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O ABSTRACT 0O

This research investigates the main factors (domestic and foreign) affecting inflation
rate in Syria.

Choosing the factors is based on the analysis of the major economic hypothesis
concerning inflation determinants such as: excess purchasing power, cost push inflation,
foreign inflation.

By using OLS method, we find long run function, and it shows that the excess
purchasing power has no significant effect on inflation rate.

The error correction model shows that high cost rate has the biggest effect on
mnflation rate in the short run.

Key words: Inflation Rate, Excess Purchasing Power, Cost Push Inflation, Foreign
Inflation, Error Correction Model
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Forecast: INFF
44 Actual: INF
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3 Adjusted sample: 1993 2010
0 -~ Included observations: 18

1 Root Mean Squared Error ~ 0.043394
' Mean Absolute Error 0.037015
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