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Distributed profits effect
on the investment deposits increment
in Islamic Banks

Lama Mustafa Hamzat"
Dr. Motee Asaad Al shalaby ™

Abstract

The broad aim of this study to identify the process of calculating
and distributing profits in Islamic banks and to indicate the effect of
the rate of return on investment on the volume of absolute
investment accounts, through a comparative study of the Sham Bank
and Syria International Islamic Bank for the period of 2011 to 2019,
using the descriptive and analytical approach. Relying on E-Views.
The study found the following results:

1. Al-Sham and Syria International Islamic Bank followed the
same policy in the process of distributing profits on investment
accounts.

2. With regard to Al Sham bank, there was a positive impact on
the high annual rate of return on investment on the size of
unrestricted investment accounts in relation to the Syrian pound, In
comparison to investment accounts in relation to US dollar where
there was a negative effect of the high annual rate of return on
investment on the size of unrestricted investment accounts, and there
was no significant impact on euro.

" Banking & Insurance Department — Faculty of Economics — University of
Damascus.

** Supervisor Professor/ Banking & Insurance Department — Faculty of Economics —
University of Damascus.
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3. The lack of a significant impact of the high annual investment
return rate on the size of unrestricted investment accounts in relation
to the Syrian pound, the US dollar and the euro with the Syria
International Islamic Bank.

Key Words: Rate of return on investment, Investment accounts,
Investment deposits, profit distribution in Islamic banks, Islamic
banks in Syria.
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BANK INVEST.S.P |DEPOSIT.S.P|INVEST.$|DEPOSIT.$| INVEST. €| DEPOSIT. €
Skewness 0.8960 1.2531 1.0618 0.8191 1.9006 1.6152
Kurtosis CHAM 2.6180 2.9228 3.3898 2.0066 5.5746 4.1317
Jarque-Bera 1.2589 2.3578 1.7480 1.3764 7.9040 4.3936
Probability 0.5329 0.3076 0.4173 0.5025 0.0192 0.1112
INVEST.S.P |DEPOSIT.S.P|INVEST.$|DEPOSIT.$| INVEST. €| DEPOSIT. €
Skewness -0.3508 1.3296 1.1773 0.2616 1.2071 -0.4371
Kurtosis 1.8190 3.2478 3.5186 1.3428 2.6197 2.4126
Jarque-Bera |INTERNATIONAL™) /o) 2.6746 2.1799 1.1326 2.2398 0.4159
Probability 0.7020 0.2625 0.3362 0.5676 0.3263 0.8122
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) cfpgiial Ay i) LA it Cam (2) by Jsiad

KPSS Unit Root Test
Null Hypothesis: Variable is stationary
Exogenous: Constant
Bandwidth: 1 (Newey-West automatic) using Bartlett kernel
BANK CHAM INTERNATIONAL
Test for: Level Level
Series LM-Stat | Critical LM-Stat Critical Values*
Values*
INVEST.S.P 0.2147 0.5000
DEPOSIT.S.P 0.3823 0.3909
INVEST.$ 0.2760 0.3033
0.7390 0.7390
$DEPOSIT. 0.4049 0.3999
INVEST. € 0.5000 0.4197
DEPOSIT. € 0.4914 0.5000
*Kwiatkowski-Phillips-Schmidt-Shin (1992, Table 1)

(E-views) (Alasy) malindl aladinl Lald) e ¢ : jdaall
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'el.hﬁ\ d)-«-é-d _1

:(OLS) 4adiil) g pual) clagyal) 48y jlaaiy) gz igad il
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.DEPOSITSP = —7.98 + 1.29 * DEPOSITSP(—1) + 120.9 « INVESTMENTSP
.DEPOSIT$ = —1.82 + 1.40 + DEPOSIT$(—1) — 40.06 « INVESTMENTS$
.DEPOSIT€ = —0.064 + 1.16 + DEPOSIT€(—1) —26.56 x INVESTMENT<
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ana A 10% dgsins gsiume die gl HLEY) dle Janad gsiea ST ang 4l
ALl Cipae 8 SopaY) Voally dallaall Hléia) cililaa

rB) pigall o

syl Jalae G o ¢ 5 )ll 4l OLS 735w s S e Ll (s LS
Glilan ana uiies sl L) dile Jare e of f (L (R*=88%)
Gllis aaa 8 Alalal) daell byl i 6 sl dilal) dllad) L)
O 12% s IS iyl ¢ sana (e 88% Jamay Allal) Aslladll L
(F=18.52) i dad iy oz dsailly edlan) iy ol (g)al clpuiia W puds <yl
aag a4l 61 5% e S Lgd ALlaa) A0l Al o 3 73 sail) dygina )
aaa e IS5 el dallaall i) bl aaa o JaVl ALk iDle
cgsind) L) dle Jares 45U dilhal) leia) clles

