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The Impact of Corona Virus (Covid-19) on
Stock Market — A Comparative Study between
Damascus and Beirut Exchange

Mohammed Al Bunni
Supervised by: Prof. Abdul Razzak Hassani

Abstract

This study aimed to test the impact of the spread of the Corona
virus (Covid-19) on Damascus and Beirut exchange, for the period
from 22 March 2020 for Damascus exchange, and from 21 April
2020 for Beirut exchange to 21 January 2021. The hypotheses were
tested after choosing among several models according to the optimal
model that uses stationary variables, and avoiding residuals' serial
correlation and heteroscedasticity problems. The results showed a
negative, but not significant relation, between the number of new
infections with (Covid-19) in Syria and the returns of Damascus
Exchange Index, and trading volume. While, a positive and not
significant relation appeared between the number of deaths
announced due to (Covid-19) in Syria, and the returns of Damascus
Exchange Index, and trading volume. The results also showed a
positive but not significant relation between the number of new
infections with (Covid-19) in Lebanon and the returns of Beirut
Exchange Index, and trading volume. But the relation between the
number of deaths announced due to (Covid-19) in Lebanon, and the
returns of Beirut Exchange Index was negative and not significant.

"PhD Student - Department of Banking and Insurance - Faculty of Economics -
Damascus University.
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Whereas, it was positive and not significant between the number of
deaths announced due to (Covid-19) in Lebanon and trading volume
in Beirut exchange. The results also showed that using an improper
statistical model would affect the results, as a relation appeared
between the number of new infections with (Covid-19) in Syria and
the returns of the Damascus Exchange Index and trading volume
when using improper statistical model. This research recommends
the need to increase investor awareness and activate electronic
trading that can reduce the spread of (Covid-19).
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Aliall lygad) Wl LLN(Vol,) aie sy ot asd) 8 Jshail) anal xglal)
ot asdl 8 Leie laall UigysS Gug puds sapaall GilLaY) aae Lagh (pndsaill ISI
ins ot asall (8 Lig)sS Gug b v Lie Glaall Ll aae s (New, e ey
Death, =
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¢haiall 43S oall Ao jall Gaplial Hlaill aips i)l Hlialy e 2l Jods
Lapla abadiulsassll ia HLas) 3é5 deadidl clyandl il e Sl
LM- dglany dysunall dadll il Jla 3 uiiall i) (s 3l KPSS
Bac Om e LLEAY) S Laeys (2011 «Gujarati) 4 sasd) Aadll e J8 Stat,
«Schwarz Criterion Aglasy dad ol (iay o3 z3galll (335 dglias) # 3l
Ol il ane Ay ¢ 8lsall Calusiall Bl V) AlSie (e sl 3 235l
-(2011 «Gujarati) (Heteroskedasticity)

sl milis 10

JSG Ad el halitilly ¢ )5i 5 AgiSpall Aehill (uplia Gz (1) dsaad) G
bl apdall aygil) A8 el D — Sla loal) ) Adla) ccalibal) s

cadlly 456l A3l Gaytia (1) Jsaad)

Death New Ln(Vol) Rt
3.322 51.047 11.231 0.002 Lagial)
3.000 52.000 11.215 0.001 Lausl) Ly
3.231 39.205 0.807 0.006 lbaad) Gilaiy) (B
1.302 0.373 -0.466 0.838 & {5 (171)
4.876 2.442 6.018 3.578 celatis) Saaldia
73.430 6.176 71.059 22.406 Jarque-Bera
#06.0,000 | **0.046 | #£0,000 | *=*0.000 Prob.
575.355 5.3547 5.9111 38.0E-5 Lo gial)
96.000 1.500 10.1515 18.7E-5 sl i
813.963 8.681 6.504 0.014 el iy |
2.188 3.825 -0.424 -3.950 £ 1) (‘1‘;‘;‘)‘
9.998 27.611 1.2903 35.961 gelatiy) N
488.203 | 4760.303 26.113 8233.524 | Jarque-Bera
#06.0,000 | =% 0,000 | #0.000 | *=*0.000 Prob.
%10 die dugira * %5 M dugire ** (%1 AN geiua dis dygina *¥#*
EViews galin clada o sldieYh dald) slae) ga 1 jraal)
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&b Blpall ansia ora Ao (Biad Tmygr (b Blsall Janigia o (1) saad) G
b e el g days (8 Bloall (glaall AN O s (B Cig g ayn
e el Gy days A Shlad) e of (Ao @l Jagy (3803 Ay
s 8 ol ana e IS g5 O Baadl el all il . (3des Ry
s Cpadi el gl Jade e G daa) s e dlses (Digpmy Bled
i3e 2ilse) il (AL e5s of oaa B eelsiDU Al Lad lla o cpad)
e el sad apati (Glids Ayga A Dbl GllaY) dacy Bder dua)s
Of Lie Jandld m i) o Ll o 1D dumga Lo Gllas G ol sl (i
Aad aly )l A (8 Lg)sS Gusdy GllaY) aae lae Le Glysial) el 541l
3 Wiad Holati Al maliil] ad (e A3 e Jis

