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o0 ABSTRACT O

This study aimed to apply the method of directed error correction model to study the
relationship between foreign trade and GDP in Syria. And to find out whether there is a
short — and long term equilibrium relationship between these variables.

The most important results of the study: there are a short- and long term equilibrium
relationship between exports and imports on the one hand and GDP in the other hand. That
is a foreign trade explains in the long run 38% of change in GDP.

The value of the directed error correction coefficient indicates that the value of foreign
trade adjusts towards its equilibrium value in each time period with a percentage of the
remaining imbalance from the previous time period of the previous year equal to 38%.

Keywords: Foreign trade, GDP, directed error correction model .
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Prob.  F-StatisticObs Null Hypothesis:

0.0067 1.44707 16 D(EX) does not Granger Cause D(GDP)
D(GDP) does not Granger Cause
0.1162 2.63445 D(EX)
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0.0090 3.44251 16 D(IM) does not Granger Cause D(GDP)
D(GDP) does not Granger Cause
0.0839 3.12993 D(IM)
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