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The Impact of Liquidity and its Risk on the Bank’s Profitability
“An Empirical Study on the Syrian Private Commercial Banks”
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O ABSTRACT O

Liquidity is considered to be one of the most important subject in the banking sector
because it’s the key to maintain a secure financial position and it’s the main mean to gain
the customer and depositor trust, and meet any obligation that might come up.

In this paper we study effect of the liquidity and risk on the Syrian private bank’s
profitability and the nature of this effect, to achieve this object we choose ten financial
ratios for a sample of ten commercial banks between 2008 — 2014. The data have been
basically collected from the financial statements of the studied banks. To analyze the
research data we use one of the Panel Data Models which is the Fixed Effects Model. The
data have been analyzed by using EViews 7.

We conclude that the liquidity ratio have a significant negative effect on the bank’s
profitability. liquidity risk have a significant positive effect on the profitability ratio .

Keywords: Liquidity, Profitability, Risks, Panel Data Model, Fixed Effects Model.

* Assistant Professor- Finance and Banking Department-Faculty of Economics-Tishreen University- Lattakia-Syria.
**Postgraduate Student- Finance and Banking Department- Faculty of Economics-Tishreen University- Lattakia-Syria.-
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Correlated Random Effects — Hausman Test

Equation: R

Test Cross-section random effects

Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.
Cross-section 35.397462 9 0.0001
random

EViews 7 (ilasy) malizll clajia ) aliad cpbald) 8a) ¢ha ol

Lpglse (9) Aa cilays xie 35.397462 Y skss (Chi=Sq. Statistic ) ¢ HLaay) ded cjekl
canslial) 7 3satll sa A3 LA 2 3sad S (45 0.05 e ial 0.0001 AV Jlaa) Ll 5530 Claleal) 222

cilua @l s Ll

t ol Lo Al clyially sl pniall G Al il g dsan Hlaa) sl el

S gl of (57.0.05 > 0.0282 a8 ddlaialy (0.044525 ) assad) Jalas iad cils .3
b LRl Loty Cism Agpadl Jane (8820 OS o o edmpll @il il e s (pmsn Al el
il I daadl) J5d Y 35 13 sl e o ailally Ll Lag)ll Jans

347



dlle ala Cylead) duay)y e bphlaay Agd) i

Dhlie Ll o) 61.0.05 > 0.0242 1oy Lllaialy 0.021345 gl Jhalie Jabees 4o <l 4
oaliadl (535 Al 038 3215 o Laag el il el o bus (aen A cJinn S il paud)
s A o 13y Al Jaxe (850l Lerty Cigs gl Hhalae 30l (8 mia (uSally Aol jlali
Pl Al s )

(Jsay) e 2l Jane o gl gopad inge 5 s S 25m HLaaY) il ekl LS L5
Lyl gl Ae o) T € 0.05 > 0.0234 s idlaal; 0.009939  Aspdl wape dalra 1y Cam
Ayl o bl Y1 85005 ) sagiu Al Jama 830l JS ) ol tiulad ADle

tGluagilly clalitiuy)

Ay clabinay) ) Al clag

Lassie Juay Cun cdyyp 4 Aaldl) Aplaill Cojliad) o2l 5y e Jlsal (gf Algus (ild 3gay m
g L 1385.35%  (lrad) Jaall e 5a€ OS5 3% Jaee 525 58% (e ST ) Lol A gl A
Ngie 7 LY Gaiaty JIseY) 038 ldiiasd ducayd

Jare Jansgie gy a8 2y 8 Alelall dalald) dplaill Cojladl) 8 Gyl Y axd sl il -
Apbad) CVamal ge A3lie midic Jaee 525 0.0059 Jsa) e silall

ailally Lalie Lalall Aplaill Cijliad) & Lay )l Jaee e gl Jad agng b i 25ay
CCijladl o3 giing ) 2L 3 (alisal datly Cae gud) Jare 5045 IS o) f . Jsad) laa) e

53l JS g 4 g g pnal) Coliaall il ek ADIe 4 Aaaylly Asaud) G 4D dada )
Al o bl BV 8 aal ) gas Case Aspal) Jaee

