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0 ABSTRACT O

This research aims to identify the factors affecting the provisions of loan losses in the
conventional private commercial banks operating in Syria, where the provisions contribute
in the face of the risks that banks can be exposed to during the exercise of various
activities.

To achieve the goal of the research, annual data were collected from the financial
statements of the 11 traditional private commercial banks operating in Syria, during the
period from 2009 to 2009. The dependent variable that expresses loan loss provisions was
measured by the ratio of loan loss provisions / total direct credit facilities, and the
independent variables represented by the size of the bank, the ratio of Non-performing
loans, the rate of loan growth was measured using the natural logarithm of total assets in
the bank, loans Nonperforming / total direct credit facilities, annual change in loan growth,
respectively. o

For the purpose of analyzing the data, the random effects model was used to test the
relationship between the dependent variable and the independent variables, and the data
was analyzed using the Eviews 10 program.

The results of the study showed that there is no effect of the rate of loan growth and the
Syrian crisis in the provisions of loan losses, while the effect of the bank size, non-
performing loans ratio, was positive in the provisions of loan losses.

Keywords: Loan Loss Provisions, Non-performing Loans, Commercial Banks, Syria,
Panel Data.
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) There are many determinants of loan loss provisions, including what is internal, such as (the size of
the bank, the percentage of Non-performing loans, the rate of loan growth), and some of them are
external, such as (the rate of growth in real GDP, the rate of inflation, the exchange rate and other
external factors). But in this study, only internal factors will be studied, in addition to entering a
dummy variable which is the Syrian crisis.
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