) LAl GalieV) (IFRS 9) (sl bl jplal lee callay
bl S lel) dal (e Al 5558 S Bles B lagle Dl 1) <ol dad sl
o ang al adl gl Al Jauadl) a1 Cilyie W) el (g Aplay) lalad)
Ziglay) ileally CalieV) dal (e jiad Cigan sl gy juall

o Ao geney bl Cilad) o bty dadgiall dplaty) sleal)l Glaa) o
v pyleally il vie (cajell o el Aldia) Gady Lab dladl )y
cCilad) oda st basa 3 Lla o Lla 5y 38 3 a1 ¢ il

SV ALYl Lad il Aglaty) ileally GlgieV) i 8 Jualal) sl o)
Sleall s & (IFRS 9) sl Adlll el lee lgaie ) dig )
LA e @ Gay ccliatiuall Basan (8 AL S S it 8 dad i) dalasy)
i A Cajlaall Joual ey o 2l (8180 adiise J8 (e 3330
o bl

-

ld Al Laglseally Lpslaall uleall Gy 4alaty) jleall uld 51 .(2016) .elis caeal'
(sl e Arala ¢ anlaall SE) Alae i) @) 8 daladl Glesbed) 335a e A
C 11 a4 ady 230 20 4 alae chaaballs uulaall aud cylall 2

(ol o) Cpaalaall Tos sl Aigl) Bansi +(2018) - Il Lyl Al i
418-290 La Liuagandl

43



2022 A 232l — (38) aall - Gl 5 HsLaBY) o slall Bid daals Alna

2019 Ll 14 & dysall dapell 4yl b abudlly 2l (ulaa B8
Gub ot b lgie Gladaill (e desans Galys o(Orp [4) A LA laaly
Cayladll ol ey ((IFRS 9) sl Adlall 5l Hlea (e 4l dls sl
Al el Gyl B ey colal) i cagail 2l Al avely
Ligdl Aplay) lall Qs dale B geam @ e (il
Dhlae (8 daem 83k dsas adns (1Y) sl e AslaY) DLl aa)
DLl dalall L) llie 4 dpas sl o8 e B (oY)
Hghad (aliad) o egnge s dgag 050 Al dlajall Gaa dadll) Aplaiy)
gl dad Rl o esmge Jib dpag et AE) A
Aadail dag e AlSe) Cijliaall Cilaglaill 238 Canans By ¢lghaa Axdlgll dglany)
Sl Canall @S aaY il Caeail) Akl Ll sl Cagal
al ) cladarl) sda cuylal LS catingioy Caneatll 4l JE) Cua (e Badinall
B g pall dad giall ALtV L) Coludia) dakaily 23l aadind of Coijliaall (3
sl Goud) B dsmse e oS e 0B e Latidlly i) Syl o3

S a8 Aglaty) D lgadll lgaiial & Ciyliadll cubly) laylias ) ALl o)
Slo )3 ld il 1Y saga ST (58 Ll agaiany o A gl Basa
sare cuilS 1) saga ST 00 Wl (s AT oy s B e iy ) Jsal
Al L) ulae e wa ooy Loy Lgie laaaia

sl ALl ) Jlae Jabe (e B sl Gulas S il Jol 8,
oladl Gliaius 335a & (Impairment) dasl) (amliasl licialls (IFRS 9)
201952018 2017 lse 3 ALl 30U (Bl (3sms A Ayl Ll

sl Tl el e Ghaadaiy Aalill bl L (0p [4) o) LA Calally ) (s
1413 (o Agysed) dapall dyseeadl (30) by oalsY) ALl dolaall lnas (9) 4

44



2022 A 232l — (38) aall - Gl 5 HsLaBY) o slall Bid daals Alna

Gagl) A - 1.2

Al & Jhesi ) o053 52Kl iluall zigal Cijlad) aladiu)
B b Lise s 8 ad LS Lga ol e Gilie) dalll e 2l
Lialaall jules pulae a8 G 5 Lglpual Jlea b Cijliad) oda Ciliafivn
dle (o 33t & (IFRS 9) Jsall 4dld) il jlee Jaawil (TASB) (sl
aipla Jabi a8 450 3 W 2018 ale Ay 4 Gdlle 4ipls 4l 402014
(1) & anuds & 23l Bdally duslad) Gadae DB cinger 2019 Hle 4lad
25 by ) 31y GhsY) A e olall (13) ) asexilly 2018 ol
2018 Ll

Ghed (s A dayadl Ll Glad) i (IFRS 9) sl L)l
Gl listad) s3a & 5 8 20195 2018 2017 Al Ll Gl
cCipad) Jsual Jlea) DA o Lilie Cipeaall aaad bt CGajladl)
tY) Jlsad) 08 LlaY) (b Cand) A (audli (Sayg
& (IFRS 9) Jsa) ALl )il jlonal (a5 ad gial) ZalailY) yilosil) Sliial ity o
tCilad Joal Jlay s clisied 525

Gal) Ll 1.3

(88 4o i) Aplea¥) jiledl) Cilsial (o 4D Al 8 Canl) dyaal (0
lea) LLaeYL 38 e liaius 33585 (IFRS 9) (Asall dlall &l el
bl dacls Al Gl Aadle 5SS Gileslas (e Cipeaal) Jgual
gahasindy I B (Boad Gow (B Aavad) Dpulil) Coleadll AW
lgliats Lyl Cilgall U o Ciliaall oda il i (ahe Y lgie ol
ple USRIl il adiiasy callally caldindl g paiaadlly ¢yl

