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The impact of diversification of the loan portfolio on the level of
banking security
(An applied study on a sample of private Syrian commercial banks)

Dr. Rami Mohammad Mohammad”
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o0 ABSTRACT O

The purpose of this study is to study the relationship between the degree of diversification
of loan portfolios and the level of banking safety in the private Syrian commercial banks.
In order to achieve this, the necessary data were collected from the published annual
reports of banks from their six websites which represented the study sample for the period
(2009-2016) , The independent variable represented the degree of diversification of the
loan portfolio and was measured using the Herfindal-Hirschman index, and the dependent
variable at the level of bank security measured by the equity ratio.

The results of the study showed that there is a difference in the degree of diversification of
the portfolios of private commercial banks in Syria at the level of banking safety. There is
a positive effect of diversification in the Bank of Syria and the Arab Bank of Syria on the
level of banking safety. Bank of Syria and Overseas, International Bank for Trade and
Finance, Byblos Bank of Syria at the level of banking security.

Key words: Loan portfolio - degree of diversification of loan portfolio, level of banking
security - private banks.

"Assistant Professor- Business Administration Department- Faculty Of Economics- Tishreen
University- Lattakia - Syria.
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