o Lal) il elai KPSS zigas Bé5 lypaiall saagll jia jlidl) e
oLl (2) Jsaall

KPSS (335 saag0 jia JLa) il (2) Jgaal

Death New Ln (Vol) Rt
0.1678 0.2697 0.2349 0.2697 sgimall 2ic LM-Stat.

0.1460 0.1460 0.1460 0.4630 Critical Value 5% i
slaily culi g [oladly culd e oladly cull pa|  culh g LAY g o
I GA | gl | I EA) | gsianal e fiana o

0.0931 0.2697 0.0919 0.2697 bty aie LM-Stat.
0.3943 0.3848 0.1222 0.0820 ssiual) 2ic LM-Stat.
0.1460 0.1460 0.1460 0.1460 Critical Value 5% i
sladly cull e [oladly culd g oladly cull g [oladly culi | LAY g e
(SEY (38 JN @Al (6 5hal) (6 5iual) Ao jilwa -
0.1311 0.0864 0.1222 0.0820 bty aie LM-Stat.
EViews galin claa o slaicYh daldl dlae) a1 jdaal)

Db SLLRY) saes ¢(3led days g dlse o (2) dsaall (e D0
Cig o Asays (B i) aaay gy dayn %0 Mlsey gy (B Ly )S
Lgundl LM-Stat. dsboas) dad oL @l e Jxiiny (0) (g5l dic 3)fiue
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iays A Js ans o caa 8.%5 AV s e gl dadll e Jd
LigsS g oaty Cllal aae g cdgysus (8 Ligys€ gy s bl dae g ¢ (S
Ol (8 L)€ g b sy gl dae (1) Js¥) @dll die 3y Gl b
Dlia) die 5l i) aladiud camg agle s 1(2) (AU Gyl die i
«la syl
JaeY) zagail Lial sl Adlas) g ila sae (n (plie laajdl lasl 38
Aad J8 ingy cplall @l pacs ¢ Bl A BLiY) Sl e sl 53 ey
il yiall Aasind Jla 8 Lyginall il iall 43060 2ty cSchwarz 4slasd]
b Pl ey asgll Hdan Byddall Gyl b dalady JS5 sl e

