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O ABSTRACT O

The question whether or not government expansion causes economic growth has
divided policy makers into two distinctive theoretical camps, as proponents of either big
government or small government. Economic theory would suggest that on some occasions
lower levels of public expenditure would enhance economic growth while on other
occasions higher levels of public expenditure would be more desirable. From an empirical
perspective the evidence generated becomes more confusing as a number of studies favour
one or the other approach.

Using time series data of 21 years period (1990 -2010), this study investigated the
impact of government spending on the Syrian economic growth. Employing
Autoregressive Distributed Lag (ARDL) method to estimate the model specified. Real
Gross Domestic Product (RGDP) was adopted as the dependent variable while government
capital expenditure (GCEXP) and government recurrent expenditure (GREXP) represents
the independent variables.

the results confirm a positive and statistically significant relationship between the
government recurrent expenditure and the Real Gross Domestic Product, which supports
Keynesian Hypothesis. The government capital expenditure has insignificant relationship
with the Real Gross Domestic Product in the short and long run. The explanation for this
finding could be that the level of capital expenditure is too small in Syria over the period
(1990- 2010), not being sufficient enough to alter the GDP growth rate.

Key words: Real Gross Domestic Product, economic growth, government spending,
recurrent expenditure, capital expenditure.

* Associate Professor- Department of Economics and Planning- Faculty of Economics- Tishreen
University- Lattakia- Syria.
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«Ljung—Box ;La;p (Box—Pierce slasls L cagpedl Q ¢La;l} <Autocorrelation Function
(SS)all) aasall g Sl aasll jda ladly (Dickey and Fuller i Sialsaagll jia loal el
o) Al caadnuds (Phillips and Perron ¢,0 Gl jlisls <Augmented Dickey and Fuller
:Augmented Dickey and Fuller (Sall) pugall s Sl saagll jia

Augmented (Syall) ausall N Saal saagll i Hlidl) daedl) Q) dAphdial Lol mil
(Dickey and Fuller

Db e ol VL i)l oSl e (Augmented Dickey and Fuller, 1981) jlial) Galaiy
LAY alal) oladyly il dlslas (3855 .(ADF) lial b Lubuall BalsyV) el Jidl aadl sy (SIC)
1Y) il e Jgasl) 5 ADF

il Judad) Ay i) LA il 2 gan
oY) sl yie cyiall ADF il il

t— statistic i) t— statistic il t— statistic i)
**%().0522 RE -2.087135 CE - RGDP
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1.793265
S Gl 32T any vie riall ADF sl il
*~4.642157 CE *-4.826599 RGDP

EViews version 9 zaliy aladiuly dald) dae) fa : jsaall
%10 (ssiase die jiiase(***) %5 (S5 vie se (**) %] (ssine die ()
0 WUaily (Gl Jpand) 3 Lipsall i) e ol

Da et VAL AL A il Baay i el Alullll aml) dukg
.E)S:\MJB.J;} B)S.\.um ).u:}

o s lall cafall GUY) yaie gl (2 Jeaall) Galad) Jsaadl lajeday Alls loal) bl s
Olaa) ekl all bl Y sl L JY) Gasll 3T ey byse clsndl b W L) s
L piall A Ay Juad) #3gaill il Sy ADF

rdaladl) B aadicial) 7 igall)

Cslad PIA e ARDL aaainly dlpiall Jelsil) lal 2y Gia ARDL dagie duball i
AL &8 dagial o204y Pesaran et al (2001) Jd o skl "Bound Test sgaall laal
Y dngiall sdgl Ways . ST sasls sk Leilads Al Ayl il ady Lead sl Ala e
gl (i die ALalSie sl (68 o @il Jalkall o) pa) callay

ARDL zisai adsi Jale

Al sy A0 Aagall 38y N UECM ) b clldg i) JolSall sl oy 0 dg¥) dayall
P(Adgial) S priall anie) X (alil) Luiall) ¥

AY, = ay + Zlgiﬂ'yr:—i +ZEE AX, g +A Y, + AKX+,
i=1 i=0

8 5 B Wi (Long run relationship) Ja¥l dlishs il cDlalas e Ay 5 A3 i) yud Caa
SV Gl A el sl .(Short run relationship) Ja¥l i ADlall Gileshe e
ae 0sS8 of Bygpally ad ail Wle ) clysidl Lags el eUaly) cliid m, 7 e JS iy Lay il piciall
A il Slsdall Uadl) aa Jic 7 Wl (M # 1) as saad) 5 siall 3 il il eUal) ol
e Lad dluadidio 4500 Glali)) 41 Gy s cpliis ¢ jheall (g5l ol Janss

