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o0 ABSTRACT O

The study aimed to determine the effect of financial leverage, measured by the ratio of
assets to equity, on financial performance, as measured by three indicators: return on
assets, return on equity, and return on investment.

To achieve that aim; Secondary data was collected from the annual financial reports of the
companies listed on the Damascus Stock Exchange, which are available on the official
website of that market. The study used cross-sectional data, and the data was analyzed
using the Eviews 10 program. Between the pooled regression model, the fixed effects
model, and the random effects model, it was also confirmed that the normal distribution of
the residuals was tested.

The number of these companies reached 19 during the period from 2013 to 2020, with a
total of 152 views. The results showed that there is a direct effect of financial leverage on
each of the return on assets, return on equity, and return on investment.

Key words: Financial Leverage, Financial Performance, Return on Assets, Return on
Equity, Return on Investment.
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T Lails ) Gias o 18 (saas Sl (8 i) Adlad (ulity Lib I e1Y) asede ity Y
ainty Aneall dlal) abindls Jasiy 3 Japaill L8 leiar (s 33830 Al A delas Gulidy Liad
e blaall Calaal 2ol Tplat ¢ AV Gaaly (e Caling cilylly (bl e 2all e L) 1oVl dlee
o Aasdioall Gunlial)l Syl ey il GulE) Blee o Bl GLLY) allas b IS dea
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(lagall aas e Mad Gusale b Lo JS G il Al cydinall JoY) Caiall sy Cus i)l
sagn 1k pesale g sa Lo JS Cun Al Al e cidsd) amy W) Caiall Wl i) daal)
(2021 ¢grsally il . Jlead) Ly ¢l Ly eclaiial
i oland) peadl)
AdBlially giladl

e JS alainly Gl clgman o Al bl (g gl (adlatily Aubal) cilumjd L) sl as sl
rnhal) sl Lagyd e IS 3iad (e SHI e Slmd Aipdally Ll AV rseatdl syl zila
S K LT BRI WL W 5
14 gl Aagdl) Gunlial Sld) sl (1)

ROE ROA
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i 15 |
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R G o wilall o LT (2) ) Je s o 2lal) o L (1) o) Jedd

ROI

il ;Y1 ((ROA, ROE, ROI) &l yiall Gyl ol clypiise o Ll <dial odel JIKEY) (e Laady
Gl 138 elys canndl e Gl rans 4 e Slmd (W) eI G Bpme unlie sae e slaeVl
colid) o3a 8 Jualsll
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sda ilg o Lliel o cdee e diedl) Judladl (0sSn) Aphiie e Gial aay cluapdll sl Jé
A ey Adds hadV) ml o s LA a8 e AdA Judll o3 ol Jall e Ay i)
Jeale aldeW) (S

Levin Lin and Chu: [laa) leaal ¢dpaill Judlal) € e 3aaill chlaal) (e degens o slae¥) &
28> 1 il ) Jpmanslly om0 oY) oo ia)y padiie ilaslan (s5ine ey i liel e LLC
ADF Wil Im, Pesaran and Shin W-stat [laal (e JS e alaie¥) & WS saagdl jia Ghlad) e
.PP- Fisher Chi-square _lials—Fisher Chi-square

t oY) e aagll jin lisl claa i a ¢Judlll Ayl LAY

Baay s gind Alulull o ol cchuana) (S e THp dgjiaall L)l

Baay s gt Y ALulul) o ol el (S THy Abad) ducadll

0.05 (e srual P-value Jual¥! cul 13 (P-value def oo ¢axall dunjp () f Jsd 3 el
Al Tpin il oy ol A md s e

Ayl e (0158u) Al JLSI(1) oy gl

wiial) Method Statistic Prob ALy
Levin, Lin & Chu -6.44288 0.0000
Im, Pesaran and Shin W- Level
ROA stat -2.17412 0.0148
ADF - Fisher Chi-square 62.3267 0.0077 Individual intercept
PP - Fisher Chi-square 51.0491 0.0767
Levin, Lin & Chu t -5.26157 0.0000 Level
ROE Im, Pesaran and Shin W- 0.0313 Individual intercept
stat -1.86208
ADF - Fisher Chi-square 57.1833 0.0236
PP - Fisher Chi-square 47.1642 0.1464
Levin, Lin & Chu -4.92240 0.0000 Level
ROI Im, Pesaran and Shin W- 0.0424 Individual intercept
stat -1.72328
ADF - Fisher Chi-square 55.7360 0.0316
PP - Fisher Chi-square 45.7626 0.1810
Levin, Lin & Chu -6.64488 0.0000 Level
LEV Im, Pesaran and Shin W- 0.5337 Individual intercept
stat 0.08450 and trend
ADF - Fisher Chi-square 36.5845 0.0253
PP - Fisher Chi-square 53.7668 0.0465