+(3) Jsaad
il LAY Ji) zagadl) JLEd) (3) Jgaad
Gy Ly s M glsal Gl Loy piise Ml 7 lsal
do chanal | Jslaa | cgsal se | dstde | cbsa ..
s | zisa | smear S cai | g | spea | SV | @bl
- = - | 6189 N A&B - 217 OLS
- A - |-6123 - B - | 7324 |[ARMA (1, 1)
- A - |-6134 - B - | -7.344 |[ARMA (1, 0)
- - - |-6153 - A - |-7.250 | ARCH@)
~ ~ ~ ~ ARCH (1) &
A 2612 N 2365 |5 R ()
- - |-6.106 B B - ARCH(D) &
A 7347 | RviaQL 1)
Cigm Ay g A JI ana zigad ad hay 5 (A 1) ana zdgad
do cfgna | gstia | s s alnal| gsiie | cbsa .
cimdd | glsad | g A clsadl | g SO g
- = - | 6.668 N A&B - 2.579 OLS
- - - | 6748 - B - 2.233 |ARMA (1, 1)
- - - |e718 - A&B - 2.422 |ARMA (1, 0)
- - - |e746 N A - | 2449 | ARCH@)
- _ |6763 ~ ARCH (1) &
B N A 2315 |5 R )
- e ~ _ ~ ARCH(I) &
B 2124 | RMA,L 1)
g5 L) 235 N (ol il ps AlSia B o Blsall Juudoiall BLEY) AlSia A
E-views galin clajda Ao 5l ald) dae) @ juaall
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vie hsiall aladial sie sl sl (3) Jsaall (8 dd) malll il
ol anas (Bdied dua)s e dlse s CllaY) die (o ABle ek (s5iudl)
O Sy clynall LN dayd Jles) ae il yiall alasin) (Sl daaysll
e Sl At M (2011 «Gujarati) G JlaaVh e Lo ade iy
damga) sasgll jia Hlidl &l e o by i) il e 1)z 3l
Gt ) 3l G e JERY) gl LSS pi adle s ¢2) Jsaal)
JSLid) e slay 5305 Schwarz dgliasy dad il 3y Al &y anial)
clpdll ) S agle s Ll 5) €3l Ailany)
P pdgall Bl 8 Ug)sS ugpd B lasl -
sanall gl des dgie Gladl saoall ClLLaY) de) Uigy S gyl i jlas) aie
1(4) Jsanll 3 Ainal il Cpeds gy (3ad sl ydisall Se 3 (Ailadl)
Cigmg (Bl Fuaysal sdipall dilge B UgyeS T LA quilii 1(4) Jsaad

Gigpndaayn Géed Aay
Prob. t-Stat. Coef. axiall Prob. t-Stat. Coef. axiiall
0.4326 | 0.7866 |2.37E-06| D(New) 0.1615 |-1.4001 | -2.46E-05 New
0.7462 | 0.3236 | 0.0001 D(Death)
0.9230 | -0.0968 |-7.63E-06|D(Death, 2){——
*#%(0,001 | 3.2225 | 0.0032 C
0.7820 | 0.2772 | 0.0002 C *#%(.000 | 6.3025 | 0.4006 AR(1)
2.1468 DW 0.0037 R? 1.9098 DW 0.1927 R?
-6.1890 Schwarz criterion -7.3650 Schwarz criterion
sl Juluiall Llay1 Ll (sl Juluiall Blg ) sl
3 2 1 Lag 3 2 1 Lag
15.966 | 15.958 | 0.9425 Q-Stat 0.5213 | 0.1970 | 0.1297 | Q-Stat
#%(0.00 | ***0.00 | 0.332 Prob. 0.771 0.657 - Prob.
ol Gl e s ol el e L)
1.5024 F-statistic 0.1140 F-statistic
0.2220 Prob. 0.7361 Prob.

Sl J) 5,8 D (Var.) %10 vic dysine * (%5 vic dusina ** (Yol AN (gsie dic dygina ***
-E-views galiyn cilajia o 2l aldl dlae) @ jaad)
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dua)s e Alse o Ao ABe 5ay  (4) dsaadl B Sl s
o &l ((-2.46E-05) BLiyY) dulea il Cum sagand) llal) sae (s Glie
ilgall (A (alias) () gasi dgys (A (sl Bl Shlal) aae ¢ L))
Aal) e 81 Ll Taad ¢ Adlona) Aall Jlaalls oS5 . (3503 A yss sl el
Cauzady agle s cAgilian) AV Cld Cod A8 o2 o xy Lae ¢1.96 dyylanal
AL @b ADe dsagare o pais Al aaall e Jeds b Ao gl
Olaall 3apaall Gl aae (s (Bded daysn pisel Apesd) Blsall G dlas)
Ay (A LS ek

fa)s e 2l Gn Ak ABle a5 ) (4) dsal) Bl i LS
Jalra ey Com ey (B g pdl) o Ll aaal J¥) @l s e
Algal) e LayY gagea dbed) Ll e gl of 6l (0.0001) Ll
Aaiill (e 81 Ll Jaad £ Ailoan) dall Hlaillyg . (Bfied dayss ndinal el
oady oy Agle s agilan) A0 @ Cuad D) o2 of in Las 1,96 Ayl
ANs @b ADe dgagare o gt Al aaall A Jeds b dca gl
oAl s Gl dae Gy Bulled daaygn el dgesll Ailgll (i dilias)
Higpu

e e cp Al ABle apa Load (4) Joanll o8 ) e Baadl
LUV e gy i sagaall cilibal) aaad JsV) 558l (s gy Ay
) s ol A sl saaall L) sae gLy of g ¢(2.37E-06)
LDl t Aflan) Al Hlailly 81y gy Aaaysr el Auagl) dlall i g a3
Ao il ol AR o2 o iy L 1,96 Agleadll dadl) (e J8 Ll

