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The impact of capital adequacy and liquidity on documentary
credits in Islamic banking The case study of Syria International
Islamic Bank

Dr. Akram ALhorane”
Rame ALyons
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O ABSTRACT O

This study aimed to identify the effect played by both capital adequacy and liquidity
in the documentary credits to Syria International Islamic Bank . Where he addressed the
theoretical concept of both capital adequacy and liquidity, and the importance of each of
them for the banking sector ,In addition to the concept of documentary credits, types and
its parties, this study was conducted during the period (first quarter of 2008 to the fourth
quarter of 2012).

The results showed test hypotheses that there is the impact of both capital adequacy
and liquidity (cash Readiness) on documentary credits to Syria International Islamic Bank.
Where it caused retain high rates of capital adequacy and liquidity to the low volume of
documentary credits to Syria International Islamic Bank during the study period.
Accordingly, the study recommended the need to balance the retention rates of capital
adequacy, liquidity and the ability to invest those funds in achieving the potential profit
through returns documentary credits.

Key words: capital adequacy, liquidity, documentary credits.
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Model Summary
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Model Sum of Squares df Mean Square F Sig.
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Model Summary
Model R R Square | Adjusted R Square | Std. Error of the Estimate
1 - 0.863 0.744 0.727 0.0419293

(EViews 9) gk 3 aliiialy ibaa¥) Jalaill il o Sie Yy Gald) ) (e 1 jdaall

gsbos (7 3sadl) Bali) Jalag) il il Jiinaall Jsiall o BUYY o Giladl Jsaall (e Baadl
U Dt clalae V1 A (il Apalall) Apdl 580 gae i) Glle Lals)) s (—0.863)
e du 135 ¢((0.727 ) il jusially Jaieall uaiall Gu Jheall paail) Jalae a1l WS ¢ dibaall zla a5l
b Jealall sl e (%72.7 ) opltie Lo i 3 el (L) Apalall) ged) Aus 3 clsall &
dad b el e (%38.3 ) Gl by ¢ Al s agall ) dpatid) calae ) dus ol i)
(Al dalse ) ag il il Al zla asul) ) At cilalaieY)

) ) Ly g Cipeaa 3 Algaudly Zualdll ANOVA (bl Jla (6) ad) J gl

ANOVA
Model Sum of Squares df Mean Square F Sig.
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Coefficients
Unstandardized Coefficients | Standardized Coefficients
Model B Std. Beta t Sig.
Error
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