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The Impact of Foreign Direct Investment on Economic Growth
in Egypt During the Period 1980-2020
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o ABSTRACT O

Given the importance of foreign direct investment in financing the economic
development process, especially for developing countries, and its importance in raising
economic growth rates in the country, the aim of this research is to study foreign direct
investment and its relationship to the economic growth of the Egyptian economy during
the period from 1980 to 2020.

The research consists of two main parts: the first part includes a study of the
development of foreign direct investment in Egypt during the studied period, while the
second part includes an econometric study to find out the impact of this investment on the
rate of economic growth in Egypt during this period.

The research concludes that there is a positive relationship between foreign direct
investment and economic growth in Egypt, as an increase in foreign direct investment as a
percentage of GDP leads to an increase in the rate of economic growth. Foreign
investments lead to a number of positive effects that contribute to raising growth rates,
such as increasing job opportunities, reducing unemployment rates, increasing exports, and
increasing the country's ability to compete abroad.

Keywords: Foreign direct investment, economic growth rate, the Egyptian economy.
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Gladlal) (e 2 eha) & i 2019-2012 35l & @lldy Lagys g UV sailly HLal) fay !
Ll Lobdl clegill piy Aadlall L) Cupadll VIS Culi WS Ay dypally Ayl
il bl ¥ L) Al G ¢ gaill Y e s dpial) LYl Bal) b adles Ly DUl Al
2017 e Voo Shle 811 say 5o )l line 2009 ale 2ia 4l da

Sl pmliaily allall & (19-286) ugd DL aa Ll @iy (a1 530 Rliad L)y saill sley
e saill Jamay bl ia¥) L) o Leiaa ligysS OS5 Cum daa)lal) slailly clysbially 2abud)
2020 ale e 5V caaill 3 SV Hlad) 8 il oY) léindl Camaall ¢V (IS ¢ allad) apeaall
Gy 35l Msaia¥ly zlaat¥) Gllee @iy 2020 ol (e S Catll DAy dailal) 55,0 BDla
Loy ddadlall 558 8 Alle sai cVare allad)l Jso el ciia i gl Jaee WL dlaill 8 sl
pe 3 %5.5 e Jua Alie %3.5 ) deay Gun 2020 sl PR jean B sall Jana (mlias)
(2021 capll) (graal) a8V 358l i e 22y Las ange sad Jane Jl 4S5 2019
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Ay g (B il ial) L) gl
sl o3 sl Cum ¢ yema ) CulEally A3lie danalsio Apse ) el oia Y] L) iy
dalal) i) sl Gl e el) dyysall deall cyaal .2010-1990 sl e Ay )
ools Ay el 55 3 S e Ul sagane cwlS bl ) ldna) clis o V) sl
Gladlay) @l L clgead) 358 B Ve gsle 263 A Voo sle 65 e bl ial) L)
Y L) G5 sal) ) e laa¥) Geud) alail A lgies dyysuall desSall ley Casld ) dpalaiy)
i) Ll elhdll il iy WS 2010 ale ¥so osle 1469 chlanu) oda cialy Cua il
glhd Jian 2010 il s ca)lsad) o Cnld) gsl) o s SN 138 aliee of ) Ggysm A bl
Ayt cleluall %23 Jilie %63 Al o Cialy i) o3 e SV Al e Laailly )
cLa) glail %0.23 5 cabedll glail %0.4 aludly chliall g Uail 1.08 ¢ Il g Uaill %11

-(2020¢ )
aal) s Ayyead) AeSall o a3 juaay dyysa N sl dlial) el LN clBatl) o 45jally
i) L e HKI A Agall jeae cilia) Cua bl iaY) WY il clubud) (e
Chle¥ls Aasaad) aay dpad) Joall (s o ZEN el ldhiat by 2004 ale die Ll b ilal)
98 Aiyall (e leaii Gl Cum pilial) a1 LeinY) el daialie ggay Gl N8 dyysu Ll Lsasial
el ) e Sleial) 13 A iy 3 il 144 Jual e 2010 ple 70 Zipd ) 2000 sle
Y W) L caly Cus e Ajlie dimas Ll o3 ety 2010-2000 sl D %2.2