Gl umysy pd3e e o UgyiS Guspd f les) die mapall culh of (4) Jsall e Baady -
S Blaidl AR(1) i) of Liad 1aadl .(0.0032) aiads %1 AN (g5 die (gsine
Yol Y2 (e e (S5ira ARMA CJ}A—\S
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pre (Ao path Al paall dpad Jods Abadl Ll () iy adle s (Ailas)
e Gy S duays sl Apagll Dl G dilas) AL G2 AL 2ga
Ol (8 LS (g s Olaal) 3201 SLiLaY)

e ilse O Ao ABle 35 ) Laad (4) Jsnal) 8 oSl Sty
&b doa ol (8 Gag 5l i LA 2aal BN @ydl) Gy gy days
b Rl gag diled) @lisl oo gl o Gl ¢(-7.63E-06) LaliyY) Jales
Cre D3 Ll Jaad t diliaa) daill Jlaillyy gy Fmyer isal dagall 2ilsal)
A agle s dilan) ANV ) i ADLR o3a o Jiny Las <1.96 Ayl Ll
Ay @ld ABle g o o pal Al adall i d Jsdy Aol dpa bl (b
ol Gy SLdsll axe Gas G an s sdsal sl sl G Ailias)
Lokl b

oadd Al A il LAY Greadiaa) uadsaill of (4) dsaall (e Laadly
Cra Olslas Gy g Gried Fraaysd pnall wlse dle Uigys (g pud D31 Laa)
Q Aflany Alaa¥) dad are (e dlld e iy ¢ sl 1A Lol A0
Gl die Agsies s Lel o %50e ST Ll Laaddly Jsaaldl 3 Ll Stat.
o= (DW) Durbin-Watson stat iglias) dad iyl ) dila) V) ¢ Uasy)
Gl e Jaids coulall il ate A5 e Cpadgadl) SA L Jaadly .2
e L) 6l %50 ST Ll aadldly Joaadl 3 Al FoStat. Allaa) 48

-

A ixa

D Gim eays Hdne dlse 3 Ug)sS Gugpd B L) die m 3l il o (4) Jsaall B el - ]
.(_5}.\:..4
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r aas B Ly gyl S sl -

(lgie el (gl sagaal) lLay) sae) LigsS Gug b 5 lsdl e
gy (Biad Shayg (B Jolill aaa aile o (dbeal) sanaall ldgl i
1(5) Jsanl b el ilisll el

gy (Bhad iy o Jgail) paa B Lgss 1 L) il 1(5) Jgaad

g duaygs (a5
Prob. t-Stat. Coef. il Prob. t-Stat. Coef. dall
0.6430 | 0.4643 0.0009 D(New) | 0.9266 | -0.092133 | -1.43E-05 New
0.3112 | 1.012803 | 0.0326 | D(Death)
04706 | 0.7231 0.0353 |D(Death, 2)
0.5400 | -0.612769 | -0.0058 C
0.1878 | 1.317217 | 0.1539 AR()
#% (0,00 | 11.5564 | 5.8364 C
% (0,00 | -35.89637 | -0.9297 MA(1)
1.7927 DW 0.0046 R? 1.8775 DW 0.3511 R?
6.6677 Schwarz criterion 2.1240 Schwarz criterion
(Bloall Juadeatial) LU HLSA) Aol Jududial) BLGN) JLas)
3 2 1 Lag 3 2 1 Lag
3.0607 1.7542 1.7241 Q-Stat 2.0757 1.9877 1.4509 Q-Stat
0.382 0.416 0.189 Prob. 0.150 - - Prob.
Ol ald ase s Ol il ase LA
0.6926 F-statistic 0.2286 F-statistic
0.4065 Prob. 0.6332 Prob.