@il L) adle Jaxe soiial (1) dglaas) Lysine are il G LS
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DY) cilila aaa 3 5% Lasine 55 die gsiad) LY 2o Jaxd
ALEN Cijeme b g)sly ddlladl)

:Byiall 7 Mlaill Apa il L aY)

o lsall dededl) WG N SLEa) -1

el B kol BLa V) sl il (3) ady Jsaall oo

Aol luadoctll LN LS i co (3) ) Jaad
Breusch-Godfrey Serial Correlation LM Test
Js¥ zisalll| F-statistic 1.434281 Prob. F(1,4) 0.4108
A4 73 5ail)| F-statistic 0.405149 Prob. F(14) 0.5590
Bl 3 5aill| F-statistic 0.206811  |Prob. F(1,4) 0.6729

(E-views) Suasy) galizl) Jlesialy aldl dae) (e : jaaall

O S zalal) aaady HLEaY) Agliany LG A laaY) Al of Laadls
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:(OLS) 4l g pual) clagyal) 48y jlaaiy) g igai pall

Ble Jazma Gy Adlhaall LY @bl aas o A8l Jul) A o
S NVgally Ay gaad) 5l Adllaall L) cillea e gl L)
EPTOLY
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(E-views) Ailaay) malinll Jlarialy Lald) dae) Ga 1 jdaal)
LUV ABle e i of oSay OLS zisahy palall [Laal) eha) A (e
A Eapeally Al gyt (Jashall JaY1 clispe) doshall Ja¥)
.DEPOSITSP = —1.65+ 1.22 « DEPOSITSP(—1) — 7.18 « INVESTMENTSP
.DEPOSIT$ =1.03 +0.92 « DEPOSIT$(—1) — 16.59 x INVESTMENT$
.DEPOSIT€ = 8.82 — 0.05 x DEPOSIT€(—1) —18.55 « INVESTMENT€

108



2022 @l 3]l — (38) alaal) — Gl 5 HaleaBY) o slall ke Aaals Alse

) il o

Jalae o o ¢yl Aleall Ll OLS 350 el A (go Ll (it LS
ana iiag ssiadl SLELY) 2ile Jame uxie o ol (Lo (R?=78%) sl
aaa o8 Alalal) el culpril) a5 aaley 26U Aillad) L) cilles
22% s 38N i) g sana (ro T8% Jamay Adlal) dilhad) jleind) cililaa
Db Aad g or dsaills Lellan) iy ol (gpal ey ania a il il (ya
&l 5% e AT Led AL A laaY) dadll o 3 73 saill dygme Y (F=8.81)
O ISy Allal) dalhad) Lyl cllua ana G dal) dlsh A8e aag 4l
cgsindl L) dle Jaeas Aplal) dilhd) LY Gllea aaa

@siaal) L) afle Jame il (t) dflas) dysine pae giliall i LS
gy s S aap ¥V ail 61 5% (e ST Lgd AL AlaaY) dagll o Caa
cJashall JaY) & dalhd) L) Gllua aas e gsiall i) sle Jare
e O3 aas ¥ Al i s )l Wit o Ll 38 0S5 dagill s2guy
DY) il s 8 5% Lygine (g5t die gsiadl L) alle Jaxd
ey dsall Ayses g b Ay suadl 5l Al

AU zigaill e

dad of ¢ Spa¥) Ysall dilly OLS zasmi il LA (e lnd (08 LS
iy syl L) dile Jame e o of (L (R*295%) aasill Jalas
b Alalall Lol chrill i 8 aaley A6l dilhd) HLéaY) llua aas
Ol A iyl g sann (0 95% Jamay Allal) ddllal) Hlnul) clilua ana
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5% (e il L ALE Y] Lell o 3 g3sell dygna I (F=46.62)
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18)ahal) gz Maill Lpadidal) cfylady)
Bl Aol BLGN) LRI —1
3l il L) LLSY sl il (4) oy Jssal cp

(Bl (bl BN LA @il C (4) A Jsaad)
Breusch-Godfrey Serial Correlation LM Test
Jo¥) gisall|  Fostatistic] 1.628659] Prob. F(1,4)] 0.2710
G gisadll|  F-statistic] 0.604369| Prob. F(1,4)| 0.4803
Culll) 23 gadl) F-statistic| 0.011157| Prob. F(1,4)] 0.9210
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