45



2022 A 232l — (38) aall - Gl 5 HsLaBY) o slall Bid daals Alna

éadd) dilal- 1.4
toil Lay Al Cilaa] adli (Say
42017 Alad (IFRS 9) Jsal) 4lall [yl jlaal 36V el 5 aass L1
Al due Cijladl #y)
20195 2018 «lal (IFRS 9) Asall Zdlal) ,plal) Hlea Gudas 51 aa3 .2
Al die Gijladll )y B
2019 52018 2017 alse3 duhall e Cajliaall cliatuall 325 uld .3
oo <llds 20195 2018 2017 Alsed duhall die Cojliad) aas 3aa3 .4
cCipadl Jgal g sanal xplall 2iple sl Glual 3k
S AL ) eal Ty dadgial) Aolety) jileal) Qi) i Al .5
e dasfia dflian) bl Jlo aldeVh cilisiual 33sa 3 (IFRS 9)
alse S duhall dye Cijladl (Panel Data) dpiaill Judlull adaidll Judailly
201952018 <2017
el clagal- 1.5
Al AL clupal
dadgial) ludll zigad Gl pifa U} :olsisy (2018) olad Al .1
A paal) A et digil) B g Al
Ahall zigar g @l By yie Hl) lidly s (Y Al i
L) il el Gy 4lat) DLgull 33 arsds Ge dualaall dad gidl)
Glubdl ae 385 Ly gradll gSdl Cipadl cililieg (IFRS 9) (sl
QI Bl e Gadal 4pns (g paal) (635540 il 4a3laY)

&b oasll dadgiall lall ziges Galadl #jie ) L (2018) .l dese lepd (ol
L‘)AAS.J?!\ Azala cylaﬂ\ i< Bysiiia e 8)ygiSa :U\.u:) (a.\s:ukﬁ :\...nbé) :Ll_.)..a.d\ L‘)IA.I” &gl

46



2022 A 232l — (38) aall - Gl 5 HsLaBY) o slall Bid daals Alna

caiaa 3) thama (g oals AaliaSin) Ay el Balll cuald Cangll 13 Gl
I ) Cualdg il ALY (e degann e DlaY) ) AELASILYT Al
CLEN) ety L3 Auball o3¢ aakll Gally gl 38 Gu sl
Sl Dl plEl L) Gy dadgid) jileall z3sel dgasal lysealls
Joasill &5 ) bl (mey ST ) Aggyadl) Al Cdaa a3 ((IFRS 9)
el aeadll o alaeVl Lalll culd Y elalisan) dual ddauls L)
Ladud) Lpladl) dalladll 3 gppsn D) Glia G 1Y) Lo LAY (2%2)
Do el T35 dadgiall L) jiled z3ges Jl 3 QL) il Ganadl
QLY et zigal Gakil &gl Y] ae 45l (IFRS 9) (Jsall 4l
Jod e 2l ) Bald) cileags By ¢ joan & I il 2y Jh 8 dxd i)
s el Y s
omleall Wy Aglany) piledd) (@ A ol (2016) aeaf dals 2

o Analaadl cileglall Baga B AB @) Ayl halgually dulaal)

L pad) gl

Sl Ll e Lghaainl A dmgiall it ) Auhall e
Slo Cagll Gllyy cdadgall Aglaty) luall Luldy GalieY) ol (IFRS 9)
23n o Jladl Gubit A ol ) cdas LS Daatuddl dpulaa) dalleal)
Ao e dns S olind DA (e iy dppadll el 8 uulad) Cilesbed)
Cigalls uanl&Y) (e

DD Slad eyl 8l dsas leaal EED e paall ) bl cuals s
538 daeDla 2L 8 age 3 ¢hpsladd) Claglaall 3358 8 (IFRS 9) sl 2L

b Ayl Lagually dysalaall ubeall Gy dalasy) jileall Wl 3 .(2016) .elis caeal®

S e el S Al Apead) Gl 6 dladl cloded By b A
4 222l 20 s MM\)A”} Aalaall f“"é ‘B)\A:\J\ LS (ued pe daxala “;\uh‘d\

47



2022 A 232l — (38) aall - Gl 5 HsLaBY) o slall Bid daals Alna

A 5 AV 13e e and Al Clpl) ey o Wil Lgidlaans Cilagladll
ol 03¢0 38 a0 Cijlad) (ye callall 4 padll 6,0 J3L dialy ads
ot gl Bass o o) Jhlia 8y S olsiay (2016) oy Auln .3

S S o) b uaall g Uil

Al @il Ly il ) lalad) 3l cilusles Jilad ) duhal) o
2012 2011 2010 2009 alsel Pl iy =LY s3a e gy o))
) eldl Adle Clydine AlY) & duhall Calal gésily 20145 2013
Ay aaas bl Gliinl ae & ey Y Basa 3 Wl olall llis
By ) Aplad dlsy Ll e Badina) Al e Ay dilias) 8ypeas Y
glhadll 3~ sasm 8 oLl Shlie sl 5 asmg ) Auball cuals
SV ol yead)

450 Aall clul)
:0lsixy (2020) Chishty & Razak 4wl .1

saga o bl el slacy Adsall el Gk ) ) sl i

A sraal) Ayl ASLedll b~ L)
The Impact of the Mandatory Conversion to IFRS on Earnings Quality

in Saudi Arabia.’

ey el Suledl Gaki A B Jeadl) A ol () Aabal)
A Goaadl 8 s pad) Angend) GG paead ZLY) B o ALyl
coliall Lyl Galiay oelilly Sl cileUad ol o Jshs) Ay gl

Girad gl 8 ~LY) o e gLl hlie sl 5 L(2016) ccand e o)li €

oY) el aud (JlaeY) 81 A4S cdans Y1 (55l drala ¢ pdinale Ay L 0V (g)lal)
7 Chishty, M. A. Q., & Razak, R. A. (2020). Assessing The Impact of the
Mandatory Conversion to IFRS on Earnings Quality in Saudi Arabia. American
International Journal of Business Management, 3(5).

