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o0 ABSTRACT O

This study seeks to solve a standard problem that many researchers have long faced: the
instability of the time series of variables, and how can follow-up statistical tests if this
occurs, by applying the "Gregory-Hansen" methodology, which allows for structural
breaks, which are the years that occurred It contains important changes in the direction of
the variables as a result of certain events that affected the economy - which, if applied
correctly, leads to obtaining stable time series with one or more intervals, as well as
reaching statistically sound standard models.

The previous methodology was applied to the time series of the public expenditures and
total investment variables in Syria, by setting the first as an independent variable and the
second as a dependent variable for a period of time that extends from the years before the
economic crisis that Syria is going through until the crisis period itself, i.e. the period
[2000-2017].

The study reached results, the most important of which are: Obtaining stable time series for
public spending and total investment in Syria with structural intervals (years) defined by a
statistical method. Also, there is a moral co-integration relationship between public
spending and total investment, even during the years of the economic crisis in Syria.

Key Words: Aggregate Investment, Public Expenditure, "Gregory-Hansen" Methodology.
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O G (gl ia daally agdedl) Jlae & Gald dpesall dylejll uliss aiijin ¢ 2LaBY) aus o (2
sangll (e ST sa Lalall adad) e dgdaal) (allall 45 5

led Gmidsy 8 Al Aplaidy) clesdl) (aed LVl I ol LesSall o Lol 8 asil) il (3
cpaldll g Uadl) e

b by ligin %10 oo JB Y Ay 430l sad Aefall A o plall Y1 Rubiw 355 s
Yl Gipaa e oSy L elaal) acall Al B halls Al 8 Gilaall Sled) maagll Gaeas
Oy gasSall WY (el (agads o)l Galae CDIE ahre Cgagi Ay (b Dala@Y)y Lull)
12013 ¢ Flas) \gikid]

Al apbiall 3w Aygldl aamgy (gylad) WY1 20k By5 pin Ganaiall 2011/9/4 1505 1/12477 8, )i (1
halaeY) e %25 dwy Capall (mess gecidl 2011/12/19 5t 15/17782 &, Ll (2
iy oylal) Wiy 2012 a5lsal danadall

GY) Wiy aas glaiiul ¢k b 5paludl axe il 2011/11/22 il 1/16440 8, )8 (3
(sl ppadl) ey (o)lad)

oo ia L sjgie cilleall cdail ddedll ULl o€ Lpaill Sl e ariall 13 o8 3T 5 rllee
Al Aleall 8 aicail)l 5 cGIY SaY) Vel 1) alell Blayl b Jiead S L) e ey 2012
t oS sl WeDllia s Ay sudl 35l i) 03n ad (1) Jsandl cpy

(Ns2 =5 csale)  :[2017-2000] 5580 &g 3 S Lafially alad) SEI Lia) Judhad) 2(1) J22
INVcur$ INVcur PG$ PG EXCH
AN | S ) | sl sl alall GAN) | Nl Jalea | Year
S Mol | Apgaad) 80l | Suad) Ml | Apysedd) 800l | Apygadd) 85000 | lad

3267.6 156092 4992.6 238498 47.77 2000
4118.2 198166 5896.9 283759 48.12 2001
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4200.3 206569 6181.7 304015 49.18 2002
5055.2 248766 5988.5 294696 49.21 2003
5832.4 301010 5929.1 306000 51.61 2004
6808.7 359909 6737.4 356140 52.86 2005
7263.3 371519 8526.4 436125 51.15 2006
8252.6 412136 10085.8 503686 49.94 2007
8778.5 408725 8758.6 407800 46.56 2008
9668.3 451605 9825.3 458942 46.71 2009
12468.5 579911 12418.5 577586 46.51 2010
12631.8 703594 11645.6 648659 55.70 2011
5529.7 386818 11136.8 779053 69.95 2012
3085.2 424662 4605.8 633961 137.65 |[2013
1773.7 297497 5162.4 865894 167.73 2014
1449.1 399594 3555.0 980340 275.776 | 2015
1187.2 554724 2864.8 1338572 467.25 | 2016
1027.3 521777 3752.1 1905676 507.89 2017

cplandl (Sl el alily o Talaie) Galdl dae) e KA 1 juaal)