2010-2000 55l Pla %7 s el gl e il

:L8Lial)g W)
sl iy ARDL W) sladinl &8 jeae b ool sall o dlall ol Sléaay) 3 auh
sle ia 1980 ale (e syl Auhall Jae dnayll Judlall dygin clily duhall cuasiul .2020-1980

Al b dessieal cbsidl JE Jssll G 2020

Al Ayl B Aariioaal) cfpiiall £(1) Jgaad)

all al
GDP e ¢l aill Jara

FDI Jiise e | Alaa¥) Aaall @il ) jdlual) oial) jliud) duas
EXP | Ll jui Sy Aaal) @l ) assad) Gl L

INF Lyl e aduzl) Jara
EXC | Lie Ciyall
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oLl Ayl ‘_,a Aaxiieall @il :(2) Jeaadl

assall GAY) | aduail) Jaa yall g | pdlal) el L) | el galll Jira PR
24.34 12.4308665 0.7000007 2.725233564 10.01132904 1980
24.91 -2.19823538 | 0.7000007 5.580458352 7.348553897 1981
30.26 24.730859 0.7000007 1.865405149 9.907171134 1982
34.46 12.7118644 0.7000007 2.590440606 5.09440684 1983
37.84 8.24745261 0.7000007 3.376106157 9.745762712 1984
42.82 11.5760418 0.7000007 4.951033313 5.791505792 1985
44.72 12.8751716 0.7000007 4.919504964 4.744525547 1986
44.54 12.4693725 0.7000007 3.464829977 3.832752613 1987
41.23 13.4175543 0.7000007 3.990861266 5.461320498 1988
45.54 19.1374048 | 0.86666667 3.81277116 4.920868605 1989
48.23 17.7430514 1.55 2.039170694 5.667029151 1990
40.35 16.1252712 | 3.13800833 0.645409577 1.125404595 1991
4291 18.3507807 | 3.32174833 1.002423168 4.472859189 1992
48.56 8.42910539 3.3525175 2.383446879 2.900790794 1993
54.74 8.44887156 | 3.38513333 2.00502482 3.973172185 1994
63.26 11.3997415 | 3.39220833 0.905136516 4.64245877 1995
71.31 7.10766744 | 3.39148333 0.860449247 4.98873057 1996
83.19 9.87627743 3.38875 1.087263586 5.49235474 1997
92.89 2.37768149 3.388 1.234131596 5.575497461 1998
98.2 0.91943542 3.39525 1.159117633 6.053438783 1999
106.44 3.94440699 3.47205 1.291129751 6.370003834 2000
101.38 1.86769985 3.973 0.56203219 3.535251969 2001
88.85 3.16557907 | 4.49966667 0.747673444 2.390204028 2002
82.36 6.7774936 5.850875 0.320479783 3.193454739 2003
79.85 11.6699083 | 6.19624167 2.724423154 4.092071612 2004
91.63 6.21272951 | 5.77883333 5.691096051 4.471744469 2005
109.17 7.35997773 | 5.73316667 9.321198996 6.843838197 2006
136.41 12.5957398 | 5.63543333 8.76031448 7.087827427 2007
171.93 12.2039845 5.4325 5.759748804 7.156283564 2008
201.71 11.1855423 | 5.54455331 3.570827373 4.6735998 2009
230.45 10.1068646 | 5.62194292 2975161409 5.147234859 2010
245.71 11.6629764 | 5.93282765 -0.209000154 1.764571949 2011
301.22 19.4828775 | 6.05605833 2.180907256 2.226199797 2012
306.71 8.71267457 6.870325 1.571741394 2.185466055 2013
331.36 11.2476245 | 7.07760856 1.532485009 2.915911879 2014
357.29 9.93088973 | 7.69125833 2.179486562 4372019079 2015
364.21 6.24566314 | 10.0254008 2.999701746 4346643453 2016
267.53 229325542 | 17.7825335 3.796699022 4.181221001 2017
275.82 21.4262259 | 17.7672904 3.259765663 5.314121037 2018
328.05 13.6225676 | 16.7705818 2.839053462 5.557683888 2019
392.81 6.2212184 15.7591729 1.633316935 3.569669475 2020

sl i) cilily : jaaal)
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Al Juadlead) 4 i LSRN il

(SIC) _las e alaieWh diaill Judlddl Je (Augmented Dickey and Fuller,1981) [lia) G@ala