48



2022 A 232l — (38) aall - Gl 5 HsLaBY) o slall Bid daals Alna

A gl Gyl ASLeall 8 Z LY Baga el 2 LY Al Canll 13 aadiy
201852017 <2016 alse 3 dimll iy pan a3

Cmsulaall Lagand) Al fe spaball dnlad) ulee o ) il cualsg
Sel sagmy A ob B ey @A A Aphauil dadipe Gyl
Load aian W &l slaey Aol uled) of mtal @S] LS LA
bl Al Alle 335a < 2 Y O ey Loz WYY Sl (e dle 5t
WY sasm @l Y Aphaind Gy WSy dgdlll @l daey ddsal
Op RY) oAbl dags el el AN e Sl xSl
Al ey gl cpaalaall A gendl gl ge syalall dusladl ules
O Asiee AND 50 (38 dap VoAl 4oy e Cand Al )l Slacy
Lageadl dgd) palall Ll Subeas Al sl daey dddeall ubeall
A gmaal) SN L Ayt (3l e G sl anslaall
:Olsiny (2020) Magdalena & Martani 4wy .2

oasdll ld claais 8 (IFRS 9) Jsall ALl il jlea S

The Effect of IFRS (9) Adoption On Loan Loss Provisions.®

Sldll Glaade 6ol s il 1) L gasd ) dubal)l s
Sle (IFRS 9) sl 4Ll el Hlee Gaadi dny dpusinall dadiall ZglastY)
ladl) Sliaraia b 5al) ) Auhal adais ol g ) Cijliad) e die
@il oly (S ¢(TFRS 9) (oal) bl Ll Sl (hudsi aay adiall ALy
Gk 8 adde cilS Lae Aagil) 8 8 ASa) clavasdl o ) s bl
(IFRS 9) sl ALl )&l e

8 Magdalena, F. C. S., & Martani, D. (2020). The Effect of IFRS (9) Adoption
On Loan Loss Provisions. ICORE, 5(1).

49



2022 A 232l — (38) aall - Gl 5 HsLaBY) o slall Bid daals Alna

sl Al il e alae) gam o oSe 4l A cuald
shs Ayl el 8 ALY jilually slady saals s5ha Cal eVl aad (IFRS 9)
g e 5 S sy Jeay b pliiie IS8 (g i) Alhe 5I3Y) (e callaly
(IFRS 9) Jsal) Zdlall 5yl jlme Jguspus cclld 1) 28LYL g ll il
dagmaall bl el gl e asi Sl QL) 5yla) Ldhe Cpeidl e
PO Y
:Olsix (2020) Oberson 4wa .3

Dbl Caser Adyadl (el led Gliaadie gl hlae dBle
SSsall Jiall £(9) Al el dlacy sl
The Credit-Risk Relevance of Bank Loan Loss Provisions Under

IFRS (9): Early Evidence.’

Guny (IFRS 9) (ool Adlall 5l Hles oS 13 Lo gl ) dhall cion
e dae o Al G el duall gyl jhlae deede (e
.(Panel Data) &iajll Judlall adaall Jilaill alasiinly 25081 Cayladll

Db g dndnal dsla¥) lall Glaads o ) duall cuals
Aol lall Glaade (e dede ST (IFRS 9) (ol Al )
Glaadall pas o ) dila) (TAS 39) (Lsall Zalaall Slne Cingar dniingll
aan e LSI (IFRS 9) ol Al plal) lme sled Gy duad)
(TAS 39) sl duusladl) lonal Ty dpnsind) Ciliaiadll

Ag L cluhal e Adal Auhal e L

L peaall Jlee V1 A8 Lol Al ciluhall e LD Auhall e Lo aal ()

Ui Guad leian e 830 dalsy bl 558 Dla a5l

? Oberson, R. (2020). The Credit-Risk Relevance of Bank Loan Loss Provisions
Under IFRS (9): Early Evidence. Available at SSRN 3414614.

50



2022 A 232l — (38) aall - Gl 5 HsLaBY) o slall Bid daals Alna

DY) cgysadl Aypall dpyseenll e g jiall alai@Y) jlaslls (COVID-19)
Aals ol e oMl 5508 e dale Jlae 1 Ay lyaind & il 3

Gyl clbuad- 1.6
p V) JCEIL Gl i p Ao lua (S cCanl) A (e B
Dbaal Gy dadgidl dslady) plaall Gl ddlas) Ao 3 1 aag ¥
Llinied) 3aga 8 (IFRS 9) Jsall alall el

Gyl pgda - 1.7

o 488y Lhuadi ddee ) Joasll sl diasll mgiall Sl adic)
Ll cluhally bl pea e Toldie) ailie Quldy 4ty Gl 4G
slall Glial f de Gl g Leldaty duhall cilyiay dlall el
Ciliatias 335a b (IFRS 9) Jdsall 4Ll yojlal) Hlenad Ty dadsiall dplait)
2019 52018 2017 alse 3 dulyall die Cayladll

