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0 ABSTRACT 0O

The aim of study was to modeling Syrian Pound exchange rate volatility against US Dollar
by using Generalized Autoregressive Conditional Heteroscedasticity model (GARCH)
during the period from January 2007 to December 2018. It also aimed to knowing impact
of shock on Syrian Pound exchange rate, and effectiveness GARCH models in modeling
exchange rate volatility, and proposal a standard model following GARCH (p, q) model.
The main results of the study: It was build GARCH (1,1) model, which can be used to
model Syrian Pound exchange rate volatility against US Dollar, where there is a significant
impact of ARCH and GARCH shock on exchange rate volatility. It was also found that the
impact of shock on Syrian Pound exchange rate volatility against US Dollar is large and
continues indefinitely, and the future variance of exchange rates will remain conditional
with the current shock to indefinitely.

Key words: Exchange rate, Syrian pound, GARCH models.
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Heteroskedasticity Test: ARCH

86.09246
84.31370

Prob. F(1,3984) 0.0000
Prob. Chi-Square(1) 0.0000
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(0.0000) (0.0000) (0.0000) (0.0000)
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Heteroskedasticity Test: ARCH

F-statistic 0.005945 Prob. F(1,3984) 0.9385
Obs*R-squared  0.005948  Prob. Chi-Square(1) 0.9385
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