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The Impact of Aggressive Accounting Policy on the Cost of
Equity Capital of the Syrian Registered Corporations in the
Syrian Commission on Financial Markets and Securities

Faten Ali Raya*

(Received 21/ 8/2016. Accepted 30/10/2016)

O ABSTRACT O

This research aims to verify the existence of a relationship between the aggressive
accounting policy of corporations and its cost of equity capital. This study starts from
number of previous studies which have indicated that the accounting policies of
corporations are just signal transmitted channels which guide investors in their decisions.

To achieve this goal, a survey study has been conducted on the Syrian registered
corporations in the Syrian commission on financial markets and securities using secondary
data with quasi-experimental design for the period from 2009 to 2014.

The results of this research showed that there is no relation between aggressive
accounting policy and the cost of equity capital of the Syrian registered corporations in the
Syrian commission on financial markets and securities, and this result violates the results
of previous studies which may be due to not taking other variables in mind which interact
with the aggressive policies while it affects the cost of equity capital.

Key words: Cost of equity capital, Aggressive accounting policy.

* Master- Accounting Department- Faculty Of Economic_ Tishreen University_ Lattakia_ Syria.
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