Bl Uay) Ll

dad i) AlaisY) iludld) aggda- 2.1

@il Ll e dnladyl plall (IFRS 9) Jsal) Adlall )&l jlee iy
Agatl) B wpeny diell Gy Linall Aaisal) dpailetl) Aol BN ayan o
Agladl) 328U Jaray Ggeada (ol aadl JS ) Lo slandl adgn )
o el Ll Jpeadl Aglaty ] jlalaally Jonall Agdadl) 55060 Jane Sf) L)
Slo ad il Apladyl ileall Cipe LS o el ALY (ggiall Culd 250A50)
Al 8 Caany o Jlly Alaial) jlalaally danyh Aglay) ileall Jaugie Ll
SOl e

coalpll ¢l ol 4 aad) Aiggl) dea s L (2018) L L) yll gl ulead)

51



2022 A 232l — (38) aall - Gl 5 HsLaBY) o slall Bid daals Alna

adl I (IFRS 9) Jsall Alad) i) Jlema e (4.1.1) 58l colil LS
Y Gy GaY (ulal JY) GalieV) s Al Joa) it sLasd) e cany
Aadlly LAY Jelall Jaall dlany Aalell el slaladl) dalall) 45Y) il
ClEs) jailads Cipadl Juel z3sadl G @llyy o(Jaall Gly ddalsy Al
fad i) Alaiy) leal) Clialy Gojleadl) agiiy Mgl oded dulaill dpail
120V sladdl Gpla e (IFRS 9) (Jsall bl i) Ll T

ECL =PD * EAD * LGD

EAD (il 4jlaal) PD  c(iaigall dplady) ilaall) ECLidus
() ie 3)ludll) LGD o jiwill aie (g yall)

aaally Asall L) L5l Joadl Al (alids) ot luial Sy
Glaal 4 Y g b AV Jeldl) Jaal) dauls AlS Aalal) gty f sladadl
Jaall ol daclss Abledl daill ddnad) Al Cl5N Ty Jaadld dad alids)
Lyl Ll z3ses alal o Al (mliasy ALE) clavadal (55S a;
o) ALl el jlaal Gy dadgiall GLEY) il zisal (5sKhg cdad gl
SV Aapall s Y e Jlal) Lgiial ey Jabe S e (IFRS 9)
dy ¥l o Jsaall yaad (Ja¥l V) GalpeV) dlae (Stage 1)
e Ded e I DA ladlaw aae adgiall e Al GLEY) Sledy CalpeY)
Aggall Aadl) s Gulad e 2005l e Gl Siyg Aallall L3180 slae) gyl
& (Stage 2) Asll) dajdl g A cAadgiall Glady) ilady Lehaad (50 (1
lajall lli 33 ¢oladY) Basa Sslaty ol G Juadd  SLad) ladll 5aly) Ala e
i e Sl L olad) sass of W) oLl sk dpase Bl dhaas

'""IFRS (9), Para: 4.1.1.
ol Al Sl e Gty Aalall ciladaill L (0na [4) Ay LAl L Cadually sl s
Agysadl Aypal) dyyseandl L(30) ady L) Al Lpsladdl e (9) &)
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oS lae e dadgiall oLV jiledy CalfieV) Al Gl b i L olay)
i g LAY Al s LS sl dile Gl Jlayy JuaY) sl
ey A aall ) Jeadl ey jhad sl s 5,8Ys (Stage 3) AN Als )
Jae e dadgid) Gl jiledy GilgieV) i Al ol ay . Sl e
oo et A ASlgiad) A6 el e sailal) dle Glua 2y (JuaY) sl
DAl Gl paneas Aaee dlesall dllea) Lol

cliaiuall Baga psgde- 2.2

oo Aol il s on 3l Ll liaiudl (Jones, 1991) i
o Ll wliaiuall (Slovan, 1996) Cine coa 3« Ly¥ls Adsll dasdyl
Cigpae lgie lagyhe (Ul ddle Uguidl Jpadl &) dllall Jpa)
M)

pslaall Cilaglaall Ge 7 Lo sa5n apiil Loge Slale chliniou) 535 yiiad
st LS ol AplSa) (e dlle dapa st B35l dlle Ll Cilaglaalls
Dhlie ) daiaid) cliatieal saga iy WY ge 2Lyl b e 46
L0308 S liatiall 3dad Adlaa) (e J85 3 ¢Adlle g (38

Al b g il dadsiall JLadl zisa Gulil mjie H) L2018 L e dese Olend (ol P
01 (o ApaSa) el calad) 4K cyia e o]0 Allus) (Al ) Appual Ayl

14 Shalaei, S. K., & Hashemi, S. A. (2017). Studying the impact of accruals

quality and market risk premium on stock return excess using Fama-French three

factor model. J. Pol. & L., 10, 114.

'3 Shin, Y. (2019). A Study on the Calculation and Provision of Accruals-Quality

by Big Data Real-Time Predictive Analysis Program. International journal of

advanced smart convergence, 8(3), 193-200.