¢ idall Js¥1 G4 D(Var.) %10 s dggina * %5 sl dygira ** (%1 Ao gsiaa Lis dyging ¥**
il S 54 D(Var., 2)
E-views galin clajda Ao 2l &Gald) dae) 1 juaall

& Jslal aaal Js¥) @l o dnae Ao dyas (5) Jsaall e Dl

LY dealae 3y Cm g pailly 3aaal) bl aae (s (3-ded daay s
s Agysa o (g plly sapaal) LYl sae gLyl o 6 «(-1.43E-05)
J8 Ll 1 ¢ diloan) dadll Jlailliy .« (3ed Fuaygr (b ol pas (8 il
agde s dlian) Vs @l Gl D) o3 o iy Les ¢1.96 Aglea) dadll
Qld Al agas are (Ao gant Al aaall A d Jes Aliad) dpia)dll (b)) S
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sl I @l G Auayh ABe dsa Liad BadA Gy Apysan (3 oupaills
A o8 Ol i Ll axad ) 5 G Bied Faygr 8 Syl
gl sae g lay) o 6l ¢(0.0326) gsbas LY dulea of olail) el Cum
el dayg (A Jslail) paas (AP Ll st As (A s i) i
s3a o iy Laa ¢1.96 Almall daill (o S8 Lol TaaDl ¢ diliaa) dadl laillys
Az f Jsafy Abod) il (ad) ol agle s cdiliaa) ATV G Gl A80L])
o Jsaill aaa o Aflan] AND 3 ABle dyap pie o ali A aral)
Mg 8 el G Sl sae Cg (3ded Raasy

g dmys (A Jshill aaa G oyl ABle 3585 (5) Jsaall e Laad
LY Jalae il Cam ¢l (& gl Basaal) clilal) aaad G0 @l cpug
) G Ol B Gl Baaal) syl sae gLl of &l ¢(0.0009)
J81 Ll Lo ¢ agiliaa) el il o Cigpm Aays (B Jolill paa i p L)
ade s lian) VD ld Gl DM o3 o iy Les ¢1.96 Ag)lea) dadll e
CIYADIe 3yap pe e pail I paal) pip Sy cllinl) dpuin i) ) i
3agaall abla) sae Gy Gigym days (o8 Jolaill aaa o Adlas] AN
Ol (A ey il

Oy gy ays (A Jl aaa o Aok ADIe dsa Ll LD e
Jodea o 501 i i 5L 8 g yoil) s Ll 3] L (33l
% Ol A gl s gl axe gl o sl ¢(0.0353) sl ks,
Ll aadll £ Agiliaa dadll Hlaillys - Cigpm Faayss (8 ol ana 8 o i) )

Giiad Ruaygr (8 ) pan o LigysS ugpd 1 Lasl vie g3l culs o (5) Jsaad) e S — 1
MA(1) sl o g 3 AARMA z3sall 531 jlaaiVl Glaiall AR(1) el XSy (gsina ye
Yol AN (sdiue vie (g5ina
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glian) AV b G A o3a of ny Lae ¢1.96 dplnall dadll o JA
ABle a9 020 o pall Al aall duajd Jedg cdbad) A @l by A adle
G Gldgll dde g gy Aaye (A Jolaill aas G Ailias) AN Gl
ol 8 gl

i ) Al LAY Geasisall cpadsadll o (5) dsaadl e LDl
O Ol s yms Guliad (Siayss A Joil ana o Ug)yo€ Gugpb 3 Lsal
Q Aglasy LILiaY) ded axe o lld e iy ¢ Slsll I3 LalgyY) A1
il die dysiea st Ll 6 %5 0e ST Ll Laadldly Jsaall 3 Ll Stat.
o (DW) Durbin-Watson stat dglaas) dad iyl ) i) 1Y) o Uy
Gl e Jaids coulall ol are Aae e Cpadgadl) gA Laf Jaadly .2
e Ll 6T %50 ST Ll aadldly Jsaadl 3 Ll FoStat. dllaa) dad
S gina

