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0 ABSTRACT 0O

This study includes analysis of the impact of public spending shocks in Syria on
economic activity during the period (1980-2010) and the researcher uses the VAR model
(Vector Auto Regression Models) , Impulse response functions and also analysis of
variance (Variance decomposition). This study shows that the shock occurrence by 1% in
public spending had a positive significant effect on each of the GDP , the total investment
and the total consumption during the response period, while it was small as a result of the
weakness of the use of public spending policy to influence the conditions of the Syrian
economy. On the other hand, there is a lack of coordination between macro-economic
policies to achieve general objectives.

Keywords: Shock of Government Spending, Macroeconomic, Vector Auto Regression
Models, Gross domestic product, The Total Investment, The Total Consumption.
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Ladf) elasd g3l (€Al g spaballs lede alae¥) 2 ) bl Tag s Wuls ) s35alls
syl Pla chsiall 35 Ge atll Ses o JUll (3) ) dsaadl Gy zasal)l e gaand oaplall agije sl
3 AT Dawtia of a3 L i 8 sl oy (8 clillan 555 o a5 ol Ll V) ¢(Raaganll y50all) gyl
5% (50 Caal 138 Loty 5)Sal o2 (he WDUails cAiliae oty (K1 alia da)) oSy 28 5 55l 8 mid)
LAY Gyl & dlalall il e &L e

g sl clpiie goaad anlall piisll £(3) oy dsaal

year InGDP Lntotalinvest | Lntotalcosum Lnpublicexp
1980 10.84486 9.572549971 10.73046608 10.27170067
1981 11.09403 9.647756241 11.02982849 10.32482601
1982 11.13878 9.711903228 10.99963013 10.41466312
1983 11.20219 9.770413198 11.09160533 10.52792754
1984 11.22979 9.802672247 11.09715241 10.6283514

1985 11.3293 9.904287233 11.21768154 10.66858323
1986 11.51226 10.01873404 11.39037358 10.68832473
1987 11.75753 10.05289845 11.70718383 10.63832835
1988 12.13375 10.16554408 12.08510203 10.85021049
1989 12.24885 10.46575696 12.12140216 10.95080655
1990 12.49997 10.70088213 12.31443814 11.0328715

1991 12.37076 10.54246098 12.24322391 11.34676462
1992 12.82565 11.36349695 12.70010708 11.44080628
1993 12.93303 11.5849298 12.79451743 11.72008597
1994 13.13449 11.92914586 12.94056328 11.87869295
1995 13.2551 11.95442673 13.02922125 11.9955985

1996 13.44569 12.00197163 13.25522154 11.8127063

1997 13.5219 11.95416947 13.30535971 12.26020565
1998 13.58035 11.99810092 13.35489473 12.37708044
1999 13.61595 11.94279697 13.40411238 12.4501946

2000 13.71527 11.95820086 13.4381707 12.52597987
2001 13.78917 12.19683006 13.47788586 12.68230682
2002 13.83757 12.23764883 13.50893241 12.78377811
2003 13.88705 12.42793938 13.58442178 12.94800999
2004 14.05208 12.52270654 13.82342515 13.01589113
2005 14.22526 12.75632185 13.99762293 13.03898177
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2006 14.36155 12.82535529 14.09132473 13.11231304
2007 14.50557 12.92910867 14.18052166 13.28448223
2008 14.71081 12.92079784 14.32582325 13.30468493
2009 14.74005 13.02056318 14.40905506 13.43717412
2010 14.84219 13.27062992 14.52725081 13.53314765

plasdl g6l uifal) cilily (s dalidl dae) ¢ Joaall 1 jsaal)

(Stationarity Test) sy lasle
Sl sl Caldl S, (Jbailly dselall Chsial Lol JL ) laal T
3y ssiwall Mo HLEAYL A58 (Augmented Dickey — Fuller test) (ADF) saagll sial Hllg— Sl
e olaiVy ekl (constant , linear trend)

s sianall tie — j3haal) Jish (S ) ¢ (4) 4 Jsaad)

prob
Trend and intercept intercept
Ln GDP 0.9055 0.8034
Ln totalinvest 0.6643 0.898
Ln totalcosum 0.7395 0.7041
Ln publicexp 0.2807 0.9395