(1) ISl 3 S claly il o38 a8 Jia (e 2 Y oz dpaill cilyial yia) Shlial ehal sall U
14,000

12,000 |

10,000 |

8,000

6,000

4,000

2,000

0

T T T T T T T T T T T T T T T T T
2000 2002 2004 2006 2008 2010 2012 2014 2016

] —+ INVCUR$ —— PG$ \

cplandl (Sl el alily o Talaie) Galll dae) e JSEY 1 juaal)
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S a A Jeas Bl agag dla b @liall dalSally dlaay) hlid) o))

a5 [2010-2000] 5l Alall By L) (e JS sasmall ola¥] Ahadle (Sar ¢iildl JSA
O ol i) 535 o il sl oy s o38 (P& (ol S gy il o ol e
LS~ el Jpntl) Ak — i iy 55,30 55 il e Lialy Al la@¥) clala Qi oy
Dl miasil cyiall o2 oladl ladm uSadl Gﬂ\j gy o ol en aa 2011 oo a S 3 el

ApDle 2000 Ashall 358 3y 3 Lgie J8 Apuld ligias ) [2017-2011] 35l

F AR W)

:'Stationary Tests" 4}y aladl—1

(Agmndal) Uad)) A0S Jgas BldS agag ae B b Ay haiay) apladl 1-1
o Judld) o3 aline o bV e el J8 e cAplaml) el daell Judldl d8)e iy
o Alule lasil el o L3yskiie briall sda (&8 o andal) (e 4 @l dpalal) Ll by
.'Spurious” il JasiVh Capey L S5 ) 535 chyine pe ST S Al e 3
iy oy oadll A Wl 'Variance' il 5% of s Bl JuBlll JlEaY dflaal) gl e
Dlasi¥) clalae & Al aae e YY) (Say Lol o Gads il o dilaall e dai i)
iy Py (Al Gu I BLENI) ety o LR dad Ll € 3ntl Jales Lad S 0
P LY dagds Cany Judld) (0 (e 3 lilia LR > "Durbin Watson" des cul€ 13 il jlasiy) ¢ 1 Slasy)
g Byfiae Ll ale olat) lad i Al JuDLl a5 ¢ "Trend Statlonary" 38l olaiY) Sl (1
H(7) Haleall 3 LS Glld iy 68 yine Al ppal aniall A3
Xp = 0 + ot + v (7)
Jsmanll Say JlaadV) elya) 2xy cclaaliad) gplsid ALEA [.,2,1] asll) 38l il i & it il
b bl lgle gm A sl Al e
G ehal i muad Al Aoyl Sl a4 :'Difference Stationary” s giall (55 &l Judla (2
Al e e S8 S U
1(2) Jsaall iy JADF' sl alasiuly Hldin) 2 3seil el Judladl Ayl Hla) Galay

Bangll Jda LA aladiuly A< Jead Jldi agag pie JB B LI g dgadl Aptal) Jedbad) Ay liiad LSRN 1(2) Jea
'ADF'

LA 12 A4 @A I1 Js¥ @Al L ¢ siesall
opaiall

S=Stationary | 4xiagahld | akld | 4dxiegakld | akld | Aiegakld | akld

-3.76 -3.08 -3.73 -3.07 -3.73 -3.07 | 5% Al

332 |-268| 331 [-267] 331 [-267[10%] *sd
407 |-424| 271 |-257| 167 [-159] ¢
SI12 (5%) INVcur$

0.03 0.01 0.25 0.12 0.72 0.47 p

£ UaAS 003 B agag pse ) 2 Aadl) g ([4-0] G LSS dad gl ?
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3.86 -3.68 0.63 125 ¢
0.04 0.02 0.85 063 | P

SI1 (5%) PG$

-E-Views galip clajha @ jaadll

WJY) @l die e alal) GEY) Gl cosiuall B 8jse e Al dudladl of Jaadl Sl Jsaal)
il Jolill gz 3lai bt ¥ agles ¢ SE 3l die jsey JSV) Gl die ey S LY Loy
LA Ll alall By G Jal) Alsh 2D alagY i el

:'CUSUM square’ dpeaill ¢ UaaSU dy @) ladl (gyad JSS 7z 3saill Aphiind aae o sl

< CUSUM <« Recursive Estimates «— Stability Diagnostic < View :EViews <ls| )
CUSUM square