Jare Jasssie iy G Algaad) el (e i (g5t o s 3 Aaladl Aplaill Cajliad) Lilas =
eDanl) Glysas clalial WK Al aa I siala Cojladll oda o) 15l (Say 6f . %30 Wspd) jhalis
Jgaa) Agand) (e

) e ilal) Jaeas Lilie dall Jana e Apadl hlae Janal (sasms ol 5 258
pand) Slalie 32L) Gl cormaa (aSally Agpudl jlalie alissl ) (ga5 2ol 38 3315 o) G 5 ¢
cCojladl oda lgiing Al - Uy cV e 35 Coeal) Lelaady )

Lalie Zualall dylaill Cijladll d dagll Jaes o Cipaall panl gppsms ol i agag
0.0000 3 ddlaaly 0.032655 Cipadll ana Jalas da itly Cun L Jpua) Jlaa) e ilally
Aalyl 53l ) a5 Capad) ana il of &1 .0.05>

ailally Walie alal) dplall Cajliad) & dng )l Jae e @) Jaadd (gaoms ol il 25ng
> (0.0414 L) Alaaly (0.046284 ) (al By Jane Jales dad ctly un  Jsa) Jlea) o
gy g Cojlad) o3a Lgiias Al ~LpY) 4 (mlass) dagy Cose (@Y1 Jane 85215 S o) f -0.05
DU e S 3 Aulaad) A0 e Aaalilly adiill Aglie Al 3 lenls Al 505 ) Glld
Aad (8 (Rl e (il s ) (5055 Gl o il asay g pre s LS5 paizill 1 ) Gaa



Tishreen University Journal Eco. & Leg. Sciences Series 2015 (5) 2321l (37) 2laall 43 gilall 5 10baBY) o slall @ (0 485 daala dlae

Co 4nn i L e e S5 JHF aied Lo Wla sy cpaall ) Cam lglla e saldl) e iy o0l
il Gapadl)

e Al Jsnay) dsiy e pall Jazas c@lagll Jamag A Slall (§48n Jana (e J< i éi Jgag alc w
sVl lea) e ailadly Lalie Lalall dlail) Cijliad) b day)ll Jaes

t&luagill

t YL gl aagh Aubal) oda gl Cilag Al il g B

Oo Q) Lol e il e liS ST Al gauall 5ol bl Ayygm 8 Alelal) daldll Cojlad)) o cany®
cijbadl o3 ZL) e e OS5 i 535 Lol 3smsall Al gl (ails 408

i Cuny B Aalal (gg0a i il (aj e i) el 13 ola e 05 of g
cneasal ola Ll s lagl) e iy e s Yy il odgd L) (Biny IS5 Lo gl (ails Cada s

Ugaad) Y20 Alye Lghage 058 Agaad] B2l Greanadiall (o diad o L) Gl e lld s o (Sar®
ol o (aliily Lhsan (Say Al AIS d)lainnl) (e dll i jills Jsiie (s5ie Gasa lgale ddailall;
WY e L3 sl Gaaal

F YT\

Coladl o 4dphi Aol Siblsally diled] 6 U5y Lpaadl Dgusl] ans Gppas Bany sl [1]
<2009 chas%!\ TD\J‘\ (uﬁ cy\;ﬂ\ 4,335 B — :\_\A‘)u.uy\ Aaalall (3 guliia ﬁ.\mbn ;\JL.D ¢ ’M/ @M/
.255

Hrao o Djlie Ly — Uguad] Slpdge o300l Cijlaaad) Liny) andi  dmw )5 D g9 S [2]
24-1 2009 ¢(y5pmlly bl 32l (A5 aslall A80al Asall L2y lly il

Ciliaall o dudnki L)y 2o lo¥ly 4l 50 S e Agud] ST . dacas Gaal) e« 6<I [3]
19 2010 ¢l ¢3hyadl 48580 Anals ¢ S Ll ALl lasall saize ) Aadie 385 ¢« Laiy ¥/ Luadlusy/

[4 ] BORDELEAU:¢ E., GRAHAM:< C. The Impact of Liquidity on Bank
Profitability« Bank of Canada< Working Paper¢« Ottawa« Ontario« Canada¢ 2010« 24.

