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0 ABSTRACT O

Concentration risk is one of the main reasons that may result in losses that greatly affect
the bank, which may threaten the bank’s continuity in its business. Achieving a balance
between concentration and diversification in the credit portfolio is a very important matter
for banks, except that diversifying the credit portfolio requires expertise In different and
multiple areas that may not be available to all of the banks in most cases, in addition to the
costs of diversification that negatively affect the returns of the credit facilities granted,
especially since these returns constitute the most important source of profit for banks,
which makes banks tend To focus on its credit portfolios, with the aim of achieving more
profits and then achieving better performance, It should be noted that concentration risks
were not fully addressed within the first pillar of Basel II decisions, and accordingly, banks
should be aware that concentration risks can arise in items both inside and outside the
budget in their credit portfolios, Based on the foregoing, the aim of this research is to find
out the effect of the concentration of the credit portfolio of banks on the level of the
economic sector, where the researcher applied his study to private Islamic banks in Syria
listed on the Damascus Stock Exchange where the data of these banks were studied during
the period from the beginning of the first year 2011 to the end of 2018 by relying on the
Herfindahl-Hirschman - HHI index to measure the concentration of the credit portfolio,
The study concluded that there is a direct relationship between the degree of sectoral credit
concentration in the credit facilities portfolio and the degree of risk to which the research
sample banks are exposed, as well as the absence of a relationship between the degree of
sectoral credit concentration in the credit facilities portfolio and the profitability of the
portfolio in addition to a direct relationship between the degree of sectoral concentration
and performance Research sample banks.

key words: Credit risk: the borrower's inability to meet its financial obligations to the
bank.

Credit Concentration Risks: Focusing on one economic sector over another

Means of reducing the risk of credit concentration: diversification in grant operations.
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2014 2013 Gualall DA 48500 ey 4 %92
il il L) -
Adgal)l Auhall dual (Panel data) dusladdl @bl Judls aladial P e bl Glaap LAl s
B DA () il Ly iy calal ey (S5l i) Lysmr 3 Alaladl Aaldd) L) Gylaal (e
-(2018-201 l)ii.ej\)\
Slo L) Cijlad) b dpleiy) dsinadl S5 A O dflas) Al @l dDle aap Y 1 AsY) il
ALY Asiaall jlads ol p sl (g5ial
Dependent Variable: RISK
Method: Panel Least Squares
Date: 12/04/19 Time: 15:27
Sample: 2011 2018
Periods included: 8
Cross-sections included: 3
Total panel (balanced) observations: 24
Period SUR (PCSE) standard errors & covariance (d.f. corrected)

WARNING: estimated coefficient covariance matrix is of reduced
rank

Prob. t-Statistic  Std. Error Coefficient Variable

0.0235  2.566243 0.066049 0.169498 P_HHI
0.0025  3.724587 3.928006 14.63020 C

Effects Specification

Cross-section fixed (dummy variables)
Period fixed (dummy variables)

2471042  Mean dependent var 0.846634 R-squared
16.64508  S.D. dependent var  0.728661 Adjusted R-squared
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7.461283  Akaike info criterion 8.670461 S.E. of regression
8.001225  Schwarz criterion 977.2997 Sum squared resid
7.604530  Hannan-Quinn criter. -78.53540 Log likelihood
1.614750  Durbin-Watson stat  7.176471 F-statistic
0.000765 Prob(F-statistic)

Ala o 0.17 Ly ol 5 Anlady) Angad) <5 Gl laadV) Jales 3)lils dad DA (e Laadls —
Aaladl e s il (laal) Ay (ulial) Adaiaall Hlads Aplaid) Aladaall S5 A Gn Adiea 1)l ADe
Dbl A sl I gas %l Ay Aplan) Aaiad)l 385 80l of ol (Aslady) <l el )
25 0.02 s laadV) Jales dlaia) dad oY dflian) AN g dygine 2D oda of Laads %17
%5 ANV s eyl

AL L B U5 Sy Bl o ol

gl ggival) Ao ol Cijlaall B Aol Addaal) 385 Al o Anlaa) Ay <) ADIe aa g
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Dependent Variable: RETURN

Method: Panel Least Squares

Date: 12/04/19 Time: 15:45

Sample: 2011 2018

Periods included: 8

Cross-sections included: 3
Total panel (balanced) observations: 24

Prob. t-Statistic  Std. Error Coefficient Variable

0.2230  1.254034  0.000256 0.000321 P_HHI
0.0003  4.247827 0.016138 0.068550 C

0.087667  Mean dependent var 0.066713 R-squared
0.026266  S.D. dependent var  0.024291 Adjusted R-squared
-4.386045 Akaike info criterion 0.025945 S.E. of regression
-4.287874 Schwarz criterion 0.014809 Sum squared resid
-4.360001 Hannan-Quinn criter. 54.63255 Log likelihood
1.516024  Durbin-Watson stat  2.572600 F-statistic

0.022992 Prob(F-statistic)

laa ddca doaskh ADle Sl ) dsley) daisad) S5 Al lasiV) Jabaa 3)Lals dad JMA (e Jaadls —
Ol Jleal I ddagaadll culahyl  Jeal) Gty (ulidl) daisall siles doladyl ddaiad) 385 dud oy
Gl syl Jalee Al dad oY Aflan) ANVa L Gy dysine e ABal) oda f Jaadliy ¢ (Al
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Dependent Variable: ROA
Method: Panel EGLS (Period weights)
Date: 12/04/19 Time: 15:55
Sample: 2011 2018
Periods included: 8
Cross-sections included: 3
Total panel (balanced) observations: 24
Linear estimation after one-step weighting matrix
White period standard errors & covariance (d.f. corrected)

Prob. t-Statistic  Std. Error Coefficient Variable

0.0001  5.032875 0.003587 0.018055 P_HHI
0.0001  5.471378 0.197090 1.078352 C

Effects Specification

Period fixed (dummy variables)

Weighted Statistics

2914437 Mean dependent var 0.900177 R-squared
2.876410 S.D. dependent var  0.846937 Adjusted R-squared
18.48548  Sum squared resid  1.110119 S.E. of regression
1.685708  Durbin-Watson stat  16.90815 F-statistic

0.000003 Prob(F-statistic)

Unweighted Statistics

2.152083  Mean dependent var 0.805624 R-squared
1.269089  Durbin-Watson stat  20.51229 Sum squared resid

Qs o 0.02 Ly st (ills Asla) Aaisall 3K Lol lasiy) Jalas 5L805 dad DS e Jaadls —
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