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The Impact of Liquidity and its Risk on the Bank’s Profitability
“An Empirical Study on the Syrian Private Commercial Banks”

Dr. Hanan Daher’
Khaleel Al-Khnaiseh™

(Received 30/ 6 /2015. Accepted 26 / 10/ 2015)

O ABSTRACT O

Liquidity is considered to be one of the most important subject in the banking sector
because it’s the key to maintain a secure financial position and it’s the main mean to gain
the customer and depositor trust, and meet any obligation that might come up.

In this paper we study effect of the liquidity and risk on the Syrian private bank’s
profitability and the nature of this effect, to achieve this object we choose ten financial
ratios for a sample of ten commercial banks between 2008 — 2014. The data have been
basically collected from the financial statements of the studied banks. To analyze the
research data we use one of the Panel Data Models which is the Fixed Effects Model. The
data have been analyzed by using EViews 7.

We conclude that the liquidity ratio have a significant negative effect on the bank’s
profitability. liquidity risk have a significant positive effect on the profitability ratio .

Keywords: Liquidity, Profitability, Risks, Panel Data Model, Fixed Effects Model.

* Assistant Professor- Finance and Banking Department-Faculty of Economics-Tishreen University- Lattakia-Syria.
**Postgraduate Student- Finance and Banking Department- Faculty of Economics-Tishreen University- Lattakia-Syria.-
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Correlated Random Effects — Hausman Test

Equation: R

Test Cross-section random effects

Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.
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