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O ABSTRACT O

This Paper Aims To Test The Impact Of The Financial And Operational Risks On
The Profitability In Commercial Traditional Private Banks Operating In Syria. To Achieve
This Purpose, The Quarterly Data Have Collected From Ten Traditional Private
Commercial Banks In Syria During The Period 2009-2015.

Profitability Represented The Dependent Variable And Measured Using The Rate Of
Return On Assets. While Liquidity And Credit And Operational Risks Represented
Independent Variables, And Measured Using Liquid Asset To Total Liabilities, Total Non-
Performing Loans To Total Loans, Operating Expenses To Total Assets Ratios,
Respectively. To Achieve The Purpose Of The Study, One Of The Panel Data Models,
Which Is The Fixed Effects Model, Used To Test The Relationship Between Independent
Variables And The Dependent Variable. Data Analyzed Based On Eviews7 Statistical
Program.

Results Of The Study Showed That Credit And Operational And Liquidity Risk
Have Negative Significant Effect On The Banks' Profitability.

Keywords: Credit Risk, Operational Risk, Liquidity Risk, Profitability, Panel Data Model,
Fixed Effects Model, Commercial Banks.
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Equation: A
Test Cross-section random effects
Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.
Cross-section random 25.965318 7 0.0005
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Variable Coefficient Std. Error t-Statistic Prob.
OPR -0.272597 0.067229 -4.054774 0.0001
LIQ 0.029478 0.013351 2.207888 0.0283
CR -0.026103 0.011966 2.181468 0.0302
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R- Squared 0.503615 Adjusted R- Squared  0.468628
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