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The credit risk and its impact on the efficiency
of credit portfolios in commercial banks
An Analytical study on private banks in Syria

Dr. Anas Hisham Al-mamlouk”
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O ABSTRACT 0O

This research aims to analyze the impact of the total credit risks to which the credit
portfolios of the Syrian private banks are exposed, by analyzing the basic ratios that
indicate the efficiency of the credit portfolio and linking them with the total credit risk
exposures, in order to arrive at knowledge of the efficiency of these banks in managing this
type of risk, Three of the banking financial ratios recognized in this field have been
analyzed to measure the efficiency of the credit portfolio and its relationship to the degree
of its risks. Perhaps the most important of these are the accounting measures derived from
the financial statements of banks, and the most important of these measures are the non-
performing debt coverage ratio, the guarantee coverage ratio, the asset efficiency
measurement ratio.

these ratios were analyzed by a quantitative sectorial analysis based on the statistical study
to link the research variables, and a qualitative sectorial analysis that directly measures the
degree of efficiency of the credit portfolios of the studied banks within the sample by
giving a degree of efficiency commensurate with the average measurement of these ratios
in order to reach the optimum measure for the size of total exposure to risks Fiduciary.
The research sample included eleven private Syrian banks during the period from 2008 to
2018 in order to find a relationship between the independent variables and the dependent
variable in the research, by using the method based on the Eviews statistical analysis
program to analyze the relationship between those variables.
The research concludes that there is a varying effect between the total exposure to credit
risk and the efficiency of the credit portfolios of banks. The research also showed the
importance of maintaining the composition and quality of the credit portfolio, and reducing
its risks within acceptable levels.
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Dependent Variable: X
Method: Panel Least Squares
Date: 06/27/08 Time: 01:10
Sample: 2008 2018
Periods included: 11
Cross-sections included: 14
Total panel (balanced) observations: 154

Prob. t-Statistic Std. Error  Coefficient Variable
0.0649 -1.862688 0.093071 -0.173362 X1
0.0000 21.42696 1.731542 37.10168 C

Effects Specification

Cross-section fixed (dummy variables)
Period fixed (dummy variables)

34.13976 Mean dependent var 0.777401 R-squared
16.03420 S.D. dependent var 0.733249 Adjusted R-squared
7.220534 Akaike info criterion 8.281329 S.E. of regression
7.731425 Schwarz criterion 8298.230 Sum squared resid
7.428121 Hannan-Quinn criter. -502.0990 Log likelihood
1.797845 Durbin-Watson stat 17.60745 F-statistic

0.000000 Prob(F-statistic)
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Dependent Variable: X
Method: Panel Least Squares
Date: 06/27/08 Time: 01:18
Sample: 2008 2018
Periods included: 11
Cross-sections included: 14
Total panel (balanced) observations: 154

Prob. t-Statistic Std. Error Coefficient Variable
0.0395 2.081609 0.024099  0.050164 X2
0.0000 17.86156 1.726552  30.83893 C

Effects Specification

Cross-section fixed (dummy variables)
Period fixed (dummy variables)

34.13976 ~ Mean dependent var 0.778935 R-squared
16.03420 S.D. dependent var 0.735087  Adjusted R-squared
7.213620  Akaike info criterion 8.252752  S.E. of regression
7.724512 Schwarz criterion 8241.059  Sum squared resid
7.421207  Hannan-Quinn criter.  -501.5943 Log likelihood
1.653879 Durbin-Watson stat 17.76458 F-statistic
0.000000 Prob(F-statistic)
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Dependent Variable: X
Method: Panel Least Squares
Date: 06/27/08 Time: 01:21
Sample: 2008 2018
Periods included: 11
Cross-sections included: 14
Total panel (balanced) observations: 154

Prob. t-Statistic Std. Error Coefficient Variable
0.4467  -0.763465 0.067008 -0.051158 X3
0.0000 17.62874 1.861769  32.82065 C

Effects Specification

Cross-section fixed (dummy variables)
Period fixed (dummy variables)

34.13976 ~ Mean dependent var 0.772116 R-squared
16.03420 S.D. dependent var 0.726916  Adjusted R-squared
7.243999  Akaike info criterion 8.379064  S.E. of regression
7.754891 Schwarz criterion 8495.254  Sum squared resid
7.451586  Hannan-Quinn criter. -503.8119 Log likelihood
1.041314 Durbin-Watson stat 17.08217 F-statistic
0.000000 Prob(F-statistic)
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Dependent Variable: X
Method: Panel Least Squares
Date: 06/27/08 Time: 00:14
Sample: 2008 2018
Periods included: 11
Cross-sections included: 14
Total panel (balanced) observations: 154

Prob. t-Statistic Std. Error Coefficient Variable
0.0061 -2.792759  0.109091 -0.304665 X1
0.0401 2.075465 0.023491  0.048755 X2
0.0253 -2.265249  0.077595 -0.175771 X3
0.0000 12.56633 2.515024  31.60462 C

Effects Specification

Cross-section fixed (dummy variables)
Period fixed (dummy variables)

34.13976 Mean dependent var 0.793701 R-squared
16.03420 S.D. dependent var 0.748628  Adjusted R-squared
7.171884  Akaike info criterion 8.039072  S.E. of regression
7.723647 Schwarz criterion 7690.575  Sum squared resid
7.396078  Hannan-Quinn criter.  -496.5476 Log likelihood
1.752613 Durbin-Watson stat 17.60900 F-statistic
0.000000 Prob(F-statistic)
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X=a+a; X;+ a,X, + a3X3+e
X=31.6 -0.3 x;+0.048x,-0.175x5+e
(0.000) (0.006) (0.040) (0.025)
Adjusted R*=74.8%
Prob(F-statistiv)=0
D.W=1.7
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