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o0 ABSTRACT O

Foreign Direct Investment (FDI) is considered as an important means of promoting export
of the host countries. By training the local work force and upgrading the technical and
managerial skills, it helps in raising the efficiency and productivity of the factors and hence
competitive strength in the international market. In addition to this, by facilitating access to
large international market, FDI makes a significant positive contribution to the host
country’s exports. However this is true if FDI comes for efficiency reason and not for
domestic market. The present study examines the nature of relationship between export
and FDI in Syria over the period 1990-2010. Using error correction model (ECM).

the paper does not find a long run equilibrium relationship between FDI and export. The
result of error correction model (ECM) shows that FDI inflow does not cause export in Syria.

This is due to the decrease in the volume of foreign investment flowing into Syria, which
requires working to improve the investment climate in Syria to attract more foreign direct
investment.

Key words: (Export, Foreign direct investment, causality relationship, ECM).
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Mull Hypothesis: FOI has a unit root
Exogenous: Constant, Linear Trend
Lag Length: 0 (Automatic - based on SIC, maxlag=4)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -3.036983 0.1472
Test critical values: 1% level -4.498307

5% level -3.668446

10% level -3.268973

*MackKinnon (1996) one-sided p-values.

i) lenay) Alule (b axell il Jod 2y Jlls 0.05 e ST a5 Prob = 0.1472. of Ladl
Gsimall die pELall oaY) LY e Aphiel las) Sy 13 L L) Gaid) 8 8y e bl
A bl e Jseanl) 2 o(JsY) @il die Ggina pi adaldlly alall olat¥) 4850 5S) olaily ali (50 JY)

journal.tishreen.edu.sy Print ISSN: 2079-3073 , Online ISSN:2663-4295
195



Tishreen University Journal Eco. & Leg. Sciences Series ©2020 (4) 21l (42) alaall 4 gilally 40alai@Y) o glall (33385 dxals dlas

Ja¥) AN ais Al el JLaiad) Aladu 8 Saagl jia agag SLEA) @il 2 aB) Jgaa
Mull Hypothesis: D(FDI) has a unit root

Exogenous: Mone

Lag Length: 0 (Automatic - based on SI1C, maxlag=4)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -6.226731 0.0000
Test critical valuas: 1% level -2 692358

A% level -1.960171

10% level -1.607051

*MacKinnon (1996) one-sided p-values.
Warning: Probabilities and critical values calculated for 20 observations
and may not be accurate for a sample size of 19
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Mull Hypothesis: EXPORT has a unit root
Exogenous: Constant, Linear Trend
Lag Length: 0 (Automatic - based on SIC, maxlag=4)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -2 6158637 02776
Test critical values: 1% level -4 4893307

5% level -3.658446

10% level -3.268973

*Mackinnon (1996) one-sided p-values.
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Mull Hypothesis: D(EXPORT) has a unit root
Exogenous: Constant, Linear Trend
Lag Length: 4 (Automatic - based on 3IC, maxlag=4)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -3.772054 0.0490
Test critical values: 1% level -4 728363

5% level -3.759743

10% level -3.324976

*Mackinnon (1996) one-sided p-values.
Warning: Probabilities and critical values calculated for 20 observations
and may not be accurate for a sample size of 15
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Dependent Variable: EXPORT
Method: Least Squares

Date: 12/26M18 Time: 03:10
Sample: 1990 2010

Included observations: 21

Yariable Coefficient Std. Errar t-Statistic Praob.
FOil RAT50.60 14882 46 3. 746060 00014
C 2400281 2573552 9326724 0.0000
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Mull Hypothesis: RESID04 has a unit root
Exogenous: Mone
Lag Length: 0 (Automatic - based on SI1C, maxlag=4)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -2.791419 0.0078
Test critical values: 1% level -2.685718

5% level -1.859071

10% level -1.607456

*MackKinnon (1996) one-sided p-values.
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Dependent Variable: DEXPORT
Method: Least Squares
Date: 12/27/19 Time: 01:55
Sample (adjusted): 1991 2010

Included observations: 20 after adjustments

Variable Coefficient Std. Error t—Statistic Prob.

DFDI -14612.2512994.41 -1.124503 0.2764
u?2 -0.1296710.138198 -0.938298 0.3612
C 14403.11 9078.956 1.586428 0.1311

Y 2 Prob = 03612 o dus (gsime s o815 —0.129671 sl Qlle (pgy Jalaa of Jaadls
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