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0 ABSTRACT O

This study aimed at chossing the optimal model for modeling volatility in the
Damascus Securities Exchange using daily data of the index for the period from 1/1/2010
to 29/12/2016. The study utilizes two sets of GARCH models.One for measuring the
symmetric effect and the other for measuring the asymmetric effect. In order to choose the
optimal model, the following testswere applied: AIC,SIC, LL. The study revealed that the
EGARCH model is the optimal model for volatility. Applying the GARCH models to
measure the asymmetric effect showedthe presence of asymmetric effect and the absence
of leverage effect. The study also showed that the crisis has a negative impact on returns
and volatility on the market index, which reveals the existence of positive correlation
between return and volatility.
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