0.8

0.4 |

0.0

-0.4

T T T T T T T T T T T T T T T
02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17

‘ —__ CUSUM of Squares —--—- 5% Significance ‘
CUSUM squares _Ladl gilii (2) Js&
-EViews zaliy cilajda : juaall

o ol 48 s #yla 2 pmlly 40,0l Aagentll adl) Gamy of Jaad (o UadY) wrant (2) JSE) i
Al 35 (DA Al e casd)

[l Jgad bl agag OB B Ay )Eia) cplid) 2-1

bl o s (A ansl) 3 d5as ) usea e JS8 el 8 Aflasy) chlaal) of ) bl ul
Jelsdll ohlia) cabias L(Zivot and Andrews, 1992) saaly syl S Jald Joa 3jfie Aagal) 3
bl CRASH Cua il dajs Alan) a leoals S Jead BlE asay Jla 3 osasgl ey il
(gsimall Jsad JSG 8 Al el dgag (8 Gl g pe dlilall el Caba ) e GblaaY)
cellaill Jsady colaiV) ae (s5isall iy

lae a5 Zf Zgy ownlds ADF* :dglaal cloal ¢ (1996b)  Hansen s Gregory (b
‘(1989) perron ),loay (R GHWAYY 238 it GA\}J\ e sasgll aal unld s "ADF" l)losy
Jiae "Univariate" dua3ll oDl 3 saagl) jial asall daajp yods Al ((1992) Anddrews s Zivot
Mackinnon &ilelia) Je Jiaad ehaly Adgaal) 4adl Cluay Hansen s Gregory o6 .aylaay) Ja
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e

A Jymi Bl 2ymy Jla 3 ol sikell JalSily K] ES) <))

Engle and ,lidl awea e sadixall el "Monte Carlo” clylials s1Slaall 433k alaaiuls ¢(1991)
-(1987) «Granger
e Bl ALaldll (18 meiall (385 . "Endogenously” -gaill Jaly (e AdSell Jeatll ddads apaal o
Ge S Aglany) ) culS 13 aoall dpm il (imdy L3 CADF LAY tAas J8 alaly laaaad Sy 4y jea
1(8) Aaleall L Aajal) A gaall lead (e ial ZF ZY (ADF*

ADF* = inf .7 ADF(7)

7, = inferZ, (8)
Z: = infTeTZt

1(4) 5 (3) Isand) iy L) z3sa b Al Judldl e Gl
Zivot—' Sasgll jia JLAA) aladinly AdCe Jgad i agag OB 4 L) g dsadl Alall Judhad) Ay fiiad LAY :(3) Jsaa

"Andrews
AN L ssiwall
S=Stationary | 4aiesahl® | 43l ahld dall
-5.08 4.42 -4.93 5%
4.8 gaall A8l
4.82 411 458 10% Al ol
2010 2011 2012 | Break Point
-5.295 -5.256 9.8 t INVcur$
SL (5%)
0.05 0.003975 | 2.45E-06 p
2013 2011 2013 | Break Point
-5.027 -3.694 -5.942 t PG$
SL (5%)
8.55E-05 | 0.00745 | 0.000147 p

-E-Views galip clajda : juaall

Bagll Jia LA plaiioly GG (Jead Bl sgag OB b L) g isadl Lslal Judtd) A cilaaill L) :(4) Jsea

" Zivot—Andrews'

Zivot-Andrew Breakpoints radal) Apdajdll by of g )8

0 (6 U A 3ms Ul 8 K L) g
Bangl i e adalil
'P=0.00000024<0.05"
A U5 A 35y s (B B ALl
2012 sle aduldl

T T T T T T T T T T T T T
2000 2002 2004 2006 2008 2010 2012

T T T T
2014 2016
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Zivot-Andrew Breakpoints

1.5 gﬂ d}M iais Q99 d-L'-' ‘55 &ﬂ\ JLA.\:\MY\ LS}‘;:.’”
2.0 "daagll i e axndll
'P=0.003975<0.05"

-3.0 4

3.5 @d}iuiﬁj&@bﬂuw\ (Uady
40 2011 sle 4xid

-4.5 |

-5.0

55

T T T T T T T T T T T T T T T
2000 2002 2004 2006 2008 2010 2012 2014 2016

Zivot-Andrew Breakpoints

Baagll i Lo 4aially ol
'P=0.05 = 0.05'
] b s Al dgmy B 8 8ie Aldud) ¢ b
2010 ple Asially 2Ll
o

