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The impact of capital adequacy and liquidity on documentary
credits in Islamic banking The case study of Syria International
Islamic Bank

Dr. Akram ALhorane”
Rame ALyons

(Received 19/1/2017. Accepted 27 /2 /2017)

O ABSTRACT O

This study aimed to identify the effect played by both capital adequacy and liquidity
in the documentary credits to Syria International Islamic Bank . Where he addressed the
theoretical concept of both capital adequacy and liquidity, and the importance of each of
them for the banking sector ,In addition to the concept of documentary credits, types and
its parties, this study was conducted during the period (first quarter of 2008 to the fourth
quarter of 2012).

The results showed test hypotheses that there is the impact of both capital adequacy
and liquidity (cash Readiness) on documentary credits to Syria International Islamic Bank.
Where it caused retain high rates of capital adequacy and liquidity to the low volume of
documentary credits to Syria International Islamic Bank during the study period.
Accordingly, the study recommended the need to balance the retention rates of capital
adequacy, liquidity and the ability to invest those funds in achieving the potential profit
through returns documentary credits.

Key words: capital adequacy, liquidity, documentary credits.

“Professor- Faculty Of Economics- Damascus University- Damascus- Syria.
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Model Summary
Model R R Square | Adjusted R Square | Std. Error of the Estimate
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ANOVA
Model Sum of Squares df Mean Square F Sig.
Regression 0.057 1 0.057 18.538 0.001
Residual 0.046 15 0.003
Total 0.103 16 0.057
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Coefficients
Unstandardized Coefficients | Standardized Coefficients
Model B Std. Beta t Sig.
Error
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Model Summary
Model R R Square | Adjusted R Square | Std. Error of the Estimate
1 - 0.863 0.744 0.727 0.0419293
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ANOVA
Model Sum of Squares df Mean Square F Sig.
Regression 0.077 1 0.077 43.601 0.000
Residual 0.026 15 0.002
Total 0.103 16
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Coefficients
Unstandardized Coefficients | Standardized Coefficients
Model B Std. Beta t Sig.
Error
(Constant) 0.899 0.028 32.401 | 0.000
La -0.616 0.093 -.863 -6.603 | 0.000
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