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0 ABSTRACT O

In the second half of the 20th century, the world witnessed an increasing trend towards
foreign direct investment as an effective development tool. Especially after the emergence
of modern development theories based on the idea that the development deficit in
developing countries is not due to the lack of development requirements of material
economic resources, but due to the inability of these countries to capitalize resources and
exploit them in such a way that makes them an engine of growth and motivation towards
achieving Comprehensive economic development This type of investment is one of the
most important economic pillars in contemporary reality, as it plays an important role in
the process of economic and social development in countries, because ,advanced
technology managerial skills flow through it as a major channel.

FDI has played a major role in supporting the growth of the economies of developing
countries since the 1980s, taking advantage of the rapid spread of ICTs , the trend towards
a market economy in most developing countries and trade liberalization. In terms of capital
formation, jobs generation and export expansion, or in terms of access to modern
technology needed for economic development.

FDI flows into Syria have been increasing since 2003 as a result of the Syrian
government's new approach to openness to the domestic and foreign private sector and
adaptation of a market economy.

This research will attempt to know the mutual effects between the net flows of this type of
investments and the unemployment rates prevailing in the Syrian economy during the
period (1990-2010), Where the study proved that there is no causal relationship in both
directions between the net inflows of foreign direct investment to Syria and the
unemployment rates during the studied period, whether in the short or long term.

Keywords: Net Flows of Foreign Direct Investments, Unemployment Rates ,Financing
Reconstruction.
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(International Transaprency,2010,1)
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_ _ 3172.99 44.69 71 1990
6.75 -10.38 2843.32 45.86 62 1991
7.06 12.35 3194.56 47.68 67 1992
7.40 8.75 3474.1 49.63 70 1993
7.50 9.29 3796.96 49.96 76 1994
7.20 31.87 5007 50.07 100 1995
7.246 -11.03 4454.45 50.05 89 1996
7.339 -7.75 4113.6 51.42 80 1997
7.448 3.59 4261.54 51.97 82 1998
7.60 218.81 13586.58 51.66 263 1999
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9.54 -7.99 12501 46.3 270 2000
11.63 -55.83 5522 50.2 110 2001
11.68 7.46 5934 51.6 115 2002
10.28 39.13 8256 51.6 160 2003
9.832 73.87 14355 52.2 275 2004
9.113 88.97 27127.2 53.4 508 2005
8.17 17.50 31876 52 613 2006
8.42 40.85 44900 50 898 2007
10.94 22.93 55195.5 46.5 1187 2008
8.14 97.14 108811 46.7 2330 2009
8.61 -34.23 71563.5 46.5 1539 2010

Source(1): World Investment Report for Mentioned Years,
Report for Foreign

Source(2): First National

Direct Investment in Syria for Year 2011, Source(3): Second Annual Investment Report in

Syria for Year

2007, Source(4): Fourth Annual Investment Report in Syria for Year 2012, Source(5):
in World Bank
Statistics . The Net FDI Growth Rate were Calculated by the Researcher.

Quarterly Bulletins forth Mentioned Years,

Source(6):Syrian Data
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il e (%34.23-%55.38- %7.99- %7.75- %11.03-% 10.3 —) Jare; camini)
e clen Al gl Awal) cblay) clin gla 4osalll Glae Q6 N
_2008_2007_2006_ 2005_2004_2003_2002_1999_1998_1995_1994_1993_1992)
2005 <2004 <2003 <1995) alseY1 e liuly (gl ple IS ol Alad) cVaea 8 33k 2(2009
.#(2009 <2006

(%8.14 %8.17 «%9.113 «%9.832 %10.28 %7.20) il o led Aladl <V are il Cum
s el DA Aladl paliaial e spilall dpal) chlinwy) s dla 58 ae )l b
o2 53l ade b o calis ilas Alad) Gy ARl AL Lalll Ge udy LS
& Alad) Alaall el 3 ol (alaaiy) ) Zala) Ddaall dyplall Cule WS a5yl LpiaY) Ly
GElalull S 3 Gl laadl aga e Leall o Slime (6 8 ol ZUnaY) Gl oY) e
ApbEay) sl e A OIS QA calaidl sl i e Lk ense dabie o @8l Gts yal
IS bl CulS g sl (s S0) lial e oldely EVIEWS9 maliy alasiuly ¢ oiluludl oiled dglasy)
rpdlal) LpiaY) clLeial) i las dualad daully 1Yl

0.05 (e il snic prob. ded culk Cua (slashcul)alall z3saill Jo¥1 Gl die byfise Al ol s
Oe Ji sxic prob. ded of f Lilas) ANy 53 Trend olat¥) dalas oIS 13 Taus z3sall 128 oIS 5,
: IS i) cwlS Gum L 0.05