T T T T T T T T T T T T T T T T T
2000 2002 2004 2006 2008 2010 2012 2014 2016

Zivot-Andrew Breakpoints

A ot A 3pny Ul el G s

? Sangll Jia e aLlil

2 'P=0.000147<0.05"

3 & Jgad Ak dgag b o 5)Tiue Alulid) ¢ i)
o] 2013 ale pdalall

B

T T T T T T T T T T T _ T T T T _ 7T
2000 2002 2004 2006 2008 2010 2012 2014 2016

Zivot-Andrew Breakpoints

(o a3 Ak gng Ul (g olal) Y1 Gosind

0.4
0.8 Bangll Hia e aanall
1.2
16 'P=0.00745<0.05"
2.0 &dﬁ@gﬁjdb‘f‘s)m PRIA| | ¢ ady
2.4
2.8 2011 ?L‘-’ 4l
-3.2
-3.6
-40 T T T T T T T T T T T T T T T T T
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Zivot-Andrew Breakpoints

o Jai adali agag Jh (8 alall BUSY) (ggiay
Saagl s o 4nidl oLt
'P=0.0000086<0.05"

& J9ad Akl agag b 35 )Tiee dAlulid) ¢ i)
2013 ple axialy (L)

T T T T T T T T T T T T T T T T T
2000 2002 2004 2006 2008 2010 2012 2014 2016

-E-Views galin clajia :juaal)

i) Sy Gallad) Galgaadl (e

(Anially @lalal) caniall cadalall) Vs Conny CaBAS oy T S5 Aedle SV IGN Jeail Al HLsa) aasy (1
%5 Aysina s de il 3 bie Aiell Judlad) of o caaall Glumyd asen il 5 (2

Csal Eigan ) ol 8 Ay Ly e Al Bpaleai®V ) AV ol 8 ) (1) pand) Apn b by (S 4o
e A A lyEa) sl Aladiuly e e Ll Oldiu¥ly aledl G dedll Judldl b 3K
S Jead blas asas

(gl Jgat) ddads s 3-1

Akl oda e gy ke oSU5 2011 ale 4 culS Jeatll ddais of jeday ) o(1) JSall ) sasally
Jsal) Llis baie el ) BleYI ,Laaly ¢ Chow Breakpoint Test' jlial ehal ¢lly 055 «Lilas)
tle paall Lol Gt Al Joatl) AlE Q) pladl a0 ladies carell Fuad iy i el
Saaaall Gl vie A Jead Adadi ang '

daph ¢ Ll Hlall Glay) e Ll il shals s "E-Views' maliy slasiuly jlaay) elay clle
teha¥l g ok asis & ddagdl (g jrall Glxysall

Jsaill ddass HliAl w58 5 " Chow Breakpoint Test «— Stability Diagnostics" :E-Views is)a)

1(5) Jsaall zind 2011 ale 14l

:=2011 :AeY Jualil-" Chow Breakpoint ' jLid) :(5) Jgaa
Chow Breakpoint Test: 2011
Null Hypothesis: No breaks at specified breakpoints

Varying regressors: All equation variables

Equation Sample: 2000 2017
F-statistic 1.732058 Prob. F(2,14) 0.2128
Log likelihood ratio 3.979636 Prob. Chi-Square(2) 0.1367
Wald Statistic  3.464115 Prob. Chi-Square(2) 0.1769

-E-Views galip wlajda : juaall
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adey o= 0.2128> 0.05" dlaiay) 4iad (Kly "F=1.73" HLEaY) Jolas dad o 22l 3l Jsaall e
i 2012 Hladl e Jpadll Al (et URY) amd MLy 2011 ple v asall Gpmill iady (S Y

:=2012 : A4l Jualil- " Chow Breakpoint ' jLid) :(6) Jgia
Chow Breakpoint Test: 2012
Null Hypothesis: No breaks at specified breakpoints

Varying regressors: All equation variables
Equation Sample: 2000 2017

F-statistic 21.36151 Prob. F(2,14) 0.0001
Log likelihood ratio 25.18421 Prob. Chi-Square(2) 0.0000
Wald Statistic ~ 42.72301 Prob. Chi-Square(2) 0.0000

