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Re-evaluation of audit reports using Merton model
The case of the traditional Syrian private banks listed on the
Damascus Stock Exchange
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0 ABSTRACT O

Some Traditional Syrian banks have investments with the parent group in Lebanon.
Therefore, there are great doubts about the extent of the ability to recover these
investments. This Research aims to re-evaluate auditors opinions related those banks using
the Merton model. The results of the Merton model test showed that at the provisions
levels formed on 31/12/2022, there are no differences between all the studied banks ,
whether in terms of the probability of default or loss given default. However, the results of
the test at the level of provisions of 100% of investments in Lebanon showed that the
various banks were affected in varying proportions. The most affected banks were Byblos
Bank - Syria in the first place, and the Ahli Trust Bank in the second degree.. As for the
rest of the banks, the degree of impact is limited, according to the data of 31/12/2022. In
comparison with the audit report, the results showed that there is complete agreement with
the opinion of the auditor, who issued a qualified report to all the banks that did not form
sufficient allocations for their investments in Lebanon.

Key words: Audit Reports, Syrian Private Banks, Probability of Default, Loss given
Default.
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