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Impact Of Institutional Variables On Foreign Direct Investment
'""The Middle East And North Africa"

Dr. Roula Ghazi Ismail®

(Received 14/6/2021. Accepted 6/9/2021)

o0 ABSTRACT O

The paper explores the linkages between institutions and foreign direct investment inflows.
Using econometric techniques for a data sample of 4 developing countries in the Middle
East and North Africa and the period 2006 to 2019, we identify those indicators that matter
most for the activities of multinational corporations. Overall, 7 different indicators for
institutions are employed in the empirical analysis (Control of Corruption , Government
Effectiveness, Political Stability and Absence of Violence/Terrorism, Regulatory Quality,
Rule of Law, Voice and Accountability, Corruption and Doing business) .

The results show that Regulatory Quality, Government Effectiveness and Political Stability
and Absence of Violence/Terrorism are significant determinants of foreign investment
inflows.

Keywords: foreign direct investment, Control of Corruption , Government Effectiveness,
Political Stability and Absence of Violence/Terrorism, Regulatory Quality, Rule of Law,
Voice and Accountability, Corruption, Doing business, Middle East and North Africa.
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Dependent Variable: FDI
Method: Panel Least Squares
Date: 05/02/21 Time: 22:32
Sample: 2006 2019
Periods included: 14
Cross-sections included: 4
Total panel (balanced) observations: 56

Variable Coefficient Std. Error t-Statistic ~ Prob.

DB -65.89901 49.42589 -1.333289 0.1893

CO 6.413778 95.86875 0.066902  0.9470

CCO 8649.617 10494.78 0.824182 0.4143
journal.tishreen.edu.sy Print ISSN: 2079-3073 , Online ISSN:2663-4295

57



Tishreen University Journal Eco. & Leg. Sciences Series ©2021 (5) 2!l (43) alaall 4 gilally 40alai@y) o glall (33385 dxals dlas

GE 24865.07 10925.25 -2.275926 0.0278
PS 9176.440 4006.095 2.290619  0.0268
RL 802.7738 12995.53 0.061773  0.9510
RQ 14648.52 7160.277 2.045803  0.0468
VA -7028.754 7716.828 -0.910835 0.3673

C 15496.43 10632.33  1.457483  0.1521

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.498573  Mean dependent var  11582.80
Adjusted R-squared 0.373216  S.D. dependent var  7640.558
S.E. of regression  6049.006  Akaike info criterion 20.44059
Sum squared resid 1.61E+09 Schwarz criterion ~ 20.87459
Log likelihood  -560.3364 Hannan-Quinn criter. 20.60885
F-statistic 3.977230  Durbin-Watson stat  0.765520
Prob(F-statistic)  0.000482
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