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O ABSTRACT 0O

This study aims to identifying the best options and alternatives to increase the
government's financial resources required to finance the various items on the government
expenditure list throw increase tax revenues and study the economic impacts of this
increase. Given the special importance of this topic as well as its economic and social
sensitivity, the study choose to employ one of the most important tools used in this regard
i.e. the computable general equilibrium models (CGE). For that, a static computable
general equilibrium model is built according to the Syrian case, this model is based on the
social accounting matrix that was built for the purpose of analyzing tax policy in Syria,
mathematical and statistical tools were used to estimate the parameters of the model. At the
last, software GAMS has been used to solve the model.

After finalizing the model and testing its prediction power, the effects of the
independent  variables( rate of direct and indirect taxes) on the dependent
variables(GDP,GOVCON,INVEST,EXP,EXP, IMP) were studied by run two simulation
to increase tax rates for both direct and indirect taxes. Then, the study tested the impacts of
employing each scenario by increasing the tax rate by 10% separately for each type of tax.
The results showed that there is a possibility of increasing direct taxes without imposing
negative impact on the other economic variables in the model except marginal propensity
to save, but there were several negative results on all variables except government
consumption and government income associated with the use of indirect taxes.

Key words: direct taxes, indirect taxes, computable general equilibrium models, social
accounting matrics.
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