.(Verbeek, P86) (ADF) laal & ¢Uayl coljial JiaY) aaall HladY

ol Lae Uil (Joanll 8 Al bl e Tl

Byieag Bangll s cpea® Y ALl rdand) (e jdl) eyEie paeg Baasll Hia pecal ALlid) taaal) ()
LY gsinall tie cpiall ADF LEA) gilii :(3) Jgaad)

Jaiay) A Q9% ) oladly el eyl il
%5 0.9703 0.4313 0.9800 EXC
%5 0.0423 0.1296 0.0347 FDI
%5 0.0590 0.0276 0.0067 GDP
%5 1.0000 1.0000 1.0000 EXP
%5 0.0452 0.0038 0.0006 INF

Eviews gilii o alaie¥l dald) alae) : juaal)

G Al G asall by 2 Cim %5 Gl g Dyl t- statistic J dallall dedl) g 4] 20
hsid) a1l Loz (Sa %5 e S Agsead)  t- statistic J dilla) il Led o
Sy casSall GEY cCapall yras 1A chyia) acle %5 AN gsie vie LoV ssid) die 3
t V) o) Lean g iliilly eled Y1 5ol 380 ey Byl e hiall L) sale) &y
1Jg¥) @Al sie clpaiall ADF Lad) guilii (4) Jgaad)

Juiay) da Q9 ) oladly eyl eyl sidall
%5 0.0001 0.0033 0.0007 EXC
%5 0.0007 0.0087 0.0031 EXP

Eviews gl Ao slie¥l daldl dae) @ jaaall
330 ey %5 (s5ise Yo 3jie asSall Y (Capeall jru A cprid) of a3 ADF laal gt G,

e Y Gl
:ARDL _Lad gl :(5) Jyad
Conditional Error Correction Regression

Variable Coefficient Std. Error t-Statistic Prob.
C 3.057285 1.005139 3.041653 0.0049
GDP(-1)* -0.707643 0.152498 -4.640342 0.0001
FDI** 0.344399 0.116930 2.945340 0.0062
EXC** 0.039768 0.081630 0.487174 0.6297
EXPO1** -0.003265 0.003120 -1.046709 0.3036
INF** -0.046297 0.044953 -1.029893 0.3113
D(GDP(-1)) -0.140372 0.171333 -0.819291 0.4191
D(GDP(-2)) 0.185000 0.144891 1.276824 0.2115
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* p-value incompatible with t-Bounds distribution.
** Variable interpreted as Z = Z(-1) + D(Z).

Levels Equation
Case 3: Unrestricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
FDI 0.486685 0.179895 2.705384 0.0111
EXC 0.056198 0.117551 0.478072 0.6361

EXPO1 -0.004614 0.004400 -1.048742 0.3027
INF -0.065424 0.064855 -1.008786 0.3211

EC = GDP - (0.4867*FDI + 0.0562"EXC -0.0046*EXP01 -0.0654*INF )

Eviews il o aladie¥l dald) dae) ¢a 1 juadl)
Oe ISV e3ad) e cm eyl criall Jyshall Ja¥) cdlles ) (5) dsaadl e B 3l iy
o alall ia) Ll sl B asas Jsaalledans i) ciysiall juall)l JaY) cOllaa Jsaal)
skl sl JaY) 8 jeae 8 gola@Y) il
saall s et il Al Als el s ha) ot Apabam@y) Lalil e il e ) JlsY) Jé

dgaald) ,Lad) (6) Jeaad)

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) I(1)
Asymptotic:
n=1000
F-statistic 5.481704 10% 2.45 3.52
K 4 5% 2.86 4.01
2.5% 3.25 4.49
1% 3.74 5.06

Eviews il o alaie¥l daldl dae) ca : juaall
:(Jarque—Bera) |u dla i)

Faad Aaea Gl s bl Gugyaadl zigal Slasy) asll IS 13 Lo aasdl HLEAY) 1 aadig

Ol Jallg aaall by (S ¥ %S5 ST Al oda il 13l «((p—value) Goh e Lol
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D dlla LA 1(2) Js

Series: Residuals
Sample 1983 2020
Observations 38
Mean -2.66e-16
Median 0.060965
Maximum 3.365002
Minimum -2.852710
Std. Dev. 1.202233
Skewness -0.065520
Kurtosis 3.715423
Jarque-Bera  0.837586
’7 | T T ’—‘ Probability 0.657840
2 3