.E-Views galip cilajha @ jaadl)

ades "o= 0.0001< 0.05" ddlaay) aiady 'F=21.36" HLoa¥) Jubee dad o Laadl Gldl Jsaadl o
(@) a8 A0 Jead dadi 4 cilias g alall 45l 6 2012 ale die axell Ay @l oad)y (S
S A el s gl ey i o 3 Y Sl Bl il 55 0Y Ak B
:(9) Aslaall 385 735l e "y s 'Dummy Variable' eas i Jlaal s el
Puc = {O: If (t)befor l_)reakpoint year (9)

1:  (t)Atbreakpoint year and after
2012 sle any 1 3ally 2012 sle Jd 0 daill 330 "@rp012" Lsidl o
'Gregory— gigai aladiuly 43)9u A alall GlIYlY A L) Gm diidall Jalsill clidle du)pn-2
:Hansen'
— SN L) z3gat CYalas delua (Say ¢(1992) Hansen 5 Gregory 1 duaa el duhall ) sl

¥ abaall £ Y1 Juduill 385 ¢ T S Ailoany) GHUEAY) Lo Ll Yt agay B b o(alall By

:[13-10]
INVcur$, = py + o, PGS, + e (C) (10)
INVcur$e = py + p@uc + 0 PGS + e (Cc)  (11)
INVeur$, = g + po@uc + Bae + Bar@uc + PGS + ey CT)  (12)
INVcur$, = py + po@uc + +0 PGSy + PGSy + ey (CS) (13)

Vsally e 3l esSall Byl PGSy - (S Vsallh aie JSI LénaY) :INVeur$, @ of dus
J alall olay) ae :Bor 5 Brp - olSued) sl dmps Jd i) NV alaad Gyl sl sy 5 opy LS
c oSl ) amyy J il JelSall Jae t oy 5 0 - JSsell ol aayg
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(C) sidiall Jalsill Apeale) Alslaal) :(puslesdl) g 3gall) (1) gdgald

:Equation Specification ‘LS :Method < Estimate Equation <~ Quick : E-Views ) (& &) aY)
invcur$ ¢ pg

bl Cilagyall Ay yh aladialy Ay ) g B aladl UYL S L) ABble :(7) Jesa
|Dependent Variable: INVCUR$ Method: Least Squares

Coefficien
Variable t Std. Error t-Statistic Prob.
C -2274.217 974.6252  -2.333427 0.0330
PG$ 1.119237 0.127086 8.806933  0.0000
R-squared 0.828991 Mean dependent var 5688.750

Adjusted R-squared 0.818302 S.D. dependent var  3621.242
S.E. of regression  1543.590 Akaike info criterion 17.62605
Sum squared resid 38122743  Schwarz criterion 17.72498
Log likelihood -156.6344  Hannan-Quinn criter. 17.63969
F-statistic 77.56207 Durbin-Watson stat ~ 2.202707
[Prob(F-statistic) 0.000000

-E-Views galiy clajha i jaaal)

il Jadlad) sl pe
:(CC) "Level Shift ' givall daf) aa Jalsi :(2) g igail

@iy M S el Jaldl) sand A lss 28] ey 3 aladid) & ;0 E-Views J) 3 )Ry

"Hansen ; Gregory" 1 & jiiiall JalSill cu)lidl (gyais sassll Hda fylial

H(simal) dafl) S Juald agag JB A alad) BTG S L) ABdle :(8) Jsa

THE GREGORY-HANSEN COINTEGRATION TEST- MODEL
2: Level Shift

Variable Coefficien Std. Error t-Statistic Prob.
C -1117.625 1336.345 -0.836330 0.4161
PG$ 0.998917 0.158129 6.317097  0.0000

@TREND>15-2 -1352.499 1088.902 -1.242076 0.2333

R-squared 0.844939  Mean dependent var  5688.750
Adjusted R-squared  0.824264  S.D. dependent var  3621.242
S.E. of regression 1518.057  Akaike info criterion 17.63926
Sum squared resid 34567471 Schwarz criterion 17.78766
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Log likelihood -155.7534 Hannan-Quinn criter. 17.65972
F-statistic 40.86794  Durbin-Watson stat  2.072840
Prob(F-statistic) 0.000001
ADF Procedure | Phillips Procedure
t-stat | -5.766496 | Za-stat |-24.19114
Lag 0.000000 ||Za-break| 2010
Break 2010 Zt-stat |-5.943968
Zt-break | 2010