Guen dpaall L) aladiuly Gl Gu gl dsh Ae sy e GEal) Als e 1 4GEYN Al al)
QA e damp kg g3 (Wald L)) Foolisl e s 53 Pesaran et al (2001) «)a)
skl gadl e clpiall g Al Al e ST dide JalS5 dgay dilie Gl G ikl
V) Gl DA e AL Allad) b il JalSal) ) s

ifie JalKs dsag Al a8l Jilea ‘ @liidie JalSi gag ac taad) Luad

39l (e Al gl 2l dypundl) Fdef 45)lhe o ading paell A b () o8 Sl

1o (e Jsaall < Cua Pesaran et al (2001) Ji ¢ 4a sl Critical Bounds as all
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(Upper Critical Bound, ¥ aal (Lower Critical Bound, <81 aal)
UCB) LCB)

) ALl A il) S5y asel) A ind s Al o3 8 UCB (e LSl Aypundll F iad clS 1308
Raagh Js 2 Aadl o3 L8 LOB (e i Aypundll F e el 13 olls pias e (Sidie JulS5 35m
e Aaill (58 A 038 L UCB 5 LCB (y Aysemal) F i cundy 13 L (e JWIS5 e ) paal

-

.4.4}“:;.‘\
22 Baalls Joshl) JaY) dalea a6 et Al dlapal) Gld ecpmial o @ jidia JalSs 2a Alla Y

P g
Y, =a, +Zﬂ:‘1’r—e +Z 6X,_;+e
i=1 i=0

3 Jid £ chrial Gl say) i A p o5 g Lpdiy Gliall CBlelae & 5§ e IS Jid dus
o sial) Uasl)

Ul i 39 oLy (Byha e peall (s2all LS )al ARDL liialpe (adaiiu)  :ASIEY Al pal)
sl (Error Correction Model, ECM )

e g
AY,=c+ ) OAY, + ) O AKX, +ECT,  +v,
i=1 i=0

GLS s Bl e A sl gaal) dsles CBlalas gpens ladll maas aa ECT, g o Cu
Lo i ) sl Aoy Gty @A) Uadll s Jabes 1 Jiais ¢l Alad 3 gl (opli) sl (sl
b G gy dashall Jal) el slasly il JaY) 8 Disequilibrium (plsll & DLy das
il 3l (8 gl Calppai Jol JapiS Aygine (0585 Ol Al dad 1P

ARDL 7 igail (B i) gilid

(Number of Lag Time a3l cUaly) uljid 2 maad aay gl e SDEN Jalpal) Gukd &
celay) el Al dpsliad) 108 ARDL #3903 0581 2523 1385 ¢ paiall Period)

Jushlly saall) Ja¥) cdlalae ad 3 Jg2a

ARDL Cointegrating And Long Run Form
Dependent Variable: GDP
Selected Model: ARDL(1, 0, 0)
Date: 04/02/18 Time: 22:43
Sample: 1990 2010

Included observations: 20

Cointegrating Form
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Variable Coefficient Std. Error t-—Statistic Prob.
D(RE) 1.193270 0.650771 1.833627 (0.0843
D(CE) 0.076347 0.349278 0.218585 0.8296

CointEq(-1) -0.156938 0.099738 -1.573510 0.0340

Cointeq = GDP - (7.6034*RE + 0.4865*CE )

Long Run Coefficients

Variable Coefficient Std. Error t-Statistic Prob.
RE 7.603432 2.111858 3.600351 0.0022
CE 0.486476 2.267197 0.214572 0.8327

all Gmym g 8 Al clysidl Joghall Ja) cleles ) Jsaal) o SBI andl) july dia
dad sn Jsanll e ISV eiall  aaY) 5aYls Apdil) cpnall juadll JaV1 cOllee Jpanll e JY)
Al 0S5 of Al sda b Gy ooyl culall 8 gl LY & WS P Jus )y CointEq(—1)
Asina Lgild Uy 0.03 Jlaal A5 —0.15 (sl Lgiad 8 (3saadl) Jsand) e ey LS cAyginag
Alall o3 8) Gaill saslsy leapaadd &y yuadll Gl sladl g0 %15 o J8 a5 .%5 AN ssise e
skl Ja¥1 G cplsl) ) sasall Jal e (325 L

(Wald Test) agasd) jLasl

aganl) Ul e lly Al As ) o) Gty Aabai@) alll o i) e ) JlEY) )4
p Ul Jgaall & HLasy) il sedais o(Wald laal)

sgaal) L) @il 14 Jgaa

ARDL Bounds Test
Date: 04/02/18 Time: 22:44
Sample: 1991 2010
Included observations: 20

Null Hypothesis: No long—-run relationships exist

Test Statistic Value k
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F-statistic 15.38475 2

