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Value Relevance of Accounting Earnings and Book Value Per
Sharein Abu Dhabi Securities Exchange (Study on Service
Companies)
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O ABSTRACT O

This study examines the effect of conditional accounting conservatism on the value
relevance of accounting earnings and book value per share for listed service firms in Abu
Dhabi Securities Exchange. Abu Dhabi Securities Exchange was selected due to the
unavailability of data in Damascus Securities Exchange. This paper is based on Basu
model (1997) to measure the level of conservatism, and on the price model which is
developed in value relevance literature.Data was collected using the annual and
quarterlyfinancial statements for the period 2006 to 2014. Results of this research showed
increased value relevance of accounting earnings and book values for firms that apply
accounting conservatism. In contrast, these results showed decreased value relevance of
accounting earnings for firms that don’t apply accounting conservatism, and also the book
values for these firms are not relevant. It can be concluded that accounting conservatism
playsimportant rolein increasing the value relevance of accounting information, which
apparentlycontradict with removingconservatism from the accounting conceptual
framework as undesirable characteristic.

Keywords: Conditional Conservatism, Value Relevance, Basu Model, Price Model.
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