Prob.* t-Statistic

0.0001 -6.819496  Augmented Dickey-Fuller test statistic
-4.532598 1% level Test critical values:
-3.673616 5% level
-3.277364 10% level

Prob. t-Statistic ~ Std. Error Coefficient Variable

0.0000 -6.819496 0.291296 -1.986490 D(FDI(-1))

0.1283 -1.603833  7085.850 -11364.52 C

0.0124 2.816925 660.4932 1860.560 @TREND("1990")

sl Y e sl Al (L
d}‘Y\ é)ﬂj\ e ‘)\_\:\;\“ eﬂ cﬂlﬂ} (B)ﬁfmm oS eS (ol;f\"FU_ut\) ?Ld\ CJ}A.\“ d;}“ LB)SJ\ e allull )Lﬁ;\ dixd
Ll g Bivies olat) Gsmy i sy Lphiial L) g il eaie B oS Al Ll V) i oyl

. 0.05 e Jil Prob dag o cus cculS 558

journal.tishreen.edu.sy Print ISSN: 2079-3073 , Online ISSN:2663-4295
326



Laad cagane ¢Syl e (o8 Allal) Y ra s 5yl AinY) LYYy Alsliiall 8l

-

Prob. t-Statistic
0.0041 -3.0946 Augmented Dickey-Fuller test statistic
Test critical
-2.70809 values: 1% level
-1.96281 5% level
-1.606129 10% level
Prob. t-Statistic  Std. Error Coefficient Variable

0.0074 -3.094621 0.402090 -1.244316 D(UR(-1))
0.5919 0.547855 0.304424 0.166780 D(UR(-1),2)

Slo alael 13y VAR el el dan anans Yl Goagy ciaall Gyt G ) 4808 slas) aaal
Jexall (e SC 5 AIC J  _aal) dadll ,lias &M, (Schwarz (SC) 5 (AIC) Akaike (13l

HQ SC AIC FPE LR LogL Lag
25.72534  25.82076  25.72635  5.11e+08 NA -190.9476 0
25.73432  26.02055  25.73733  5.22e+08  6.268212  -187.0300 1
25.27208  25.74914  25.27711  3.43e+08  9.935585  -179.5783 2
25.42420  26.09209 2543124  4.44e+08  3.033583  -176.7343 3

24.04497*  24.90369*  24.05403* 1.39e+08* 11.46331* -162.4052 4

IV @l o iide JalS 35ay Ll o35 «Johansen lial e aldie¥) & ol jidall JalSill LaaYs
ol s asall dpash by i Les €005 e sl Proied culS Cus opugaall cpprial e JS)
i WS (Opugaad) pta) o diidie JelS aag gl)omsondl Gutd) o dide JalSS 2sa ada

2oLl c_ﬁl_ul\

Unrestricted Cointegration Rank Test (Trace)

0.05 Trace Hypothesized
Prob.** Critical Value  Statistic Eigenvalue No. of CE(s)
0.0000 15.49471 73.70179 0.989014 None *
0.0012 3.841466 10.54635 0.529195  Atmost 1 *
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Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

0.05 Max-Eigen Hypothesized
Prob.** Critical Value  Statistic Eigenvalue No. of CE(s)
0.0000 14.26460 63.15544 0.989014 None *
0.0012 3.841466 10.54635 0.529195  Atmost 1 *

:‘";m\ Jsaall oyedas LS Haalll VECM CJ}A.\ o\ a5 VECM CJL« e aldey) & (Ayidie JalSi dgay Canang
Vector Autoregression Estimates
Sample (adjusted): 1996 2010

Included observations: 15 after adjustments
Standard errors in () & t-statistics in [ ]

DUR DFDI

0.000124 -0.708734 DFDI(-1)
(5.5E-05) (0.60443)

[ 2.25633] [-1.17258]

-0.000159 0.952427 DFDI(-2)
(8.5E-05) (0.92798)

[-1.88129] [ 1.02634]

8.35E-05 -0.234867 DFDI(-3)
(8.4E-05) (0.92333)

[ 0.99202] [-0.25437]

-0.000345 3411131 DFDI(-4)
(9.9E-05) (1.09054)

[-3.46382] [ 3.12794]

1.142572 -324.2606 DUR(-1)
(0.46749) (5126.01)

[ 2.44405] [-0.06326]

-1.469305 ~4031.578 DUR(-2)
(0.52293) (5733.92)

[-2.80974] [-0.70311]

1.945312 7274.267 DUR(-3)
(0.67938) (7449.34)

[ 2.86337] [-0.97650]

