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o0 ABSTRACT O

Inflation is considered one of the most important measures that express the economic
situation in a particular country in terms of social, economic and financial prosperity, as
the high fluctuation in this measure leads to weak citizens' confidence in the local currency
and low real value of savings and deposits, and also leads to confusion in the local market
movement, due to concerns Exporters and importers are unable to conduct business deals
due to the high risk margin resulting from this volatility

This research aims to study the rate of inflation during the period between 1/1/2009 until
December 31, 2018, and the mechanism of its impact on the financial position of the
traditional Syrian banks.

The study showed that the rate of inflation during the studied period affects the financial
position of traditional banks, and this effect is directed only in one direction, which is
negative and significant, as an increase in inflation by one Syrian pound leads to an
increase in the financial position by 12178860 Syrian pound.

Any short-term change in the rate of inflation must affect the model and push it towards
equilibrium in the long term, with an adjustment speed of 95.3% during one time period
(i.e. a month), meaning that the model returns to stability within a period of one month and
two days.

Key words: Financial center, Inflation, VECM model.
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Date inflation date Inflation date Inflation date Inflation
2009MO0O2 | 135.1 |2012MO1 | 172.37 | 2015MO01 | 382.97 | 2018M01 | 787.76
2009M03 | 135.5 |2012MO02 | 178.53 | 2015M02 | 392.46 | 2018M02 | 790.5
2009M04 | 1359 |2012MO03 | 190.49 | 2015M03 | 416.04 | 2018M03 | 795.84
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2009MO5 | 136.1 | 2012MO04 | 191.59 | 2015M04 | 430.15 | 2018M04 | 794.64
2009MO06 | 136.5 | 2012MOS5 | 190.43 | 2015MO05 | 430.21 | 2018MO0S5 | 788.84
2009MO07 | 136.7 | 2012MO06 | 195.96 | 2015M06 | 440.87 | 2018MO06 | 783.67
2009MO08 | 136.9 | 2012MO7 | 198.06 | 2015MO07 | 444.02 | 2018MO07 | 777.07
2009M09 | 1374 |2012MO8 | 203.86 | 2015MO08 | 449.8 | 2018MO08 | 778.3
2009M10 | 137.6 | 2012MO09 | 220.28 | 2015M09 | 472.29 | 2018M09 | 787.92
2009M11 | 137.9 |2012M10 | 226.12 | 2015M10 | 486.74 | 2018M10 | 789.69
2009M12 | 138.2 |2012M11 | 231.24 | 2015M11 | 500.43 | 2018M11 | 796.32
2010MO1 | 139.1 |2012M12 | 256.22 | 2015M12 | 540.02 | 2018M12 | 811.2
2010MO02 | 141.17 | 2013MO1 | 262.7 |2016MO01 | 564.46
2010M03 | 141.78 | 2013MO02 | 270.48 | 2016M02 | 565.68
2010M04 | 141.6 | 2013MO03 | 299.55 | 2016MO03 | 606.62
2010MO5 | 139.54 | 2013M04 | 309.01 | 2016M04 | 610.72
2010MO06 | 138.44 | 2013MO5 | 319.98 | 2016MO05 | 621.86
2010MO7 | 137.95 |2013MO06 | 376.5 | 2016M06 | 666.92
2010MO08 | 140.65 | 2013MO07 | 423.8 | 2016MO07 | 676.92
2010M09 | 143.88 | 2013MO08 | 451.12 | 2016MO08 | 679.63
2010M10 | 146.13 | 2013M09 | 487.3 | 2016M09 | 721.69
2010M11 | 146.25 | 2013M10 | 491.56 | 2016M10 | 731.87
2010M12 | 148.69 | 2013M11 | 480.84 | 2016MI11 | 735.59
2011MO1 | 149.02 | 2013M12 | 482.48 | 2016M12 | 773.4
2011M02 | 147.13 | 2014MO1 | 309.73 | 2017MO1 | 781.95
2011MO3 | 145.67 | 2014M02 | 307.27 | 2017MO02 | 782.89
2011M04 | 145.75 |2014M03 | 312.71 |2017MO03 | 801.9
2011MOS5 | 143.71 | 2014M04 | 310.31 | 2017M04 | 798.5
2011MO0O6 | 143.98 | 2014MO05 | 307.99 | 2017MO5 | 790.5
2011MO7 | 145.49 | 2014MO06 | 315.25 | 2017MO06 | 777.5
2011MO0O8 | 146.14 | 2014MO07 | 319.85 | 2017MO7 | 774.9

2011MO09 | 148.74 | 2014MO08 | 320.05 |2017MO08 | 776.1

2011M10 | 150.88 | 2014MO09 | 336.03 | 2017M09 | 775.93

2011M11 | 154.66 | 2014M10 | 340.32 | 2017M10 | 777.18

2011M12 | 165.06 | 2014M11 | 345.85 | 2017M11 | 774.56

2014M12 | 365.65 | 2017M12 | 781.52
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30 | Sample 2009M02 2018M12
Observations 119
251 Mean 405.1532
Median 320.0500
201 T Maximum 811.2000
Minimum 135.1000
154 Std. Dev. 251.5386
Skewness 0.447415
10 Kurtosis 1.651527
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Probability 0.001514
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Trace test indicates 1 cointegrating eqn(s) at the 0.05 level
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Mull Hypothesis: Obs  F-Statistic Prob.
INFLATIOMN does not Granger Cause FINEMCIALCENTER 118 17 6517 6.E-05
FINEMCIALCEMNTER does not Granger Cause INFLATION 0.04795 0.8270
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