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The Effect Of The Regulatory Characteristics Of Banks On The Quality
Of Accounting Earnings: An Experimental Study On The Banks Listed
On The Damascus Stock Exchange
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o0 ABSTRACT O

This study aimed to demonstrate the effect of regulatory characteristics on the quality of
accounting earnings and the detection of earnings management practices in banks listed on
the Damascus Stock Exchange based on the Jones model modified by Dechow et al. (1995)
and in the disclosure of these practices.

To achieve these goals, the secondary data published in the financial reports of the 14
banks listed on the Damascus Stock Exchange, were used, and the sample included 11
traditional banks, after excluding Islamic banks. The study was conducted during the
period 2015-2018.

The results of the study showed that 80% of the observations of the banks listed on the
Damascus Stock Exchange have practiced earnings management during the study period,
and the study also found that volume and financial leverage have an adverse effect on the
quality of earnings, while the effect of earnings ability was expelled but not significantly,
and showed no A statistically significant effect of regulatory characteristics on the quality
of earnings.

Key words: Earnings Quality, Profit Management, Modified Jones Model, Optional
Benefits, Regulatory Characteristics.
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sangll 5)% Cona idy 4 Gallae (S 1Y dials il any 2 LY1 8, e alaieY) oy 0680 4nis cidgll 3
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Lalaal) LYY Baga cilaaae
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F YL aaa (K Al 21V

fopaaliy (Al Gailad cldiaa .1

dasplaall daizly laliy) pumy 5o dpuladl uleall (il Coagd) AN Liids ) dgaladd) uled)
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.(Dechow et al., 2010) 7)Y 25
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Dbl o AW el slae] G deatisd) dpladdl el CBES) G lpulaall uled) CdUa) L2
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il Ll ddadanl) A

Jilas a8 LS Al GO (Bed ows wise o sjisiall Al el A e lild) pany Calll L6
(SPSS) Alas¥l zaliyd) aladinly dilas¥) bl (e desana o alaie Wl il @l lasly el
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(eSS (ubia 33 2L B0 Gl Ul cdere e 2 LA Bl pas a3 il (e Aapdidl
LY Bagad

ST e iimy slly ((Dechow et al., 1995) Ui (e Jarall jisa zisal Gl andiad duhll o3a
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(1) ) (1) Cpaall I liaiual) :TACCyy

A(t) 558 A (i) A8l sl o)l s NIy

(D) Pl (i) 488l Alsial) Lleall (e il 33l :OCF;,

P e (NACCy) Ayl pe cliaiua) Gludal aDA e i 3 (B1,B2,P3) zisadll allea pasi 2
i e d JS A due Jid Al Gjlad) de gaaad AU laaiV) Aalas
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e
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SV Bl e IS lasial 55 (2014-2017) ple o i) Aslas DA 50 (2017) plad (By, By,
(2015-2018) e g Jlaai) dlslae A e (2018) At (B4, B2, B3)
S W Adidl (B, By Ba) pliinly sas e Cipas (S (NVACC) A)laY) e Clialiud) 08 .3
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Gldatial)

wludal A
HA)maY) e Glaanially A0S colianiial

4

ANACC;, = TACC,, - NACC;,
u)LAA L.A;‘ g_ﬁ.um.\]\} :\_\JLAAH ua):d EIR) 9 ¢daa ‘_,_‘Jc g_'i).zu dSS 4_1‘)1:\3;?\ Calaatoeall .Lu.u}.m t_lLu; (‘;.\:1 .5

WY 5aY Ljlas g duylad)
DY Loles Cipmdll 505 oz L)Y 5aY dujles p2 o 2L )Y lae ) Gijladl G L6
Loty clinione Jaugio dad o 05 5l (ool L) 8 A)laaY) clisieall dillaall dedll cul€ 1)) ~ L)Y
iad oo Aad) 8 Ayl clisieall dilhal) Aedll cumidsl 13 LY By Goles e Cipadll ey