-2 -1 0 1
Eviews gili o slaie¥h daldl sl ¢ 1 jsadll

s bl gl ady # 35l i by %5 e STy 1 ddlaal o Jarque—Bera jlial) dain (i
:(serial Correlation Test LM) _5\1) L) jLad)

a8 aall A d Gatly mylally g padl 3%l Jsadll (S Y sl (e (1D BlS)) asay Al
a3 b)) ang Y 2 laa)

A BLIN) L) :(7) Jeaadl
Breusch-Godfrey Serial Correlation LM Test:

F-statistic 1.487362 Prob. F(3,27) 0.2403
Obs*R-squared 5.389322 Prob. Chi-Square(3) 0.1454

Heteroskedasticity Test: ARCH

F-statistic 0.883456 Prob. F(1,35) 0.3537
Obs*R-squared 0.910945 Prob. Chi-Square(1) 0.3399

Eviews gl o slie¥l ald) dae) ¢ @ jdaal)
el Lulas 13 Bl (e Sl Y 33l Gl Jally %5 e ST L) dlaa) o aa
t olile Lausll) Ayl <yl
Gsiall o dysine ADA)) s3a5 aas b golai®Y) Gailly il i) L)y Lk ADe dagy o
s %l o Jeayl Jadl il e A€ bl a1 LR sak) of s L diglally il
) A d ey Aplaiy) Glplill ae Ll diasil) 5 Sl dagul) 366, .0,4867 o saill Jae 0l
65 Al A Gay Apal) chlany) s e sl 58 0l N adall el Jae gy dus
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oaidy Jaall (b 30l Jie salll CVane ady b aablus I AgladY) SBY) e sie ) diad) ey
Sy dimca Legin A0l a3 o1y Ldealal)l dudlid)l e dgall 3)3 50l calall salyy Aladl ¥ ase
Dbl a1 L) G A 54 sl e aelud ) LiKel) cladlall (e 230 ehaY Asall zliag
Larl) o il i) lénayl B ciay Al (2015 dleads ) duls pe 35 13 cgala)) alls
35as Y Al e dua dguall e laal alaaiul; 2008-1996 55l A (a8 Al
e Gy LS g el sl DA a1 8 JlaY) el ol e abad) oY1 WSl sy i
Gl clail) Zay) Qalall oY) L) G Al 3D ciag )y (Cioban,2020) Al
el asas Auhall jelal CARDL las) alasiuly 2018-1991 sl Liles) 3 golaiy) sailly cdlalall
laaae Ayl Jalsall & Alaladl ol gylatl) ~Lay )y jilal) oa¥) SLeiu) ofs clysidl o i

cleay) Jladl il saly of I A8yl clolesy 3 dyshall gaall e galia@y) ail)

tGluagilly clalitiuy)

D pan b bl oY) L) dlae adal luagll S clagiadl Gae g oSa Al m) g b
D) ddee Jiy 508 Bilse calsall oda Jidh Cun agydilly asmssally ()Y o lY1 sk alaia¥l e
Akl ac sl &gl sl A5l e Lalialls e laa¥ls uband) JHEGY) 585 e Jarl) SIS ¢yl
gy cerdll g ladll dals deliall pllid ye (Al clelaill L 4] chldin)) Gia o Jedl o
plain adlgy 585 o aelay @A) 5eY) dpa) chlandl Lilal) clelaill 8 gl Gaad e Lyl
LBy pailly Ayl dlae 283 daali

Ay el Alead) 5855 gyl jumiall Capuil Aydlle s She Ll e Jaall o

Al ALy Al 6 Aia ) ey slail) Causly Loy Ll dalsll il jookits it e Jeall o
el Lpia¥) i) Cda e Aol 550 (pe ahy @A) ) Ayl ASLY Llan 3y5 0 o

@ld salad) Aleadl Jils N Jand) Gous lllaie g e & Apalal) ZalalY) Cilajie i o 3y5 0 o
LY Ll Gty bl (e hall Gl 8 bl 3yal)

aall ilsley flly yslasl) cileliall Jie 2LEN cilelual) pllad 3 L) b)) Qia e Jaall o

cbi) e
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