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0 ABSTRACT O

This study aimed to demonstrate the efficiency of murabaha financing on the financial
performance and risks of Islamic banks operating in Syria during the period (2009-2018)
and to demonstrate the great and effective role of the murabahah formula in Islamic
banking finance. The study sample included the Sham Bank, the Syria International
Islamic Bank, and Al Baraka Bank - Syria, where data were collected from the reality of
the annual financial reports and the financial data issued by the banks, the study sample.

In order to achieve the objectives and reach the results, the study relied on the analytical
and descriptive approach and carried out simple and multiple linear regression analysis to
test the hypotheses of the study and answer the study questions.

One of the most important findings of the study is the presence of a statistically significant
effect of the efficiency of murabaha financing on the return on assets in Islamic banks
operating in Syria, as it 1s a good indicator of the increase in demand for murabaha
financing, which increases the volume of investments and assets of the bank and thus is
reflected in the returns achieved in The future The study also found a statistically
significant impact of murabaha financing on the return on property rights in Islamic banks
operating in Syria.

his means that the bank has the ability to make good use of its assets, while the efficiency
of murabahah financing does not have a significant impact on the financial performance in
Islamic banks operating in Syria. This is due to the fact that efficient grant policies
regarding murabaha financing directly affect the increase Bank profits, and on the bank's
financing policies.

The most important thing recommended by the study is the need for bank management to
pay more attention to efficient grant policies and procedures in relation to murabaha
financing because of their impact on the bank’s profitability and its ability to remain in the
banking market.

key words: Murabaha financing efficiency, financial performance, risk, Islamic banks.
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Israa Mansourl & Yousef Sa’adeh - Evaluating Murabaha in Islamic Banks: .1
This research aims to analyzing the effects and evaluate the model of murabaha in
Islamic banks After the collapse of the Islamic Caliphate in Istanbul and the loss of the
First World War, Shari'a and Arabic as the law and language of the Muslim world were
replaced with common laws and numerous European languages were introduced into the
new Arab states. These events led to calls for reestablishing the shari’a for all aspects of
life. Arab countries responded by constituting Islamic parties and institutions including
Islamic banks. Islamic banks flourished quickly all over the world. Some consider this
evidence of success. Most of the operations of Islamic banks (40%-80%) were in the area
of Murabaha. Accounting and auditing standards were issued by the Organisation of
Accounting and Auditing Standards for Islamic Financial Institutions in Bahrain
(OAASIF]) in 1997 by translating the international standards so as to begin from where
others reached. Many questions were raised about the lawfulness of Islamic banks
operations, although there are shari’a control bodies in every bank, which make it
necessary to investigate its activities. This is an analytical study of Islamic bank operations
from a shari’a point view regarding Murabaha to the order of the purchaser concluding that
it is far from shari’a’s principles and provisions.
2- Dr. Abu Umar Faruq Ahmad : Shari'ah Parameters of Murabaha in Islamic
Finance: The Australian Experience
The purpose of this study is to examine the extent of divergence in Murabaha financing
practice of Islamic finance (IF) from the traditional Shari‘ah in the Australian context.
Design/methodology/approach - The study presents a discursive analysis of the extent to
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which institutions offering Islamic financial services (IIFS) in Australia differ from the
traditional Shari ah in their current practice of Murabaha product in three selected areas -
home, motor vehicle and consumer goods financing. Findings - The study seeks to argue
that the Shari"ah compliance of the IIFS in Murabaha finance be strictly maintained, and as
such a separate regulatory and legislative framework be established for IF to facilitate its
growth and development since the underlying principles of IF differ from those of
conventional finance. Research limitations and/or implications - The approach for the
study is limited to critically examine the extent of divergence of Australian IIFS from the
strict Shari*ah compliance in their current use of Murabaha finance. Therefore, it does not
attempt to examine any other Islamic products they use for It.

3- Mohamad Abdul Hamid, Shaza Marina Azmi: THE PERFORMANCE OF
BANKING DURING 2000-2009: BANK ISLAM MALAYSIA BERHAD AND
CONVENTIONAL BANKING IN MALAYSIA