Critical Value Bounds

Significance 10 Bound 11 Bound

10% 2.17 3.19
5% 2.72 3.83
2.5% 3.22 4.5
1% 3.88 5.3

Lledl asoall (e ST a5 15.38 (gl Fostatistic dad ol seday (4 Jsaal)) Gl Jsanlls
dsas ) Aladl A il Jsy pel) dpimd by Say Ml 11 Bound s gmalipdl Ll ey 30l UCB
(Dide Jals

(serial Correlation Test LM) _5\1) Lalay) Lad)

b paall B alis ally Gugprall 35l Jpill (Sar Y sl o 3 D) asms Al b
a0 Lulis 303 Jals)) angy Y 2 LaaY) 1a

Blsall Om A BLI Y JLas) 5 Jgand)
Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.536452 Prob. F(2,15) 0.5956
Obs*R-squared  1.273262  Prob. Chi-Square(2)  0.5291

Oo zasall alay ¥ Jally axedl dpagd mby (S Y %10 Ge ST LY dlaa) culS Ll
slaadl s 313 b))

talua gilly calaliiiuy)

clalinuy)

o3 acdiy . Al ol &l e o) 50 Al dgen 8 la) alad) Bl o ) ek
sia 32 iy Cus @l o Llag) Sy Y (g5 33 () Cums (338 Cieliadl) 588 dail)
coalall DN e el s g)lall Glay)
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o3 i (15 B Al 5 P Jlay) el &l e b Gl il Glal) ek o
o5 M) Aaall mU sas Jaee el Auhall 558 PGS e Jlauh)l) 31 e of s dagl
e b Aalall LN 56 S adey Gy i (g (558 4als

oyl it ol b clabin padaiu Gl e (@AY Lyl Gluhal e JW) s WS
it Cagials cculibl) A8y JSLie Lgie s JSUae a5m @l ) Caal ¢ Jlaa) ol ol Jle o sal)
cdlaa) Jad) ol e s Al gAY Jalsally (Gl

13 gl g ¢ I aLaBY) Llad (e dage Anad Aallee 3 sl sshad dubll o3 Ji sle S,
B @l QU o e pel) ey cidase Ll s Hlall GEY) aas 383 L po AES Lgild
Cun o Bl gl e alall BEY) Sl ) st ¢ andll G AT dsina pre G cllag) L) el
cela®Y) el o Wled L30 Al clylindld ()5S of adsy

tlua gill

Aalall hlaiin) 3o US Ao allay Laa gsine e i edal Aland )l LAY ol Ll il e g~
ang n a5Vl L dlaall 138 3 e alall SN aas sal) sS5 a8 AeaY Alaje Ay ool AlajeS
oy At Jal e B s alad) BlY) angl aal aafy daluy) dobady) Az e Il slay)
ey ey ol sa ) gam A Y1 i) QL

Y a8 oDl 0l oy (S Ally Jlaa¥l Jadd) mll e gylall Gladd lay) 591 o) -
O Ll 1as caall callall S 8 daliY) A8 ASIse aae Jla 3 skl gadl e o)ld
OB Y5 ciagall o3gs oLl Galall g Uil bt o of Sl i) Gallall 2S)5e e 3318 Zalall o Leiul) ()5S
cbaay) aad) ) il gie 3045 e Yo Hlens) ol (St 8 gylad) 3y salyy

s oDSh labail Tas algy JS Al ST alad) GEY) Jea (3 S Laad Aalel) collalud) 4alsi—
G pia o cpalill aedl cluhall o aal)l oskd Gey Dl Yy cAylell B2 degall o34 a5 el
sdlaal) 138 8 AEiial) Giladl cluagi Auhall asfi Jlaall 138 5 caladl GlEY) anay Lalal)

€ 1)) Lo i sl Apppud 4liia sl 3 Joall (g Bie e il ehal S ol Auhll agie
Aagaia JI5 Y Aubal oda mil

38Y) ae o8 eyl ol o) e aladl lasy) 5 duhn &5 ol bl s @Al dal e -
ca®Y) gaill e alad) 3L 5V gy €T 5)0m ath 38 Lee dalall coliall Aabaal) culysill lie V) o

aladl Blay) A Ayl oda chyoa) Cum ADL) olad) s Auh eha) oo Laaal) SV o) asl-
s Ul Tl yield (8 L) B ol s oS8 Al Apdll coial Ll gl ¢ o) @) e

raalyadl
AbaiBY) aglell (3ied Arals Mas «dyypu 4 Lia/l Loj¥) UL 5 Dillal) Luluad] (350 2 ¢ Sl
2013 i) sasll 29 alaall i gl
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