[5] SHAHCHERA« M.. The Impact of Liquidity Asset on Iranian Bank Profitability«
International Conference on Management< Behavioral Sciences and Economics Issues¢
Penang« Malaysia« 2012¢ 131 — 135.

[6] AHMED¢« N.; AHMED« Z.; NAQVI« H. 1. Liquidity Risk and Islamic Banks:
Evidence from Pakistan« Interdisciplinary Journal of Research in Business¢ Vol. 1¢ No. 9«
2011¢99-102.

T ¢ oY) Anshall L laiiy) atdliy ailogll s Lnilyinl" Cijliaall 5)0)) .2 gana Brean ¢ g2 7]
364 2000 . ke <N Gyl

[8] SHEN« H. S.; CHEN« Y. K.; KAO« F. L. ; YEH¢ Y. C. Bank Liquidity Risk and

Performance« Department of Finance« National Taiwan University¢ National University of
Kaohsiung¢ Taiwan¢« 2009« 37.

349



dlle ala Cylead) duay)y e bphlaay Agd) i

Ly 01 8 Dplal il gy e 3300 el - o im <G S5 3 cplina [9]
-133 2002 coaj\{\ ‘UL“" c‘;\\_ﬂ\ dal) ‘16 M\ ‘B)\.J}J\} A8y c).\_‘)ad\ e Sl mt; ‘\jM 13 ”4_:.:/..].1.4
.150

[10] VENTO¢« A. G.; GANGA:« L. P. Bank Liquidity Risk Management and

Supervision: Which Lessons from Recent Market Turmoil?« Journal of Money« Investment
and Banking: Issue 10« 2009¢ 78-125.

1 «<www.banquecentrale.gove.sy > (4 < /g /588 ) o) caludlly saill das )3 [11]
72015 . A
[12] SULAIMAN: A.c A. ; MOHAMAD:« T. M. ; SAMSUDIN:« L. M. How Islamic

Banks of Malaysia Managing Liquidity? An Emphasis on Confronting Economic Cycles:
International Journal of Business and Social Science¢« Vol. 4¢ No. 7¢ 2013« 253-263.

Al . Lodil) LpBilly chjladdly 26l L ps Gasly 530 (D)) tdaen eae i QL [13]
212 <2009 «lae ¢ pmall Jilg ¢ A5V

ialiaily dagdh Ay Y Al Clasall 8 A saudl 353 Lo jill Gl aa e 2)a [14]
66 =11 2010 ¢Js¥) 2aall (J o) alaall el dulsal) |y ddae

205 2000 Ayu<iy) ¢ paa AU Amalall A ¢ YDlly (pilles” el Jpllf . illaall xe <) 2 [15]

Lkt L) Ugseel] shalsie 5)0) 8 llally Lplaall Cilasheall 50 . Glina) suai candal [16]
Lnalad) o 5laill 408 33 — ) aalal) ¢ iivale Ay ¢ " 5ie g Lad 5 dlalel) dylail) Ly Lo
133 2013 «Jysaills

Loy dplail] Agishl ¢ Jof i 4 gsesill dipa g5 2 yae (e Jlall 2o ¢ Jgmna D) 2 [17]
dplailly Al aglall S cJaa daals ¢ galall Cnilly M) adeill 335 ¢ opiiad) a8 il] s
127 2010 ¢ il asle and ¢ ppuiil) a5l

1672007 byl Al (gl dnala gl addaill 3Sya ¢ Foll) S L Jide e priall 28 dasf (i [18]
[19] CHORAFAS« N. D. Liabilities« Liquidity< and Cash Management: Balancing

Financial Risks< John Wiley & Sons¢ Inc¢ 2002¢ 337.

[20] KUMAR¢« M.; YADAV« C. G. Liquidity Risk Management in Bank: A
Conceptual Framework< AIMA Journal of Management & Research¢ Vol. 7¢ Issue 2/4«
2013¢ 65 -77.