Sy 4dles 0.05 (e JE Ay yndl @il aead chliaY) ahed P-value dad ob odel Jsaadl oy
AL AL A i) Jads el paal) Clpiall Apiadl) Judladl 8 Basgll jda asmgs AL axall dunjd (i)
Lsimall i Bfiuse s yaall el Agiajll Judldl paen o
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i G sl (B lgle alaie¥) (Sayy 8 Tugyaal) cburiall dudla ob Jaill (fa G b e 2l
Al ey 438

raluaydl) jlasl  (3)

Jsay) e alall o ) ai )l Lilaa) Jla 580 an 0 tHy (S duda il

e e dilall 3 Il 2d)ll Lilas) JIo gsine 80 an 5 Y tHy dpiaall 4o il

) e silall g W) 2d )l Lslas) Jla gsine 80 an g tH) Al dp il

ROA=C+a,LEV

lay Aflpdally LG SV asentll HasiV) ke mil oy Al DA e odlel dumill Hlaal s
cOban sl das sl R ded e Tolaic)

G @ Restricted-F sl e Sad A3l i1 ganal) JlasiV1 adsat 50 (2) by Jsaad) oy
Ol ABEN aaall Ay (d) adey eans 1385 0.05 e S 25 0.4739 @y F LAY povalue ded o
Z s (e Jumd) sa L0l UV 2 3ga oy ABED Al Ay @) by o Jmdl) sa msentll i) £ gl

cerandll lasiy
AN Al il Lalad) g dladll oy A5 jlal) gilis (2) oy Jgand)
g.a,,\.«.&'d\ Jlaady) @l:u
Variable Coefficient  Std. Error t-Statistic Prob.
C -0.245909 1.157691 -0.212414 0.8321
LEV 10.64651 2.009337 5.298520 0.0000
R-squared 0.157655 Prob (F-statistic) 0.000000
F-statistic 28.07432 Durbin-Watson stat 1.693410
bl lasiy) milds
Variable Coefficient Std. Error t-Statistic Prob.
C -4.766989 2.873831 -1.658758 0.0995
LEV 19.62957 5.599120 3.505832 0.0006
R-squared 0.257947 Prob (F-statistic) 0.001873
F-statistic 2.414998 Durbin-Watson stat 1.873983

AN Y 5 eadl) HlasaV) 73 gad g ddialiall 3aiall Flsia)
Redundant Fixed Effects Tests
Equation: Untitled
Test cross-section fixed effects

Effects Test Statistic  d.f. Prob.
Cross-section F 0.991138(18,132) 0.4739
19.26895
Cross-section Chi-square 1 18 0. 3754

Ay il Jelee b Gan @ apeadll S zisa &l e slae¥) oS odlef mll e 2l
zasaill O e Ju 1y 0.05 e yaal 25 0.000 als F-statistic 4ilasy P-value dady %15.76
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Series: Standardized Residuals
Sample 2013 2020
Observations 152

Mean 6.19e-16
Median 0.051245
Maximum 17.94454
Minimum -21.77302
Std. Dev. 6.924610
Skewness -0.317983
Kurtosis 3.211676
Jarque-Bera  2.845306
Probability 0.241074

A Ludadll 7 agai lsall andall aisill (4) B JSi

OSas dles 0.05 dad e ST a5 0241074 is Jarque-Bera Ly P dad ol (4) &) JS30 oy
el sl i () Baa il s 0l AL paall B § s
ASL Gsis e slall g Il ad)l iliaa) Jlo 580 an g (H, &0BY du Y
ASL Gsin e ailall b Il 1)l Loliaa) Jla gsina 58l ansy Y tHg dpiuall Ll
AL Ggia o il 8 ) pd )l Lilas) J1s (gsine 5l s tH absd) daca
ROE=C+a,LEV
Ay Aglgdally T Y apendl) stV zile i Gp AR DA e Sl Ll Hlidl K
cObansla das sl R A e Tolaic)
A D jilly Aualid) g dadl) p A5Ral) gilis (3) o) Jgand)

