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The Impact of Merger and Acquisition on Bank’s
Financial Performance A Case Study on the
Audi-Sradar Banking Group for Private Services

Dr. Hanan Daher
(Received 29 /4 /2015. Accepted 28/ 6/ 2015)

O ABSTRACT 0O

The merger and acquisition operations has been preferred choice for banks to grow
and becoming big .It got its importance in the world of partnership today due to the sever
competition in the business environment. This paper is an attempt to evaluate the impact of
merger on the financial performance of bank Sradar that merged with bank Audi in 2004 to
formulate the Audi-Sradar banking group for private services. The evaluation is conducted
by applying the most recent model for financial analysis-the CAMEL model- that
measures the bank performance based on indicators such as the adequacy of capital, the
quality of assets, the efficiency of management, the quality of earnings and liquidity. The
study spans the period from 2000 to 2008. The study period is divided into the pre and post
merger periods. The data is primarily collected from the annual reports. The results reveal
that there is an improvement in the financial performance of Sradar bank in the post
merger period for most of the indicators in the CAMEL model.

Keywords: Financial Performance, Mergers, CAMEL, Capital Adequacy, Asset Quality,
Management Capability, Earning, Liquidity.

*Assistant Professor, Finance and Banking Department, Faculty of Economics, Tishreen University,
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