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0o ABSTRACT 0O

The study aims to reveal the influence of the financial leverage on the profitability of
non-financial companies listed on the Damascus Financial Market(DFM) and the extent of
the possibility of using the debt to increase profitability.

To achieve the objectives of the study, the necessary data were collected for the
variables of the study which is independent variable financial expressed as: Financing of
the assets of the company represented by the rate of borrowing and the leverage ratio
represented by total assets to equity and the long-term debt used in relation to equity as
expressed by the debt ratio. The dependent variable profitability is expressed as the return
on assets.

Based on the audited financial statements of non-financial companies listed on, the
Damascus Financial market, during the period from 2008 to 2016. The statistical program
SPSS was used to test the sample using linear regression.

The study concluded after the analysis of the study data that the financial leverage
has a significant impact on profitability in the non-financial companies listed on the DFM,
the study recommended increasing the loans and facilities granted to companies because of
the positive impact on their profitability and to expand the framework of future research in
terms of temporal and spatial boundaries and sample size , And not only the industrial and
service companies, but also include other sectors listed on the Damascus Stock Exchange
and compare their results with other markets in the region.

Keyword: Profitability - Financial Leverage.
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9% 0% 110% 10% 2011
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