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0 ABSTRACT 0O

This study focused on investigating the factors affecting labour productivity. It begins by
defining labour productivity and elaborates on discussing its importance. That is followed
by researching the factors affecting labour productivity through revising a number of key
studies on this subject and summarising the factors documented in these studies and the
way of tabulating them. The careful revision indicated the presence of confusion between
the factors affecting productivity in general and labour productivity in specific. Moreover,
these studies do not show how these factors affect productivity i.e. the channel of effect
between the two sides, which undermines the empirical importance of these studies. The
key contribution of this study is the presentation, for the first time, of a simple model that
organise the factors affecting labour productivity within three groups according to channel
of effect between the two sides. These channels of effect are (1) factors affecting workers’
knowledge: education level and training level, (ii) factors affecting workers’ ability: level
of nutrition, living standard, and health level, and (iii) factors affecting workers’ well and
desire to work: wages and salaries, management type, and work conditions. This model
enables clarifying the relations of effect among these different factors from one side and
labour productivity from the other side. Altogether, they help in organising efforts at
enhancing labour productivity both at the micro and the macro levels.

Key words: labour productivity, determinants of productivity.
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