-E-Views galip clajha @ jladl)

3pns OB 3 S LYy alall YD G drgine it JalSS ABle d5a il (Sa Gild) Jyaal) e
2010 ale b ablil) 5 IS Jeas Juald
:(CT) 'Level Shift with Trend' alal slai¥ly g giuall Aafi) pa JalSi 1(3) 7 dgailll

(o\ad¥) Aall) S Juald asay OB B alall UYL S Leiiud) ABe 1(9) Ja

THE GREGORY-HANSEN COINTEGRATION TEST- MODEL
3: Level Shift with Trend

Coefficien
Variable t Std. Error  t-Statistic Prob.
C -1129.807 1387.122 -0.814497 0.4290
@TREND -13.81630 126.1403 -0.109531 0.9143
PG$ 1.011583 0.200350 5.049083  0.0002
@TREND>15-2 -1174.721 1975.778 -0.594561 0.5616
R-squared 0.845071 Mean dependent var  5688.750
Adjusted R-squared  0.811872 S.D. dependent var 3621.242
S.E. of regression 1570.666 Akaike info criterion  17.74952
Sum squared resid 34537874  Schwarz criterion 17.94738
Log likelihood -155.7457  Hannan-Quinn criter.  17.77680
F-statistic 25.45473 Durbin-Watson stat 2.105782
Prob(F-statistic) 0.0000006
ADF Procedure [Phillips Procedure
t-stat | -6.524754 Za-stat -26.27175
Lag | 0.000000 Za-break 2010
Break| 2010 Zt-stat -6.725563
Zt-break 2010

-E-Views galip clajha @ jaaal)
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B Jpn Bl 2ymy Jla b elidhall JalSlly ) LS < )a)

e

5ns b 8 S LYy alall G (o R cliitie JalS ADLe 35ns g litid (Ko Bl Jsaal) e
2010 sle b axiall & S Jsad Juald

:(CS) 'Regime shift' aUail) 4a)) aa JalSi :(4) zigalll

(aUall) Aal)) S Juald agag JB A alad) GLAIYL SN LAY Ade :(10) Jsas

THE GREGORY-HANSEN COINTEGRATION TEST

MODEL 4: Regime Shift
Coefficien
Variable t Std. Error t-Statistic  Prob.
C -1117.625 1336.345 -0.836330 0.4161
@TREND>15-2 -1352.499 1088.902 -1.242076 0.2333
PG$ 0.998917 0.158129 6.317097  0.0000
R-squared 0.844939  Mean dependent var  5688.750
Adjusted R-squared 0.824264 S.D. dependent var  3621.242
S.E. of regression 1518.057  Akaike info criterion 17.63926
Sum squared resid 34567471 Schwarz criterion 17.78766
Log likelihood  -155.7534 Hannan-Quinn criter. 17.65972
F-statistic 40.86794  Durbin-Watson stat  2.072840
Prob(F-statistic)  0.000001
ADF Procedure Phillips Procedure
t-stat |-5.766496| Za-stat -24.19114
Lag |0.000000 | Za-break 2010
Break 2010 Zt-stat -5.943968
Zt-break 2010

-E-Views galiy clajha @ jaaal)

dpas db 8 S Lnuls alad) BLY) G dysies @liide JalS5 ABe dga gz limiud Say Goludl Joaall (ge
o) paall Ayl (ady s [10-8] Jslasd) il e oy 2010 ple b sl 8 S Jsas Juals
AgabaBY ) A3y by o lily U8 linu) e Al Lpandins A0l s0S aladl Glasy) gy o1 iy 6 A (2)

VA ge L e Al

rABlal) g gl
Ayl axe A< Hslad e &e 38 'Structure Break Points' i<l dualsill alasiud of z s &5 (1
L sas ccbial Gp el paail Aglan) ahliY) eha) JleSinl e oSe Jally el Judld)
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L) J8 L dlaje e nd Al Aie) Judlud Aplad@l )l e yaell Geld ASED Ja i
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