The objective of this paper is to examine the financial performance of BIMB in the
period between 2000 and 2009 and make comparative assessments of Malaysia’s
interest free Islamic bank (BIMB) and the interest-based conventional commercial
banks. The financial performance of banks is measured based on criteria such as
profitability, liquidity, risk and solvency, and community involvement of the bank. The
choice of this particular focus is justified by the fact that banks in Malaysia have
experienced a significant increase in the number of Islamic banking activities, evident
by the high growth rate of Islamic assets. This study evaluates intertemporal and
interbank performance of the pioneer of Islamic banking in Malaysia, i.e. Bank Islam
Malaysia Berhad (BIMB or ‘the bank’), in profitability, liquidity, risk and solvency as
well as community involvement for the period 2000-2009. Financial ratios are applied
in measuring these performances. T-tests are used in determining their significance. The
study found that while there are no significant difference in profitability during these
two periods, BIMB is relatively more liquid and less risky as compared to conventional
banks. On top of that, basic modes of Islamic banking, i.e. mudharabah and
musyarakah, are not of significant financing portfolio for BIMB.
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Dependent Variable: ROA
Method: Panel Least Squares
Date: 06/27/08 Time: 01:00
Sample: 2010 2018
Periods included: 9
Cross-sections included: 3
Total panel (balanced) observations: 27
White cross-section standard errors & covariance (d.f. corrected)
WARNING: estimated coefficient covariance matrix is of reduced

rank
Prob.  t-Statistic  Std. Error Coefficient Variable
0.0474  2.159325 0.033912 0.073228 X1
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0.0204  2.592221 0.419824 1.088278 C

Effects Specification

Cross-section fixed (dummy variables)
Period fixed (dummy variables)

1.994815 Mean dependent var  0.857990 R-squared
2.065808  S.D. dependent var  0.753849 Adjusted R-squared
3.188211 Akaike info criterion  1.024921 S.E. of regression
3.764139  Schwarz criterion 15.75696 Sum squared resid
3.359465 Hannan-Quinn criter. -31.04085  Log likelihood
1.758879  Durbin-Watson stat ~ 8.238758 F-statistic
0.000157  Prob(F-statistic)
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Dependent Variable: ROE
Method: Panel Least Squares
Date: 06/27/08 Time: 01:03
Sample: 2010 2018
Periods included: 9
Cross-sections included: 3
Total panel (balanced) observations: 27

Prob. t-Statistic  Std. Error Coefficient Variable
0.0065 3.103794 0.168184 0.522009 X1
0.0016 3.749234 2.487888 9.327674 C

Effects Specification

Period fixed (dummy variables)

15.79000 Mean dependent var  0.871157 R-squared
1594078  S.D. dependent var  0.802946 Adjusted R-squared
7.029478  Akaike info criterion  7.076232  S.E. of regression
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7.509417  Schwarz criterion 851.2421 Sum squared resid

7.172189 Hannan-Quinn criter. -84.89795  Log likelihood

1.636167 Durbin-Watson stat ~ 12.77151 F-statistic
0.000006  Prob(F-statistic)
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A pad) A
Dependent Variable: EPS
Method: Panel Least Squares
Date: 06/27/08 Time: 01:04
Sample: 2010 2018
Periods included: 9
Cross-sections included: 3
Total panel (balanced) observations: 27
Prob. t-Statistic  Std. Error Coefficient Variable
0.0001 5.304167 0.390018 2.068722 X1
0.0169 2.649228 5.769394 15.28444 C
Effects Specification
Period fixed (dummy variables)
40.8946
2 Mean dependent var  0.955523 R-squared
62.9174
7 S.D. dependent var  0.931976 Adjusted R-squared
8.71174
4 Akaike info criterion  16.40973 S.E. of regression
9.19168
3 Schwarz criterion 4577.749 Sum squared resid
8.85445
5 Hannan-Quinn criter. -107.6085  Log likelihood
1.31766  Durbin-Watson stat ~ 40.57995 F-statistic
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0.000000  Prob(F-statistic)

ot aed) dle A g Ayl Jysal 86l Al Bliy¥) Jelee dad of A8 bl (DA (e Jaadl
WD) gl cpguall dle s Aayhally Jysail) 30l A Gn Ayayha ADle dgag i L Linge 85 2.06
%5 AN (ssine o ral A5 0.000 (gskus L)V Jalee dlain) dad (Y 4ysina

PRI Al Jol Say agle

g gead) L) ijluaal) B agad) dile Ay dagally Jagall) 35S G Ailiaa) AN ) ABe da g

(ARl g geilidl)

Al osllaall W elaY) (B Ay paal) Bpada) Cipliaall 3 dagyally Jusadll dapa e slaeY) ()
Bl Gaiads copatluall Bsia o Sl sl ) o @) Al LU phanll ) ae 505
Lo asall JB (e sl

G Chasasadl e sl e Aaghaly dysall 5eUS G Aglaal ANS 2 S asay duball el -3
A Alelall Sl Cijladl)

b ASL Ggn e sl e dayall Jysall 30y Aglanl ANS 53 i agay Al clag — 4
Agyse o Aldall L) Caylad)