JELEVEA| EREN Y
Calil) laady) C‘““" Variable|Coefficient [Std. Error|t-Statistic| Prob.
Variable |Coefficient| Std. Error | t-Statistic | Prob. 0.428624 10.048472(8.842734| 0.0000
C 0.271485 | 0.114573 | 2.369542 | 0.0193 LEV 0.205186 |0.084130(2.438919| 0.0159
LEV 0.517411 | 0.223223 | 2.317907 | 0.0220 R- ..
Rosquared | 0.231755 | Prob(F-statistic) _0.008015| | | squared | 0038143 | Prob(F-statistic) 0.015899
F-statistic | 2.095796 | Durbin-Watson stat |1.683899 E- | 5.948326 | Durbin-Watson stat| 1.412542
statistic
lguad) jlaady) mailid
Variable |Coefficient| Std. Error| t-Statistic Prob.
C 0.413522 1 0.060049 | 6.886430 0.0000
LEV3 0.235193 | 0.102935 | 2.284879 0.0237
R-squared | 0.033412 Prob(F-statistic) 0.024196
F-statistic | 5.185063 | Durbin-Watson stat 1.537387
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JG‘!\J 3‘.3.31.:3]\ J\S;}” ) MAA A Hausman J\.,ﬁ';\
3\._._\3\}5.\&\ 6:_}4;33\ ‘)\A;_'\\j\ (J}u B AR 'SA..)LJ\ F JL}E'A\
Correlated Random Effects - Hausman Al By
Test Redundant Fixed Effects
Equation: Untitled | Tests
Test cross-section random effects Equation: Untitled
i : Test cross-section fixed effects
Test Summary Chi-Sq. |~ . ¢ q. d.f| Prob. Effects Test | Statistic | d.f. Prob.
| Statistic Cross-section F|1.848133((18,132)| 0.0258
L Cross-section
Cross-section | , 130103 1 0.0154 Chi-square  [34.163030f 18 0. 0120
random
[

) dpn i b g ey 1385 0.05 00 S8 525 0.0258 &l F LAY p-value dwd ol odel Jsaall
aedle ST AN U1 23 g oy AN Aad) Ao &) Jgds cJumd) 58 rsenill JlasiV) =3 ai ol ALY
el aaiV) =3 g (e

Jsi&s e 1325 0.05 O Jal 25 0.01542 i P-value dad b glowss los) =il ekl a3
Jead) g Al BV 3 ol AL A

#ls F-statistic aflasy P-value dads %23.17 iy aaill Jales ol dglsiall SBY) zdgal o
%23 ol 4dles cade alaie¥) (Kays Gilaas) I z3seill of e Ja 1385 0.05 e Jreal a5 0.008015
Al Ll ) s ASL s e ailally Lulie Il 18] 8 Alalal) eyl e Ly

Al il 5334.'\3 (“..a._ghS\ aigdl Lsd)

16
Series: Standardized Residuals
14 T Sample 2013 2020
12 | ] N Observations 152
10 - Mean 4.38e-18
8 ] Median 0.044271
I ] ] Maximum 0.616590
6| N Minimum -0.594774
] Std. Dev. 0.259112
4+ Skewness  -0.140518
5 n m Kurtosis 2.315348
o+ i m Jarque-Bera  3.468951
-0.6 -0.4 0.2 0.0 0.2 0.4 0.6 Probability 0.176493

400 Az 8l g dgad (Algall el ajaill (5) a8y Jeil)

OSay 4o s 0.05 dad e 5ST 25 0.176493 als Jarque-Bera LY P aad ol (5) &) JSall oy
sl gl s AN A il B0 oy AW aaell Ay jh s

o) e sl b I adll Lilan) Ja il e THy AR Ao

ROI=C+a,LEV
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journal.tishreen.edu.sy Print ISSN: 2079-3073 , Online ISSN:2663-4295
400



Sl 1) AL daa ah

i) e ailall 8 L) gyl Llan) s gsine 5B ansy tHy Alad) du il
Ay Alpdally T Y asendl) sVl ke w8 Gn A5 DA e odlel Ll Hladl L
cObansla das 30l R dad e Talaic)

A dpa jilly Aualid) gz dadl) (p 43R} gilis (4) B Jgand)

W.&m Jlaady) &‘ltu

Variable Coefficient| Std. Error | t-Statistic Prob.