[21] CPA Australia Ltd. Guide to Managing Liquidity Risk< 2010¢< 5 March. 2015.
<www.cpaaustralia.com.au>.16

[22] ISMAL« R. The Management of Liquidity Risk in Islamic Banks: The Case of
Indonesia< Durham Islamic Finance Program< School of Government and International
Affairs¢ Durham University¢« United Kingdom« 2010« 264.

tangi ' DY) Lllall delicall 5 Llad Jlsi’ Jblsall $) . s caead ¢ ) )l (s [23]
Gaal) ASLaall i ¢ I Amdall cpaiill L) il ccapilly Crgadl LY sgxall cenl LS ol
225 2003 cigseadl

[24] PARAMASIVAN: C.; SUBRAMANIAN« T. Financial Management« New Age
International Publishers Ltd<« New Delhi. 2009¢ 280.



http://www.banquecentrale.gove.sy/
http://www.banquecentrale.gove.sy/
http://www.banquecentrale.gove.sy/
http://www.cpaaustralia.com.au/

Tishreen University Journal Eco. & Leg. Sciences Series 2015 (5) 2321l (37) 2laall 43 gilall 5 10baBY) o slall @ (0 485 daala dlae

) ¢ cphausld 6 dlalel] Llail hlaaal] ngy e $d5al alsall - uun in Sy < e 5 [25]
189 2006 «Jasailly dslaall and (bylaill 408 (e —4du ) daalall (3)siiia yiiuale
il sl (Gpriall dla L)y’ Spidl 4 LS Iol) Lol ) aLsi Lullad gy Ll . 5yskayss Aluad [26)]
Datll o gl g ApalaiBY) aglell S Aliaally Ciluia 53 dens drala ¢ pfivale Al ¢ el — A sleil]
264 2007 « i) asle and ilaill slalls
Ciylaally Ladiil) Cijleadll oo Ciliplhall / Clipasall 5l G 3 daaa see Glie [27]
2009 Abyaally Ll astall dgpal) ApapalSY) ¢ Giad Analy colisiSa Ay " D)l Lufabad LLla L)y LuadLsy)
150
Lpbai L) Ls dualy ziled pasinl jladiny) Sy audi o8l dlee ¢ sl ¢anlil ¢« g)3al) [28]
ez s el aal) ¢ e GBI Alaall (Al ls Apslai®V) o slall Alaa o Luib ol ol dSud 6 Ladunkei —
212 =184 <2007
Ll L) Cijlinall dinyy 3 ol Siall sualic cilpiio i . deal s daal (gslyeiall [29]
el Byl S 332 — ApadluY) dnalall B)plia ydiale Al ¢ Lpholi 6 LdluY) Cilaal) o DL
152 <2007 «Jsailly dnladl)
[30] EHRHARDT:« C. M. ; BRIGHAM: F. E. Financial Management: Theory and
Practice« 13th ed.« Mason< OH: South-Western Cengage Learning¢ 2011¢ 1186.
Sl Al Aul)) gabaiBY) pailly Jaal) ayis 3 sl G A L ilaas deal ol [31]
Ayl aslally slai@¥) IS 5 — a3 Aaala (bysdiie yiiale Al (52010-1980 558l J0 de gena
160 2013 calai) o
A8yy ¢ el Joill A solaBY) paill o SYLaiVy losleal) Laglsi€i 5 gama ¢ a5l [32]
Claall clalaidy) Jl i JleeY) clabaie 8 gSal) Jl) Gy’ Jsa Guelad) Joal) sl ) dadia
38 2011 I oslS 14-13 ¢ jiljall ralall daala
Laaald Luslp" Laalil] J3dll (A solaBY) pail] o Cipuall jrs daiil 436 i ¢ Sligs [33]
ML S daals o) siie o)) 5580 Ay 2012-1980  4ueli Uso 18y dised Silal] il alasiinnly
331 2015 ALl and ¢ il asle s dplaill LalaBY) o glal) LIS ¢ lusal
psball A8l Aol ¢ Liilpudielly L0l L shal) UL o 3lai Az Isadll LR . cmg WS) claad) [34]
266— 285 2012 ¢y pdally golall 2asll (dilany)

351