Eviews zalin clajia: juaall

Go S]] (o Cum sang sda llia Gy cJudldl sda il are Gilul) Jgaall ad e Jaadl
Gl SLERYL a0 s %5 (ssiasall e sany ia lln ol ABEN aaall dpndl) J58 ixy Lee %5
OsSis laiall I Goall e Jy gsiedl v G & o o0 (Augmented Dickey — Fuller test)
t V) JsaallS bl
) Gl die — kel b S JLER) o(5) a8) Jsaad

prob
Trend and intercept intercept
Ln GDP 0.0001 0
Ln totalinvest 0.0004 0.0001
Ln totalcosum 0.0001 0
Ln publicexp 0 0

Eviews galiy clafa: juaal

pand) dpmd Joity WieUaind ade Jixy lae %5 (e raal cllaa¥) of Ladl (5) a8y Jsaall s
Ailiany) dallad) degll of Jsill (Say ol . JsY) G die 8 yie Judlud) 038 ualiy Bang i ollia o ALY
DLERY) Jae asial) ol AL asall Bnmd Job o Liag of Al saal) dileasy) Al dadll e BT t 3 sl
prlinad oly el (I Gl A il 58 SLERY (ADF) sl Gadsi Lael i wolgive (oSl e
L I¥) Gl (b Al Abulil) S aaal) A b sl
ax & Judld) (s Hlaaly aplid) Lhlas Tas Al cluhall e aaell @la o 4l cany Lag
Jalsill Ay e e Lnan¥) Say adl HAY) pary iy (a3 ctest cointegration)) o i) JalSall laaly
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Jsaall 8 Al 038 4 < (Schwarz information criterion ¢ information criterion Akaike)
1= skl s Y

mlaal) any (3hg Bhalall &iyid :(6) Ay Jgand)

lag Logl LR FPE AIC SC HQ
0 | 26.66535 NA e-062.46 1.563128- 1.374535- 1.504063-
1 134.9665 | *179.2570 | *e-094.29 | *7.928723- | *6.985760- | *633398.7-
2 | 150.0528 | 20.80875 | e-094.91 7.865772- 6.168379- 7.334128-

Eviews maliy clajda @ juadll

Zhsall s Gum tlaliga) a1 dysladl) shalall 558 e var zlea i) L) gilie
Ay ((7) SV Jgaall DA e adaadl L g caalll e Jl (modulus) Heaall (e JS culS 13 5
(Z)JS»J\ déj ds;.a L.a.\j \l«s} 3 BA;)X\ 73)3\3 (roaaa 1.@.’_\4; J_,'J.;J\ PRV @ayf\ﬂ QT [SEN}

Inverse Roots of AR Characteristic Polynomial
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404

-1‘0 —0'5 0‘0 0‘5 1’0 ;5
ssial qnsad Akt 1(2) ) g
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Roots of Characteristic Palynomial

VAR Stability Condition Check

Endogenous variables: LNGDP LNPUBLICEXP LNT...

Exogenous variables: C
Lag specification: 11
Date: 011917 Time: 1244

Root Modulus
0.934475 0.984475
0.635932 - 0.015240i 0.636115
0.635932 + 0.015240i 0.636115
0.270995 0.270995

No root lies outside the unit circle.
VAR satisfies the stability condition

Eviews zalin clajda: juaall

eV alaall sy e I3 Bl @l o< YT iy Ll Uadgas <00 2 31300 Lalg V) liisle
A el Lpmpdll i U %5 e 5T sa 1 shalall 5l Jlaall Jlaa¥l a8 of 1 I Jsaall (e g

sl s o S5 Balgy) aag Y 4l

iy slaal) Bl ch I BUEY) L) :(8) by Jsaad)

WAR Residual Serial Correlation LM T...
Mull Hypothesis: no serial correlation ...

Date: 011217 Time: 12:47

Sample: 1220 2010

Included observations: 30

Lags LM-Stat Frob
1 21.80838 0.1405
2 11.93651 0.7483
3 23.70587 0.0961
4 19.32520 0.2522
5 30.73735 0.0145
B 23,422 0.1029
[ 1317791 0.6597
a8 2277124 0.1200
g9 2222097 01362
10 13.95350 0.6022
il 4 6B9619 0.9971
12 17.17055 0.3746

Probs from chi-square with 16 df.