' Cho, M., Ki, E., & Kwon, S. Y. (2017). The effects of accruals quality on audit hours

and audit fees. Journal of Accounting, Auditing & Finance, 32(3), 372-400.
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Glanll Biat cliated) bl gae Ll cliated) o Ciyped Sas
SV Ll sl ey KN cliated) Gu CligE aems sal 3 el
27 Slaanuy) saga Loalissl

Gy Wl e dle 4K ciliatiially i) 33 AR s
LI liatinl andiy liatioaal 3353 ple e Dz dlld G liniud) duw
Pl G Al Gllead) o Lin clistue o (Loladl) dplay) clisied) )
Sl Lngliinds oIV Goind il dmpds Gliatae oag Al sl
) lilead) e Lan Al liaiad) g o(Lalie¥] ) Al cliatudl
S sl A Law

Sl Sl Al )ty G Jaaal alaiuly ciliatiual sass eld (Sa
GV iy A Jaad) alasial o Al sl 6B ) sty oA Jaad)
G e gsally Al 6 i ey o Sed) e JW S Al
PO b sl agns Jlain) agag

Glinieal e alheYl clisiud) 3 Wl (Sa G L e 2l
t b Ll Ty 4p0) il 3 e ooy 4p,LaaY)

Al Gpaal) sl — gl = 4K il

[ (spilaadl Aplady) gl — el Jiall) = Alay) cliaiud)
Al Jpall

Akay) Cliatea) — LK) Gliatad) = dlaay) liate)

'” Dechow, P. M., & Dichev, 1. D. (2002). The quality of accruals and earnings:
The role of accrual estimation errors. The accounting review, 77(s-1), 35-59.
(iied (3o b Ayl Syl 8 Llaall 2LV 535a (55w L(2017) . Jils caliall '
79 2320l 39 alaall (Cand) Arala Alas (20152011 35l s Al dy) Ll 300

98-97 L=
' Hribar, P., & Collins, D. W. (2002). Errors in estimating accruals: Implications
for empirical research. Journal of Accounting research, 40(1), 105-134.
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(apaal Jgal Hlea)) cipaal) aaa aggde- 2.3

Cenlially 3580 ana o ADL) Auhn s ) dpulaall cluball @S
sagn oebll i) aliall Teg Leailn 3 culis oY) sasal ddbiadl
i A AAl aaal e 50 demg ) Gluhn ey ciliag 2 LY
oo Al Agmaladl Jiladl ¢ Ll (€0 @l alE Jlaal of Jlie) e o L)Y
b pay el Aladl CllSH) Cuadl dpulad) LY Gaess ols
cWY s o AN aaal ey LB asmy ) @Al @l clag
20Eala sl 335a dale
S Cipad) Jseal Jlaa) Gauny Leuld Juadl) e adl iimy (e pgies Aplay!
Alaanl ) il

olant) Uy T

i) pan Gl - 3.1

Ll bl jolas o Eind) daey Lol Glild) pes & Eal) adie)
b Jae Al Aalal) Cijladl A0l cllll olel JS8 Al
gl el adsally L GLOU B8ed Gand el asall o 30l
) ALEYL A el Cajlaall dpan )l wlpalls cApsadl Dbl 3lsuls 3)sY)
o il Yl Canl) paamge sl Al dalal cluhally Glal) (e 52N

sl g bysiiall dyygall )y il SN G ¢ pilea

Jlee ) iy b Aplad) 7L s35a e AylaY) syl 56 (uld L(2017) .ol comll™
daala el A el b ialll dayy e Jpeanl] datie 4l Alad 4y 1dpeadll
7 U . ,.u..;’ e
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Ailey Gyl aalaa- 3.2

Ghed G (b daprall Lalall plad) e dliey Sl adiae 5
t o5 201952018 52017 el s Gpma (11) ase alllly Ll 3),
@asmall san cliyg dase dluy (Jasailly Hlaill doall Capadly ¢ ped) il
ealadly Agygu eliyg el @ Capang gl Aling ¢ jagally dyygu cling ¢ iyl
Ll iy gl ey oY eliyg

i) Aallaa & dasiiianal) 4lany) Jlal) cudlad- 3.3

@Al JSall bl odgd Dl Anlaay) ) (e degene Caediinl
z=ling (Microsoft Excel) geliy dbaulsy duhall Gluajd W) dase Sa
& Jseasll (Panel Data) dpiaill Judbodl sadadall sl aadind 3) ¢ (Eviews)
Spas A Gslal) 8 aadiul a8y Auhall Glpate G A0 el Skl
e Ayie) Clyibg 3le Cojliadl Bae i pata
b L A8kl oda aladiad @ yae aaf g
ci el 1 dstian IS0 bl dalas 3 3e iy Adled ST a3 L]
ity (Ml dae saly @lldy ¢ ol SLaBY) OO Ja b pgasi 2

() Cysiall) dgppedill jealiall Ll V) Cas
ool s aally daleially Wil oSay Y 3 Lladlly saY) Glasally 336513

e Caally a3l Jua LY @llag

gty Al cfpitia (uld- 3.4

:dadgial) ASlaiy) yiludd)-1

2019 Js¥) 58 31 L dpgiiall Aiadl 5y siiall ALl bl e slaie¥)
DV lad Wy 20175 2018 galal Lempe Slaadl 4l Q31sal o )
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el Gl Cojlaall @l 2019 ale Ll dslaaYl (IFRS 9) sl 4
Pl LS Sl

Glaladl e bl aan & a8 2017 Al V) Gudall 5y dually
sl AW pEl lee Gaks W bl due Gajladlly dalal)
A il Aplay) laal) Cagymay Jicid 201952018 sle D& (IFRS 9)
e Balal) Iall Gigpeae of lie) o dsllly ) bl Ty
il 3adl) (TAS 39) sl dosladd) Jlme (o JoaVl Caniiny 2 dla
i) dsall DA e lgle Jpanl) 2 ) il Gadli (Se agle

