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0 ABSTRACT O

The study aims to examine the effect of fiscal and monetary policies tools, on the price of
stocks in Turkish financial market, by using money supply, and interest rate as a variables
for monetary policy, government expenditures, and tax revenues as a variables for fiscal
policy, and the Istanbul price index (Bistl00) as a variable for financial market, using
monthly data for the period (2006-2016).

Moreover, by applying a liner regression using the ordinary least square (OLS), the study
concluded that the monetary policy embodied in money supply and interest rate, have a
reverse relation with stock prices in the Turkish financial market.

Also by using (VECM) test to determen if there any relation in the long and short run
between tested variables, it was found that the interest rate have a relation with volatility of
stock prices, in the long run and short run, while money supply has relationship in the long
run only.

The study also finds that there is no relationship between fiscal policy tools, embodied in
government expenditure and tax revenues, and the volatility of stock prices in financial
market of Turkey.

Key words: Monetary Policy, Fiscal Policy, Volatility of Stock Prices.
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