tiluagilly milil (11

s o8 by g (e IS (8 Lig s ag bl i sl 12 sl
Ol 21 5 ¢ (3iiad Ayl A0l 2020 1 22 Gy L 5yall g yng (3
olial at a8y 2021 S elS 21 iag ey Aaysal Al 2020
A i1z saill by Gl g dilimn) z3lai sae (s (e JLEAY) day Ciliaa )
Gualuial) Tl ) ACoa (e 3saill 518 (e aSHI dayy 6Bjfine Sl paitia p285
Ao @ e LS Al Al dga s il cpglaly L oplall Guilad axe s Al
La)s plise s (4o JS5 A sm (b Gugndly Baaall Glilal) 2o (s 4ilaa)
Qi3 il LS dnge A8 Ciplhs aa (A L da)sdl & sl aaay ¢S

iy Bamygs 8 D) a3 Uy ysS Gy L1 sie 2 3pai) i o (5) ol b el = 1
(58364) “JA;\.S.} Pl Y (S gua Mic (é).uu
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288 gy Aeaygd Al Ll Liaysd) (8 gl e ¢(3died ayg e
llay) sae (p Aflian) AV @b sl S A Ao 25mg il el
& sl amas gy Ay slise Ve e Sy Gl (B Gl Bagaal)
il sae G dilaas) AV @l Culy dalle cul€ A8 o cpa & daysll
Gl Gy ey (g daaysy sudise Alses Ol (B g dl) sy Al
La)s B dslaill aaans Glad (8 (g pal) sy SLASY a2 (o Ailiaa) ATV
ilses LigysS (s DL G dilian) ANS Gl A8le 25ay pae ) LGy
Sl are e Jay ofieayall (8 Jglaal) slaals iy (s Eayp (505
Dbl (ara IS8 Cigyg Bulied Siiays (A il Al ul] )
Blaly age () s Bolall il il s (lady Ay (8 g ) L
Oyl (& Jhaill Cama (o bl gy Bulled Jua)s (b L) Cheia
b Al Goadl ana i Leaal Gl 5ol Glld (ghayy ¢ Jall Ganll Lo il
Al sl & Jglanl) A8 Conamy (Afaal) AL lsaY) 85 axe s cpaldl
adia e 5plE dplai) 3ol st adal Al uald) 8 jseenll gl
Dldaally 4SIS s L Gl 3 Cplglatialls agd) (Sie aae 30l i)
Aoy pladyl Al il A0l Gleud) Ll iy (44 (= 2020)
Ol glaall Jlam) 30188
& s ol ala e Dl pe lian) Zisan dasiad of Loy gl ¢yl
s Libia) e Glaad) sl LAl aae o A0l Ciyels S bl
plasiul die da)all 8 Jgluill aang Bded dua)s pdse Jlsey dgm (A Uiy)sS
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g S il e pppinal) (a8 Y Lay) A0 dias A
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comalall KA )y i aCly) (1 . da) sk caldliiag L)yl

ol A8 L) 0L 503 L (2017) clashl due ¢y g ehylaa ¢ 5y oo
91 a o(1) 3 chbasdyl plad) dae A0l 3l 56 S ks
(2017) . Ao el g ecprll Za (palaty capdl 2o il o
Uae JWl i) Gomn (3 el sl By 4S5l 2Ll 2 kal) 4818
31-17 Ga = ¢(2) 1 aplaYls sbaidV) Cusad 5Laa!

Laalad) b tanll Ja 8 g3l SLai@] L (2020) . ool #3la ¢ ulpalse
1 oo lain¥) cpSaill dlae . Aamall AS05ally A6Y) laiul) G b )oS Anilal
:332-310 ua = <(20)

ala@y) UYL (2020) - dene ¢ ills eslins ¢ Guyly (BhY ae ¢l
((Lae) la yihae elas b Sl L) Al A tlig )€ ag il
ua oa el b)) adinaly asdl) (Y] Glarge 2alS aall (1Y)
csoad) Jhabianll 3Kl sy (617581

3l Al 50 LSl L) L (2012) ol e olyss il (L
: el e Ll deals ddaa L Cpeliall (el Ak A dad) AL
.345-303 (o = ¢(1)26 bylayls lamy)

pas 8 Cpliad) agul bl 5 (2020) 4 ¢ llaally caila SIS
= o= (1) 18 bl el Alaa L 2llal) G310 Ghall o 8 Jylsl
.52-37
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