Cipladll & agudl dle o daghally Josaill 51 o Ailian) AND g3 il dsay ) Auhall e cpi = 5
A b Alelall LDlY)

g pead) Aaalyal) Arpal el Gkl sha (e hlie ) gyt Y SN Ay b WY Cijlad) of —6

tGluaglll § Glalitiuy)

P A Gl gl oy s 8 (i (e Al 4] Cilagi L e

Gy o e W W (@AY Alisall gl o slaieVh dll) Cojladl 3y plaal a1
ceDlpadl mie (8 S Sl (anidty padl Goull el o 43,085 Copad

S eBlsall leaia b Adyead) dahal) daa o aldie¥) i s Jeall LY Cojlad) e 2
- A8l e ude gsil @y (gAY duall e

2L Bygear Lobaily Lo ps (3ol o3 il 5 cAibiall i) o Aauball gand Akl 3y paas -3
(AT gy 8 il oy Lags dae ) sl alind Gadaill Juaes e @lsidl iany
Y sl gl leaia (b coall (e By pemial) il gad L) Cijlean Gl dagi 85 a4
g pad) Gila ) Lalsg

journal.tishreen.edu.sy Print ISSN: 2079-3073 , Online ISSN:2663-4295
50



& glaall L) Colaaall W 6109 e daghally Jysaill 3018 i

References:

Arabic References:

1. Kazem, Ali, and Youssef, Etidal - What is Murabaha Banking Sale, published research,
Journal of Economic Sciences, No. 23, Volume 6, University of Baghdad, Iraq 2009.

2. Hammoud, Sami - Murabaha sale to the person ordering the purchase, published
research, Journal of the Islamic Figh Academy, Organization of the Islamic Conference,
Jeddah, Saudi Arabia, No. 5, Part 2.

3. Al-Ali, Ahmed Salem Abdullah Murabaha selling and its applications in Islamic banks,
an unpublished master’s thesis, College of Sharia, University of Jordan, Jordan.

4. kif, John, What is LIBOR, Journal of Finance and Development, published by the
International Monetary Fund, December, 2012, No. 49, No. 4.

5. Ruqayya Buhaider, Born to Arraba, The Reality of Islamic Banks Applying the
Requirements of the Basel II Convention, Journal of Abdulaziz University, No. 2, 2010.

6. Al-Droubi, Muhammad Suhail (2009). Notes on the reference price issue, a paper
presented in a symposium entitled: “The Mechanism of Banking Work from the
Perspective of Islamic and Commercial Economy — Interest and Murabaha”, which was
held by Jinan University in Tripoli, Lebanon on May 2, 2009.

7. Tarek Abdel Aal - Risk Management - Credit and Investment Risks - Companies -
Banks - University Publishing House 1-1-2007

8. Nakhleh, Asmaa - Financial Risk Management in Islamic Banks Case Study of Al
Baraka Group in Bahrain, Master’s Note, unpublished, Kasdi Merbah University, Ouargla,
Algeria, 2013.

9. Melhem, Ahmed Salem - Murabaha Sale and its Applications in Islamic Banks, Ist
Edition, House of Culture for Publishing and Distribution, Amman, Jordan. 2005

10. Zuraiq, Kamal - Leverage Controls for Obtaining Financing, Tenth International
Conference on Financial Institutions - Kuwait -1-2020

Forigen References:
1- ABDULLAH, Khalid Amin, Al-Turad ,Ismail, 2006- Banking Operations

Department (local and international). First edition, Dar Wael Publishing and Distribution,
Jordan, p 240.

2- ABDEL-KAREEM, Nasser, 2007- Operational risks according to the requirements of
Basel II: A study of the nature and ways of managing them in the case of banks operating
in Palestine, a working paper presented at the fifth practical conference Philadelphia
University, Jordan, 4-5/ 07/2007, Pp 1-47.

3- AHMED, Nidal, 2013 - An Analytical Study of Liquidity Risk Using a Cash Flow
Statement with an impact on Capital Adequacy in the Banking Sector (Applied Study in
Rafidain Bank), Baghdad Journal of Economic Sciences, University , No. 36, pp. 300-335.
4 - AMIN, Abdullah, 2002 - Credit Risk Management Framework. Arab Academy for
Banking and Financial Sciences ,Amman ,p 124.

5- HAMMAD, Tariq Abdel-Aal, 2001- Performance evaluation of commercial banks
(analysis of return and risk). Aldar aljamaaih, Alexandria, p 263.

journal.tishreen.edu.sy Print ISSN: 2079-3073 , Online ISSN:2663-4295
51



