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o0 ABSTRACT O

This research aims to study the impact of the financing activities on the profitability of
Islamic banks operating in Syria during the period 2011-2022.

The study used the return on equity and the return on equity of unrestricted investment
account holders as dependent variables, while total deposits, receivables and balances of
financing activities are included as independent variables, and Inflation as a controlling
variable; This is due to the fact that the study period was characterized by high rates of
inflation.

The study used cross-sectional time series (Panel data), where a set of statistical tests were
conducted to choose the appropriate model, the unit root tests indicated that the variables
differ in the degree of their stability, so the dynamic models were adopted, and ARDL
methodology was used.

The study found that there is a Positive, significant effect of financial receivables and
activities on the return on equity and an insignificant Positive effect on the return on the
unrestricted investment account holders, while it found a negative insignificant effect of
deposits on the return on equity and the return on the unrestricted investment account
holders. In light of the results, the study presented a set of recommendations; Such as
increasing investment activities as it is an important source of profits, and managing
deposits more efficiently in order for the bank and investment account holders to achieve
more profits.

Keywords: profitability, Islamic banks, unrestricted investment account holders,
investment activities, financing activities.
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e Sl | claal e Sl [ aas | Jsdlsaedl | il
ASL Bgia | LYl Gllua | Cayeadll e pdial
Mean 26.14984
20.44523 11.14577 | 23.35129 | 39.71500 | 69.59431
9.252215
Median 15.48414 11.16337 | 20.19561 | 25.70500 | 69.31051
137.2716
Maximum 58.84895 12.12358 | 65.16714 | 139.4600 | 99.61136
-10.25735
Minimum -10.86642 10.11552 | 5.751487 | 1.050000 | 45.30389
36.04665
Std. Dev. 19.21684 0.464406 | 15.07589 | 42.40727 | 10.98445
Skewness 1.729226 -
0.423998 0.070341 | 0.890303 | 1.301990 | 0.313406
5.498313
Kurtosis 2.171516 2740127 | 3.277525 | 3.643406 | 3.554445
22.75308
Jarque-Bera | 1.756856 0.109157 | 4.059473 | 8.993353 | 0.875379
0.000011
Probability 0.415435 0.946884 | 0.131370 | 0.011146 | 0.645526
784.4952
Sum 613.3568 334.3731 | 700.5387 | 1191.450 | 2087.829
Sum Sq. 37681.47
Dev. 10709.32 6.254523 | 6591.191 | 52152.92 | 3499.088
30
Observations 30 30 30 30 30
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IF 0.398051 -0.055703 1.000000 -0.171797
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Dha ellyg Labaial) dia)l Judlll ADF sl (5) Jsaalls Levin. Lin&chu tlial (4) Jsaall el

L0 coladly Culh (il 3gas gas ¢ sV @il 381 ams (5ianall

Levin. Lin&chu t* jLail (4) Jgaall

Level ‘ 1 st difference
ROA
Individual Individual None Individual Individual None
intercept intercept and intercept intercept and
trend trend
Statistic -0.31891 0.01847 0.77043 -0.07569 -0.21510 -3.46084
Prop 0.3749 0.5074 0.2205 0.4698 0.4148 0.0003
ROD
Statistic -1.82244 -1.50333 -1.67207
Prop 0.0342 0.0664 0.0473
SIS
Statistic 1.26487 -1.21292 3.22783 -0.74073 -4.47023 -1.07504
Prop 0.8970 0.1126 0.9994 0.2294 0.0000 0.1412
MR
Statistic -1.23243 -3.38878 -0.77306
Prop 0.1089 0.0004 0.2197
IF
Statistic 3.12784 5.54225 -0.28254 2.64528 1.57740 -3.02685
Prop 0.9991 1.0000 0.3888 0.9959 0.9426 0.0012
DEP
Statistic 0.00196 -2.10144 -3.69714 0.00196
Prop 0.5008 0.0178 0.0001 0.5008
ADF sl (5) Jsaadl
Level ‘ 1 st difference
ROA
Individual | Individual intercept None Individual | Individual intercept None
intercept and trend intercept and trend
Statistic 7.64109 4.20975 542016 10.9165 4.95505 23.6513
Prop 0.1574 0.6483 0.4912 0.0910 0.5496 0.0006
ROD
Statistic 8.59908 4.47706 8.01676 10.8123 4.85365 24.0170
Prop 0.1974 0.6124 0.2369 0.0944 0.5627 0.0005
SIS
Statistic 2.90473 4.29193 0.00847 9.36832 11.0900 7.78232
Prop 0.8207 0.6372 1.00000 0.1539 0.0856 0.2545
MR
Statistic 16.5394 12.1701 12.7761
Prop 0.0111 0.0583 0.0467
IF
Statistic 6.17914 2.17887 4.50582 12.7172 6.70780 25.5442
Prop 0.4034 0.9025 0.6086 0.0478 0.3487 0.0001
DEP
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Statistic 9.90210 7.37476 2.79306 14.4781 10.5517

30.0191

Prop 0.1288 0.2879 0.8343 0.0247 0.0634
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