ApLiaY aliatie Jassie

cauaill | AVERAG.ANACC | ABS. ANACC ANACC NACC TACC Pl | aall
o bae -1.1406E+11 1.00051E+11 1.00051E+11 | -92333762514 | 7717113133 | 2015 3age
o olas -1.1406E+11 22404049728 | -22404049728 | 22484283418 80233690 2016
o olas -1.1406E+11 4.16639E+11 | -4.16639E+11 | 4.29641E+11 | 13001458687 | 2017
o bee -1.1406E+11 1.1725E+11 -1.1725E+11 1.09688E+11 | -7561690369 | 2018
o bae -40185089753 636072382.5 636072382.5 4392439378 5028511760 | 2015 | (2l
o olas -40185089753 15117295719 | -15117295719 | 14095891659 | -1021404060 | 2016
o olas -40185089753 1.29579E+11 | -1.29579E+11 | 1.24789E+11 | -4790176076 | 2017
o bee -40185089753 16679810949 | -16679810949 | 10516450301 | -6163360648 | 2018
o bae -93037768124 12755004548 | 12755004548 | 4425061366 | 17180065914 | 2015 | Cuslw
o bae -93037768124 2.58446E+11 | -2.58446E+11 | 2.64929E+11 | 6483046401 | 2016
o bae -93037768124 1.88383E+11 | -1.88383E+11 | 1.80226E+11 | -8156704171 | 2017
o bas -93037768124 61922663530 | 61922663530 | -60227268153 | 1695395377 | 2018
o bae e 49960229208 46280115334 | -46280115334 | 51308627094 | 5028511760 | 2015 ]
o bas 49960229208 78751252443 | -78751252443 | 77729848383 | -1021404060 | 2016
G obas 49960229208 5.26641E+11 | -5.26641E+11 | 5.21851E+11 | -4790176076 | 2017
o bes 49960229208 8.51513E+11 8.51513E+11 | -8.57676E+11 | -6163360648 | 2018
G obas -84592713555 15125599847 | 15125599847 | -11740237855 | 3385361992 | 2015 | ¢
o bas -84592713555 36878974185 | 36878974185 | -35540201572 | 1338772613 | 2016 | s~
o bes -84592713555 47689446839 | 47689446839 | -48239559944 | -550113105 | 2017
G obas -84592713555 4.38065E+11 | -4.38065E+11 | 4.3238E+11 -5684647478 | 2018
o bes 1.5473E+11 7.55124E+11 | 7.55124E+11 | -7.39921E+11 | 15203130050 | 2015 | bus«
o bae e 1.5473E+11 23677264346 | 23677264346 | -1732799084 | 21944465262 | 2016 | s¢lls
o bes 1.5473E+11 2.32192E+11 | -2.32192E+11 | 2.10881E+11 | -21310541474 | 2017
oo bee e 1.5473E+11 72310381513 | 72310381513 | -68448090464 | 3862291049 | 2018
o bas -20535304167 93614071121 | 93614071121 | 92376679354 | -1237391767 | 2015 | i
o bae -20535304167 26764456474 | 26764456474 | -35553884754 | -8789428280 | 2016 R
o bas -20535304167 11907629035 | 11907629035 | -29409971598 | -17502342563 | 2017
o bae -20535304167 27199231057 | -27199231057 | 27988854679 789623622 | 2018
o bas -5.21596E+11 36413353040 | 36413353040 | -28547809890 | 7865543150 | 2015 | (Asadl
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o las -5.21596E+11 7.47873E+11 | 7.47873E+11 | -7.65912E+11 | -18038449153 | 2016 | 3all
o bae -5.21596E+11 2.356E+12 -2.356E+12 2.34893E+12 | -7065820588 | 2017 | Jusaills
o las -5.21596E+11 5.14673E+11 | -5.14673E+11 | 5.18223E+11 3550085529 | 2018
oo bee e 2.24684E+11 6399585908 6399585908 -7309495009 -909909101 | 2015 Jhd
Golee e 2.24684E+11 45017125626 | 45017125626 | -54694459264 | -9677333638 | 2016
o bae 2.24684E+11 5.43373E+11 | 5.43373E+11 | -5.43778E+11 | -404686527 | 2017
o las 2.24684E+11 3.03945E+11 | 3.03945E+11 | -3.04728E+11 | -782760313 | 2018
oo obee S 1.52461E+11 99851828201 | -99851828201 1.0186E+11 2007978438 | 2015 | @
Golee e 1.52461E+11 34455566040 | 34455566040 | -41861966790 | -7406400750 | 2016
o bae 1.52461E+11 4.09429E+11 | -4.09429E+11 | 4.04193E+11 | -5236235254 | 2017
o bae 1.52461E+11 1.08467E+12 | 1.08467E+12 | -1.08938E+12 | -4708184081 | 2018
Golee e 2.31378E+11 7394554591 -7394554591 9773619068 2379064477 | 2015 | Lusm
o bas 2.31378E+11 3.26018E+11 | 3.26018E+11 | -3.31922E+11 | -5904722519 | 2016 | @&y
oo bee e 2.31378E+11 3437050859 3437050859 -5463577264 | -2026526405 | 2017
o bae 2.31378E+11 6.0345E+11 6.0345E+11 | -5.98108E+11 | 5342734006 | 2018

Lples ades dles oy CillSE Lasia ¢(2) i)l Joaall (me (Sar el Joanll cillas e Tely
A S0 dually @llyg 2015 — 2018 (e sxiaall syl A # LY 5))3Y Coyladll

L I8 T 01 808 Cijlaal) djlaa a3 g dujlaal cunailly Sl (2) a8y Jgan

& sanal T ) e A T ) ol W]
Al DS Al sl Al oSl
100% 11 36% 4 64% 7 2015
100% 11 27% 3 73% 8 2016
100% 11 9% 1 91% 10 2017
100% 11 9% 1 91% 10 2018
%100 44 %20 9 %80 35 £ gaaal)

Gl dlae) e Jsandl

2017-2018 sle & Lagads daiipe ~ LY 8l duled ol ol (2) &) Jsaall DA (e il
glad) e dlly (ulSails dgpall el dypseastl lor e 1 AU 25m D Ol a5l g