2017 2018 2019 (M) [igpan
Aypm Ay g il Aypgm
(2,610,879,909) (71,995,932) 337,334,368 ead) el
(2,537,087,435) 76,064,773 (864,478,523) sage iy
(1,526,336,357) (440,543,587) (4,338,207,225) bl gagrd) gau iy
220,425,401 (35,962,706) (2,083,188,593) sagally Ay g dly
2,836,492,203 (323,258,959) (1,105,041,540) uglan iy
(3,861,859,993) (145,666,020) 104,387,893 i B Cipwaa
(679,738,411) 177,477,007 93,412,405 Zdadly 4 g Sy
(2,705,535,163) (104,098,023) 864,614,252 Jugailly pladll Aol i paall
- 535,971,549 923,815,924 Sud &y
653,466,267 (68,775,111) 63,877,207 (ihagl) kb el
(227,105,244) (261,897,903) (568,691,203) Al iy
@eﬂ 2017 oo Pl Aslay)  pledll Cagpadl ‘ﬁl.u;l\ Lo gl CJ"

SLAl Gy pad olual) Lasiall &l o 8 cAyse 5 (948,923,513)
fo Ljlie Ayse 5l (60,244,083) aw 2018 Mo Dla dglad)
2019 sle A )5 5, (597,469,549)
Gy dadsiad) Aplaiy) pleall Cluial AV dheasl Clelas) mils cuell
i Ciypeaall (o il 8 1€ Wl (IFRS 9) ool 4Ll )l jled]
ate U Enlll agimy g3l V) g laall Gaki 5 DA el DA
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asanay lgalidl lai 580 Llatial il dlaial liin) e Cijlad) o3a 3,3
(fie dapa (Y dhad jaiue pushais Gawad ) dalay s Ay ot ol
Cipll DA dadadl alay) leall Claal b obs ) el gl )
Al de Cayloadll Gy sl

sciliatial) 3aga-2

Zhsad ahainly Aplaay) clisied) e slaeYl clisied) s Cusd
Ll 3S5al) iy qdly e cliatiad) Baga Gl 5 a8y Al Culil
Wy ) oyl A die Cajladl A Jaal)
: b LS (2011 ¢ umall)

cilaxll Al

[ (53l Aslay) cOleadl) — el J2a) = dylayl

bl el B — l) = 2K st

i
A J sl

Agylay) Cliaiunall — A Clintual) = Ay laY] Cliatiual

f ol LS bl el

2017 2018 2019 i LERY) cliatoal
Aypm il Ay il Ay il

(4,790,176,070) (5,385,802,131) 10,004,527,169 iad) il
13,001,458,730 (9,003,879,079) (5,201,752,928) sage iy
(20,142,568,938) | (22,372,764,610) (25,222,009,163) il Al gagad) gan iy
(21,320,541,472) 5,018,900,173 31,146,130,890 sagally dygw dlly
(8,156,604,151) (2,719,651,201) (3,993,219,918) usban Al
(17,502,342,554) 605,641,417 (1,943,242,111) i d Cipae
(2,026,526,396) 5,127,772,733 1,000,488,993 il Ay g Al
(7,065,820,579) | 791,138,106 (5,192,298,706) | dusailly slaill 15l Cipaal)
(5,534,848,088) (5,684,647,481) 2,315,360,646 SN L

(404,686,519) (940,441,291) 9,934,243,262 hagll kb iy
(5,236,235,248) (4,899,116,873) (9,429,796,041) Al iy
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fhe 2017 oo B Aylaay) Glisied] oleall Lugdl gl
Aplia) clisiuall leal) Jassiall &l cpa b dyyse 5y (7,198,081,026)
310,766,554 sy 35)lia Ayyem 53 (3,587,531,840) il 2018 ole Pla
2019 ale JDA 455055

Gl iy Gl iy il (samadl san Gy oliinlyy 4l Gl (o
Ciliatiall dlae X 38 Al 558 Jlsh Gl 400 Lliatie jlu oISl
Dha Glaaiad) sasa b ozl LA (e G2 Y1 (gAY Gjlall 1K)
Syl 55

Ol oo ddle ciliaiall Basa (g dplidY) Ciliatall G A K,
asall @y bl cul 2017 ale Pla Auhall de Cajliaall 4Ll culiball
Basa Ll 2019 ale clily cilS g 82018 Hle @iy Ll LY

H(ipaal) Jgual Jlaa)) Cipaal) ana-3
Cajlaaall 3sial) ) bl aa I el (ol (10 Cipad) pas il
: sk WS (Hasan & Abdul Rahman, 2020) dul» ) 2yl duall due

Cipeaall Jsual Jlaay auball dipleglll = Capeadl pas

t Y JSall il el a6

Cipad) aaa

2017 2018 2019 (ipaal) J goal Nany ) o3 6 5l)
21.215 21.271 21.356 ) i
21.042 21.053 21.586 a5 ol
22.563 22782 23.144 Al g3zl gay i
21.810 22.174 22.187 agally sl
20.804 20.917 21.112 sy iy
21.624 22.266 22.792 i p e
20.777 20.754 21.139 iy 4 g
21.465 21.555 21.734 Jasally 5,530 sl Cipaal)
20.935 20.933 20.951 S iy
21.303 21.298 21.560 bl b ol
21.477 21.788 22.174 Gl iy