-2.109351 11631.02 DUR(-4)
(0.66742) (7318.19)
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[-3.16046] [ 1.58933]
0.528081 689.3254 C
(0.44562) (4886.15)
[ 1.18506] [ 0.14108]
0.751928 0.831144 R-squared
0.421166 0.606003 Adj. R-squared
6.471731 7.78E+08 Sum sq. resids
1.038567 11387.81 S.E. equation
2.273317 3.691654 F-statistic
-14.97953 -154.5164 Log likelihood
3.197271 21.80218 Akaike AIC
3.622101 22.22701 Schwarz SC
0.094000 4437.100 Mean dependent
1.365078 18142.35 S.D. dependent
Determinant resid covariance (dof
54344424 adj.)
8695108. Determinant resid covariance
-162.4052 Log likelihood
24.05403 Akaike information criterion
24.90369 Schwarz criterion

;<) e VECM e slas (585 L
DFDI = - 0.708734254279*DFDI(-1) +  0.95242740867*DFDI(-2) -
0.234866688836*DFDI(-3) + 3.4111311652*DFDI(-4) - 324.260612263*DUR(-1) -
4031.57826328*DUR(-2) - 7274.26652289*DUR(-3) + 11631.0156307*DUR(-4) +
689.325434311

DUR = 0.000124377114876*DFDI(-1) -  0.000159217192002*DFDI(-2) +
8.35360608842e-05*DFDI(-3) - 0.000344500736775*DFDI(-4) + 1.14257171365*DURC(-
1) - 1.46930474114*DUR(-2) + 1.94531197689*DUR(-3) - 2.10935061845*DUR(-4) +

0.528080713988

Jag pde o palt Al dneaall dpajdll LA S cGaugyaall cppatiell n Al ARl e sl
Al ADA) Ll (et g3l (Laiha) laal e Tabde) (gl Gusiall om il Sl ds a8k
HLEAY) s i sl JE sy « il sadl e

Prob. F-Statistic Obs Null Hypothesis:

0.1806 2.23869 15 DUR does not Granger Cause DFDI

0.0641 4.01499 DFDI does not Granger Cause DUR
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1) spilaal) Zpal) chlemadl Ja¥) @l G Y Aladl caral GV @l o Gy odel Joandl (e
.0.05 (o ST Prob. ied o cllds o(aaall dunjd Jod

oal) s Y 5p8lead) dial) @l Liiadld g all o odel Jsaad) Al Julaal sladU daally L
0.05 e LSTProb. ded o @lldy (a2l docap Jod ) Dlad) ¥ axd JY)

Lol aae ) Zalia) Llaall Ayl i€l o 3plal) dpia) L) o2 saliiu) adey () by
Alelall Apia¥1 hlanal) abiee (€ ) gy @lldy chyysn b Agdadl) Aleadl jeal 8 ol (bl e
LeasSs hlaia) oda aaliy o( Sl & ey el IS Jadill) Ageplall Slsall o Lalll e A Ayysu
L (g ang Lo 13ay cAlleall S IS o lind Vg clnglgi€ill o palad (S0 aains Ll ol cJWall (il 2aiS
gysad) Adad) Aleall Janll jajp 3la e

Talaie | o) Sy Gamsg yaall cpuiiall AT S5V Gyl (o el 4D Hlial 3 a8 ¢ Jyshall gadl) e
oY) el il ekay Il Jsaalls « Toda & Yamamato jlaaly oy e sl cdalSaall (Jaiha) Slial Jle

VAR Granger Causality/Block Exogeneity Wald Tests

Dependent variable: DFDI

Prob. df Chi-sq Excluded
0.6738 4 2.338122 DUR
0.6738 4 2.338122 All

Dependent variable: DUR

Prob. df Chi-sq Excluded
0.9535 4 0.682170 DFDI
0.9535 4 0.682170 All

syfial) aaall Apmpd of gl apalaal) Apia¥) L) lis alal Jo¥) 3l s il il (IS Lexiad
Sl sl L) clénuy) s lal J¥) @l ca ¥ Aladl cNawd SV @Al of e gan
.0.05 o ,S1 prob. ded o cllyy leled &5 2 (Jyshall sl

@l o e pat syita) axell dpmd of gl Allad) canad J1 3 s alil) ) S Lavie Gl
5 Jyghall o) e Aad) Y aral Jo¥1 @Al ca ¥ 5pilad) dpial) chlanu) s slal JgY)
.0.05 e ST prob. dad N @iy Ll
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Al 558 P ade culS Le 2011 ale clay ally copall 558 8 dgysn 8 Alladl ¥ are Cadlss
Aalall sV ugy oo HESU asp (e Aad) plad¥l gap el Lo can @lldy 4(2010_1990)
Aalall dyldin) linall ey lgie A5 Lo Aulle Caghy padiy s 8 8yaiinsall 3pilad) dyially Llal
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a5 «2(2010_1990) ol J8 Lo 558 dualyyg ccapall 558 DA Aladl gl Gl el e 2l
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