C 0.415195 | 0.048175 | 8.618498 | 0.0000
LEV3 0.231761 | 0.083614 | 2.771791 | 0.0063
R-squared 0.048723 Prob(F-statistic) 0.006282
F-statistic 7.682824 | Durbin-Watson stat | 1.400236

Q,nlﬂ\ Jlaady Lut'ﬁ
Variable Coefficient| Std. Error | t-Statistic Prob.

C 0.260761 | 0.113802 | 2.291354 | 0.0235
LEV3 0.538609 | 0.221722 | 2.429210 | 0.0165
R-squared 0.241116 Prob(F-statistic) 0.004855
F-statistic 2.207351 Durbin-Watson stat  |1.672983

(lsdial) )aady) ailis
Variable Coefficient| Std. Error | t-Statistic Prob.

C 0.400118 | 0.059843 | 6.686109 | 0.0000
LEV 0.261718 | 0.102560 | 2.551850 | 0.0117
R-squared 0.041347 Prob(F-statistic) 0.011987
F-statistic 6.469493 | Durbin-Watson stat |1.526325

)\f&\j &tﬂ\ JG;}“ O ATSA AN Hausman JL.C:';\

Lga:m;ﬂ\ J\J;.i‘}“ (J}A.i O Aalaall EA:\SAM F JL}.\;\

3 gl Al B
Correlated Random Effects - Hausman Redundant Fixed Effects
Test Tests
Equation: Untitled | Equation: Untitled
Test cross-section random effects Test cross-section fixed effects
i Effects Test | Statistic df. Prob.
Chi-Sq. | Chi-Sq. Cross-section F | 1.859153 |(18,132)] 0.0247
Test Summary | Statistic d.f. Prob. Cross-section
| Chi-square  34.345362] 18 0.0114
Cross-section
ran(liom 1.984079 0.1590

pall dpia i a5 e 1385 0.05 e S8 525 0.0247 &y F WY p-value ded (b odef Joaall o
daeSle JSHATUN HBY) 23 sai ol ABEN ALl dpis 8l Jady (Juad) sa apendll lasiV) z3 sai Gl AL

greadl) Hlaai¥ =3 sa (e

Uy eay 1385 0.05 0= S a5 0.1590 &l P-value ded ol plowss L) mils cpelil a8
DY) g Aglpdal) SV 2 3ga ol ABE) Ay
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&ls F-statistic 4gfbasy P-value iad; %4.13 iy woasill Jalee ol dglpiall SEY) z3sai
%4 (i agdes cade eV (Kayy Lilaa) Ja z3sall of e Jay 1385 0.05 (e sreal a5 0.011987
AL il ) s L) e ilally Lulie L) 21aY) 8 Alalal) eyl (e Ly

ra) duda il zigall aadal) ayigill lgal

20
Series: Standardized Residuals
Sample 2013 2020
16 4 ] ] Obsenvations 152
12 | ] Mean 1.46e-18
- Median 0.040163
- . - Maximum 0.620510
8 Minimum -0.603268
R Std. Dev. 0.257369
4| ] Skewness  -0.157343
( - Kurtosis 2.347174
0 ’—1 ‘ ’—!—‘ Jarque-Bera  3.326320
0.6 -04 02 0.0 0.2 0.4 0.6 Probability ~ 0.189539

o) ddasil 350 (Bl padal) a5l (6) o Je

(Say addes 0.05 dad o 58T a5 0.189539 s Jarque-Bera [LaaY P dad ol (6) &) JSall o
ol il i Al s il gy o AL prel) Aump
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Glaliiiud)
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AL s e alall 8 AW Aadlll ool 50 asm cpedal A (2019) @sle Al il pe gl
Lalie L) 213915 200 dadhl)  Apnha dpgine Ale agng cajeldl A (2022) (hspals gl Al
2sa Cin Al (2020) Aripin and Abdulmumuni 4wy ¢ i) e Silelly A1) G4a e dilall
& (2022) Rifana and Geetha 4wl ASL) Gsia e dlall Wlie I 2V g €5 g3l il
Shais gila Aubyy Sl Gsia o slall 0 JS G Al A el syl 8 sas ) Glas
2 ae bl el 3 Y s b dsal) o lally I )l G Byl ABe gay iy Al (2018)
e 2l Lalie L 21315 JL) ad )l G o ouSe 5l agms i 0 (2022) (asals il 4l
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