) 8 LeulSa o Alailaall @llyg ~ LY BylaY Cijliaall ads e cigaliaiy)
e s (80%) L 1l 2LV 5510 cugle A Gijlaall culaa Ll s o 4wsis Jpanll yelay daguily,
Caali Cijladdl ol sl (S ades ((20%) Lps als #LpY) sl ol ol Al Cilad] cilaaliad)

sasall e Y Cijladl s3a L ol il bl 5538 A Z LY ) fleny

dg paal) fpiiall gl g laay) s Ll
Hghasl) Clelas¥) Gany (3) o) dsall oo
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A 1) cifpiciall Lhagl) clplany) (3) by Jgoa

Std. Deviation Mean Maximum Minimum Gl yaiall
1.407E11 1.53E11 5.E11 20535304167 ABS
6119455 25.160651 26.1865 24.0736 Size
.1886984 9547 9547 2496 Leverage
.0371208 .034354 .1068 -.0186- Profitability

(SPSS) cilajia e AaieWly caldl s o
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sdle a5 (24.0736) & Aad glui R & ol gasill sen Capad sdle a5 (26.1865)
o qlally Lysu Copad 33l a5 (:9547) el el b Il ad)ll B 0y (8 clypm 03] Capeadl
25 (-1068) dad el (i dmpll Lo s ¢ Jihagll Hhd Capad s35le a5 (.2496) & dnd Aol o s
el dpuailly (338 Capadl s2ile ay (—.0186) & dad Jd o bl ki Cijead saile
G eJasaills pylaill Joall Capnad 533l a5 (521595740536) dad el ol dplaal) ciliaiall dalladl)
@) il Aad g il Jaadlyy ey i Capad s2ile a5 (20535304167) & dad ol o s
Agald) L) L Jeal) Jlea) o lpapi pae ) Gl 3gnyg G)laaV] Cliatiusl) dallaal dedll gysie JS 8
reilbua @l Las) sl

Loyl (e Aesene o XU e St (Ll el a3l e oSEI Gy il lasly ead) Jd
£ DU Ty milial) Caolag o laniV) ales il =l (e dysllal) 5281 Baiatl LoD (o)A

Okl aladia) 5 ecblall sl ayall LAY (el aujedll) cllad) ages Adide) Ladd (1
s 2 e o slaeY) o e astill ae (Shapiro-Wilk sl Kolmogorov-Smirnov
) Jpanll Ty milial) i€y saalie 50 (e S claaliall aae <1 1yl Shapiro

bl sl Adlxie) Lad) (4) o) Jaa

Shapiro-Wilk Kolmogorov-Smirnov* Gl el
Sig Df Statistic Sig Df Statistic
.079 11 .870 .166 11 215 ABS
999 11 992 200" 11 107 Size
.001 11 122 .005 11 306 Leverage
437 11 933 200" 11 162 Profitability

(SPSS) wlajha o alaie¥l daldl sl (e

DS Al clisiaaly Laglly aaal) e < Asinal (sgine b HLERON Alaal) ddasl) w3l (e ey
Y Julls 0.05 (e iual Al 2yl Lyginal) ssise of i (e rnhall gyl o b Ul 0.05 o
s bl il Ay

Op 3 Ll agms ae a2 3l Gulail lgiiad Calsll lalid¥) es (e 1 I3 BLIN LS (2
s34 2sas aaily LGl 3 claliad) adse go Aliae o5 G ang e Uadl) o ey (Aglsdall o UasYl
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Jaall iy 5y5mns 4nd (5<5 of 2ay 3l Durbin-Watson D-w laaly oLl sy dede (e 4SE
oy Leie cud ol 2 (sl Blansl) el A LAY 13gd Aed il (58 Cuny 0 < D-w < 4 )
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ade Sy il
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1a Biay ol 13y Al chsiall e e S Pl Gaca o Lulul st lall Ladll #3501 358 )
oy el (3aaily cilabaal) 508 Aleal Tam ojliie) Sy Vs ¢iudaill elay ¥ alall adll 2 350¥1 8 Tyl
(VIF) Variance  Jalae alay oy o (e cAlfidl @lsidl (0 atie JS Tolerance Julae cloa
.Inflation Factor

Al Jalal) LEd) (4) ad) Jgaa

.. Collinearity Statistics
) yadial)
= Tolerance VIF
Size 575 1.739
Leverage 991 1.009
Profitability 995 1.005

(SPSS) cilajia o slaieyl cald) dae) g

el miaill Elalae il G Al @il Gn Lball ool AShe dsa a2 AW e Guly
(VIF < 3) 3 (o sl dliiud) <aial

A (3dad Gow B Aapnal Cijladl B Cisadl aaad Adlas) AYs o) S aag AGEN Al
(Y=ap+a;X;) .z sasa o Adll)

il Jiall il o A8 O e Ju 1385 8.9% adl) LY Jalae dad o (5) o) Jsad) o
0 0.8% iy anall o o oy 1385 0.8% aaail) Jales Gy 32l Aali (ge Adgeiag dynyha
cgsine e Dl ol e Ju 135 Sig > 5% dad 0y ¥) Bass (b Jualal) il
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