59



2022 A 232l — (38) aall - Gl 5 HsLaBY) o slall Bid daals Alna

Lan SV Copad) g ol sagnnd) say iy of Gld) Jsoadl e Laadls
o alally dypn Slis gl iy GOV Gl S g B Al Sl Pla
201752018 2019 eV Pl il e las ) Cajlad

:\a.ubﬂ‘ QL}«AJQ olaal- 3.5
zisal) Claea il QDL zogalll HLEAY 451 bl gl Cald) Ll
fosg el

cpraall Glagall Ak aladinly z3sall) s

doaall clyriall Jials ellyg «((GLS) Generalized Least Squares

(n-1) Zysbs Gsatsll cilpiiall 22e & o Cany ((Dummy Variables)

Ayl Ane Cajlaall d2e s

10 Gar gl Clpaiall dae 4y S8 4gle

Dependent Variable: DEPENDED

Method: Panel Least Squares

Date: 09/08/20 Time: 23:47

Sample: 2017 2019

Periods included: 3

Cross-sections included: 11

Total panel (balanced) observations: 33

Variable Coefficient Std. Error t-Statistic Prob.

C 4.62E+11 4.22E+11 1.094116 0.2863
INDEPENDED -0.407543 1.482167 -0.274964 0.7860
SIZE -4.31E+10 3.91E+10 -1.102717 0.2826
D2 8.72E+09 2.72E+10 0.320147 0.7520
D3 3.55E+09 8.42E+09 0.421420 0.6777
D4 8.43E+09 1.29E+10 0.651894 0.5215
D5 1.68E+10 1.73E+10 0.970764 0.3427
D6 -1.21E+10 1.39E+10 -0.872291 0.3929
D7 2.59E+10 1.76E+10 1.474599 0.1552
D8 9.77E+09 9.70E+09 1.007414 0.3252
D9 1.59E+10 1.11E+10 1.430676 0.1672
D10 6.37E+08 8.14E+09 0.078267 0.9384
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R-squared 0.442342 Mean dependent var 3.49E+09

Adjusted R-squared 0.150236 S.D. dependent var 1.09E+10
S.E. of regression 1.01E+10 Akaike info criterion 49.18356
Sum squared resid 2.14E+21 Schwarz criterion 49.72774
Log likelihood -799.5287 Hannan-Quinn criter. 49.36666
F-statistic 1.514318 Durbin-Watson stat 1.810155
Prob(F-statistic) 0.198978

Lylall jpsially Jiiwal jpaiall dades 4y a2 ) Goladl Joaall ady
%5 AN (s5ise e S (Probability) Adlaay) 4iad o 3 tdaeasll clpially

D) Aagylal Gy Auhall Cibie u 4D Luld A0S e B ey
.(Panel Data) o slul (5 Ly g Laail)  aenl)

oaiis o(Wald Test) LUl alasiul duagd) cpiidl 4ygme Ll —co
Dl ziga sa zisalll s il aDle zised duadl ol aael) dun
(el

ala 7 dgal Juadl b Aad) duajdll ats «(Pooled Regression Model)
.(Fixed Effects Model) 43l &5l 7 3gai 58 & 3gaill Cilalea yail

Wald Test:
Equation: Untitled

Test Statistic Value df Probability
F-statistic 1.540533 8,21) 0.2028
Chi-square 12.32426 8 0.1373

Null Hypothesis: C(4)=C(5)=C(6)=C(7)=C(8)=C(9)=C(10)=C
(11)=C(12)
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Null Hypothesis Summary:

Normalized Restriction (= 0) Value Std. Err.
C@ -C12) 8.08E+09 3.13E+10
C)-C12) 2.91E+09 1.16E+10
C(6) - C(12) 7.80E+09 1.69E+10
C(7)-C12) 1.61E+10 2.13E+10
C(®8) -C(12) -1.28E+10 1.15E+10
CHY) -C12) 2.52E+10 2.16E+10
C(10) - C12) 9.13E+09 1.33E+10
C11) -Ca2) 1.52E+10 1.48E+10

Restrictions are linear in coefficients.
LLaaY) ased o) 3 LAY Lsime s G daaall il
s zisall Cldae jafil D Zasall G aes %5 (e ST (Probability)
-(Pooled Regression Model) (saeaill jlasty) =3 gal
Jasill (Sa (Pooled Regression Model) (oarenill Hjlaat¥l =dsai aladiubys
4y c_\tuﬂ
Dependent Variable: DEPENDED
Method: Pooled Least Squares
Date: 09/09/20 Time: 00:03
Sample: 2017 2019
Included observations: 33
Cross-sections included: 9
Total pool (balanced) observations: 297

White period standard errors & covariance (d.f. corrected)
WARNING: estimated coefficient covariance matrix is of reduced rank

Coefficien
Variable t Std. Error t-Statistic Prob.
C 4.62 1.159477 3.98E+11 0.0000
INDEPENDED -0.41 4.37E-13 -9.33E+11 0.0000
SIZE -4.31 0.107367 -4.02E+11 0.0000
R-squared 0.442342 Mean dependent var -
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3.49E+09
1.08E+1
Adjusted R-squared 0.194796 S.D. dependent var 0
S.E. of regression 9.69E+09 Akaike info criterion 49.07581
Sum squared resid 1.93E+22 Schwarz criterion 50.22000
Log likelihood -7195.758 Hannan-Quinn criter. 49.53387
F-statistic 1.786911 Durbin-Watson stat 2.214229