299

Eviews maliy clajda: juaal



Sagy e e iua esSall Bl 8 deacal A L@y dlas)

A Jigs aladicle
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Response to Cholesky One 5.0. Innovations £2 S.E
Response of LNGDF to LNFUBLICEXP

e
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ez |
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e
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e ol e e(denall I ) 1Y) Al o Wil Dlaiu) s slaiel e ) sl il e Lyl
Die) (S oS Al B Aol 3l 3l 298 % 0.030825 : s aiy ysea Cicliadl
ALl Aalidly Ausaladly Zaghll ) il A @l ) il il e osSall 3l deaa S
gl Gl A Culh s Cie Loaall Fed CilS G (edual) aay Ailill

eosSall Gyl 8 saalyl Aplady) deaall b gy (el ol clisSe aaf Alaany Al W
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Zad )l i) 3 %0.040080 mdY) 2l 5oy cilaia) 5558 alaial e oDleiny)

cholesky jLsa iy lguany o dugaall clpiiall i 1(9) ad) Jgand
Eftect of Cholesky (d.I. adjusted) Une 5.1, LNPUBLICEXP Innov

Period LNGDP  LNTOTALL.. LNTOTALC..

1 0000000  0.000000  0.000000
(0.00000)  (0.00000)  (0.00000)
2 0021686 0032995  0.018679
(0.01138)  (0.01709)  (0.01287)
3 0028232 0.040047  0.024965
(0.01595)  (0.01996)  (0.01755)
4 0030260 0040080  0.027254
(0.01828)  (0.02037)  (0.01908)
5 0030815 0038418  0.028080
(0.01925)  (0.01993)  (0.01936)
6 0030825 0036557  0.028287
(0.01959)  (0.01944)  (0.01924)
7 0030602 0034889  0.028198
(0.01968)  (0.01914)  (0.01802)
8 0030266 0033483 0.027955
(0.01968)  (0.01903)  (0.01882)
9 00206878 0032316 0.027630
(0.01966)  (0.01904)  (0.018EE)
10 0.020460 0031342 0.027261
(0.01962)  (0.01911)  (0.01853)

Cholesky Ordering: LNGDP LNTOTALINVEST ...
Standard Errors: Analytic

Eviews galiy clajda: juaal
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i Ly gasSall 31 Gl e %7.5 s i Glaaal) sda 2] gadl ey o Jlaa¥l sl
LSl e Jighlly s giall Guaall e asSall G U 0 %10 5 %8.5 s A léin) cilera

Gleta e Aail sS8 aSall GV Gl g0 %65 %5 Ja Gl ) Dy Al iy
cashalls Jangidl) saall e I DY)
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Variance Decomposition + 2 S.E.

Parmen LAGOR wrianoe oo 30 UNGTR Parmet INGOP armnE fuets LNPUBLICEE Faroamt NEOF varenze s © LNTOTALCDE Sanzar: NGOF wriance oo 1 LNTOTALMVEST
K = =
= =
o =

"z 3. a2z B T B OFB W

LR PUErELNTOTALCTSUN verarce due SLNTOTALCOSUN  Percem ANTOTALCTSUM vasenie the 5 INTOTALINVEST
= =
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GAY) Clpiial QL uudl b alpsiall clasa i :(10) &8 Jgaadl

:Explained by shocks in
Percentage of the | years | Ln GDP | Lntotalinvest | Ln totalcosum | Ln publicexp
:forecast error of

Ln GDP 2 | 87.45768 0.046538 10.4792 2.016578
| 6 | 72.48691 0.103194 21.41863 5.991263

| | 10 | 69.54614 | 0.120033 | 2294365 [ 7.390172 |
Lntotalinvest | 2 | 3325011 56.42655 7.707539 2.615802
| 6 | 40.62397 33.10211 17.8792 8.394719

\ | 10 | 46.6743 | 23.66531 | 19.99821 [ 9.662173 |
Ln totalcosum | 2 [ 79.99814 0.018438 18.76574 1.21768
| 6 | 70.10869 0.056848 25.17674 4.657725

| | 10 | 68.19115 | 0.080437 | 2547392 [ 6.254498 |
Ln publicexp 2 6.246487 2.418067 1.224985 90.11046
6 | 36.2961 1.079301 7.167276 55.45733

| | 10 | 49.26558 | 0.647385 | 14.47322 | 35.61382 |
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