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o ABSTRACT O

This study aimed to demonstrate the importance of financial analysis in evaluating the
performance of companies, and to verify the possibility of relying on financial ratios to
predict the performance of companies. The study relied on the data of the companies listed
on the Damascus Stock Exchange, during the period from 2010 to 2020.

The study included an econometric study of the relationship between financial ratios
(liquidity ratios, share turnover rate, return on equity, total income/total assets, debtratio)
and the market value of the share. The study concluded that there is a significant
relationship between each of the debtratio, liquidity ratios and the market value of the
share, while the relationship between the market value of the share and each of the share
turnover rate, return on equity, and total income / total assets was not significant, and this
indicates Although the company's financial ratios can give an idea of its financial
performance, stability and ability to grow, it is not always a strong indicator of the market
value of the company's shares. As the relationship between the financial ratios and the
market value of the company's shares may be affected by other factors.

Key words: Financial ratios, financial analysis, market value of the share.
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Dependent Variable: Y
Method: Panel Least Squares
Date: 05/04/23 Time: 18:15
Sample: 2010 2021
Periods included: 12
Cross-sections included: 6
Total panel (balanced) observations: 72

Variable Coefficient Std. Error t-Statistic  Prob.
X1 11.62327 499.2947 0.023279 0.9815
X2 23.01020 147.6425 0.155851 0.8767
X3 3429011 23.80704 1.440335 0.1549
X4 -2805.320 666.3939 -4.209702 0.0001
X5 73.27326 39.52000 1.854081 0.0686

C 2566.008 532.7896 4.816175 0.0000

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.459787  Mean dependent var  379.2400
Adjusted R-squared 0.371227  S.D. dependent var  298.1032
S.E. of regression 236.3816  Akaike info criterion 13.90853
Sum squared resid 3408451. Schwarz criterion 14.25636
Log likelihood  -489.7073 Hannan-Quinn criter. 14.04700
F-statistic 5.191836  Durbin-Watson stat  1.007377
Prob(F-statistic)  0.000018
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Dependent Variable: Y

Method: Panel EGLS (Cross-section random effects)
Date: 05/04/23 Time: 18:17

Sample: 2010 2021

Periods included: 12

Cross-sections included: 6

Total panel (balanced) observations: 72

Swamy and Arora estimator of component variances

Variable CoefficientStd. Error t-Statistic ~ Prob.
X1 711.9885 452.4166 1.573745 0.1203
X2 356.4717 129.7199 2.748012  0.0077
X3 41.13911 22.17888 1.854878 0.0681
X4 -414.2813 367.4162 -1.127553 0.2636
X5 -33.71857 16.63938 -2.026432 0.0468
C 694.5515 325.1165 2.136316 0.0364
Effects Specification
S.D. Rho
Cross-section random 1.33E-05  0.0000
Idiosyncratic random 236.3816  1.0000
Weighted Statistics
R-squared 0.246162 Mean dependent var  379.2400

Adjusted R-squared 0.189053 S.D. dependent var  298.1032
S.E. of regression  268.4496 Sum squared resid ~ 4756304.
F-statistic 4.310401 Durbin-Watson stat  0.725402
Prob(F-statistic) 0.001873
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Equation: Untitled
Test cross-section random effects

Chi-Sq.
Test Summary Statistic Chi-Sq. d.f. Prob.
Cross-section random 24.122110 5 0.0002
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