Prob(F-statistic) 0.000363

(Probability) ddlaa¥) 4ied o) 3 ¢ LAY dysiea ) Gl Joaall iy
L) dslay! Ll GliiaY dugiee AVS 50 1 aag ey %5 e S
O 23Y) e sl 33ga 8 (IFRS 9) (Joall Bl ) led Gy
Cipad) aaa ey
e %4423 Q)i L iy sl zagaill (6 (R-squared) e e 5l
coal charie ) oy 2 ¢ AL L LAl ki G AL
Jitedl) el o uSe Ll s ) (Durbin-Watson) ise iy WS
Ll il
PN JSAL laad) Al delia (Sayy
DEPENDED = 4.62 - 0.41 *INDEPENDED - 4.31*SIZE
daagl) ilis - 3.6
Y il A Ky G Lo e sun
Dbmal Tty dadgiall Aglaty) jileal) GluiaV uSe ggine Sl 25as @
paal i Aliay) cliaiudl 8 (IFRS 9) sl aldl k)
Claa¥ ok gsime S 2ms B s cipad) Joal )
(IFRS 9) Jsall Alall [yl el Uiy Gadgidl) Zglait] il
Gadsi o ol . Cipad) Jpal Jleay anal lag cliatiodll 535a 4
saga el ool B (IFRS 9) sl 3l )l jles
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zisad e JEN o Calll gy jlad eda ol Gliatil)
Sloaele dadadl Aplad) pleall ziss ) sasidl Ll
Calye¥) Jaaby ALl 00 canliall cudall 8 Al jileally CalyicY!
Agisas cpad dplaly) lually

Glistdly CGpadl Jpal sl o S gsima F g e
Cipadll Jsmal Jaal n sb gsina B 2oag & a5 Aplaay)
panll 5€ Cojlad) aladiul of Galdl gy Ll sasg
8 Aglay) cDenall Syl Canailly leald e 3)gdaie cubill
Llie Ladgad) dulasyl pleal) lglia) ve el s ) 0
Laas a1 Gajladl

Slwagill- 3.7
tl L aldl g Alaadly Ayl Al pal) PAA e Gl 4] Jeagi Lo psun B
sagasall Axdgiall ApladY) ileall Cludal dabily z3lal Cojliad) aladiul L]
il g il A Jaalald) QulaDl laie Gl dy sl
(540) sl G5l e e Gubiy lluall e 5 el e astll 2
oelidl e (TFRS 9) sl Bdlall plal) jlee Gada il gae 4l .3
cliniadl 3agal (gAY
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el

Luladll LY 335 e Aplay) syl a6 Ll L(2017) . ole canly)
day o Jsanll dadie Al Aduds duhy dpeadl Jlel) a8
ol oo daala el K dauladll (4 sl

Lsulad) plaall G dplady)  Sleall s 5 .(2016) .sliy sl
Appad) gl 8 Lulaall Glegleall sa5a e A0 ld A5l Jalsualls
Sladll A (Guad e drals (onlaall Sl Alae L ulad) KAl s
4 222)) 20 alaall Aaalyally dulad) and

Alall zises Gl Fiie U] L(2018) L lse dese Oleppd (glnd
Dt o)y Ay . (Al Al ) Aypeaall Aylaill i) 8 (g jall dadgiall
S daala il A4S 655800

Sle Wil ZLY) sasay @l ASm G WD L(2010) Ly xlla
Aol L (Ahady Ayl duh) dpeadd JleeV) &y 8 L ) 55
Uil daala eylail) 400 .2 aaal) (2 alad) ¢ Jasailly 3ylall dalal)

ll A1 Apladll Cajlad) dpudls Jias L(2013) .gapdls el csalaal
A17 Ga .1 230 <9 dladll (JueYI 5yl & 4] daall L2009 — 2000
Aol A 8 Bpaladl 2LV Bass sie i L(2017) il calial)
ilae .(2015-2011 35l DA dgipdas dd)) LIl Gh>0 Bies s b
.79 232l (39 aladll (Cund) Raala

G WY sas o gla) Shlae sl 5 .(2016) capd deaa co)ls
L ) @all dasla fnale Al -0 gladll djadl ¢ Uail
Y Alad) and (JleeY) 5yl
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iplaall Cpladl 8 LY 33, ekl (2011) Lolde deae i)
psball Alas L(AEha) Apladll jladl cllia e Aied Aldas Au)y)
64 33 (17 aladll dpalaidy )y dualaiy)

Aplase Aud)) Z LY Basa & Al Aadl) Guda 51.(2017) Aalal (il
LK ¢ iuale Al (M) plee G b Al dpladll Caladl e
O e85 daala ¢ Lladl il )

Dbre Gk dalal) cladedll (Goa /4) ) LA Lcalually sl Gulae
(30) &) oY Al duladll leay (9) A (Jsall Adla) )
Aysadl pal) 4y sganl

Omlaall gl el daay .(2018) L Il Ll Al )
gl ¢l ¢ i galall

e Chishty, M. A. Q., & Razak, R. A. (2020). Assessing The Impact of the
Mandatory Conversion to IFRS on Earnings Quality in Saudi Arabia.

American International Journal of Business Management, 3(5).

e Cho, M., Kj, E., & Kwon, S. Y. (2017). The effects of accruals quality
on audit hours and audit fees. Journal of Accounting, Auditing &
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