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The economic effects of the general budget deficit on investment
An applied study on the Syrian economy between the years
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0 ABSTRACT O

When the general budget is not just an accounting financial statement that presents the
government's plan and the results of its work, this means that it has evolved into a financial
tool that generates economic and social effects that the government desires. This study
seeks to verify this practically in Syria, by making an analytical presentation of the Syrian
public budget, evaluating its expenditures and revenues, conducting accounts and its
impact on investment. To achieve this, the study followed a scientific methodology that
falls within the context of the descriptive analytical approach. It followed the statistical
method: to prove hypotheses related to the relationship of the public budget deficit to
investment. The study concluded that the deficit is an inherent state of the general budget,
and that it has an impact on private investment through the integration of public spending
with private investment and the negative tax impact on it. Likewise, there was a significant
relationship with public investment. The study presented proposals that would activate the
public budget deficit as a financial tool to stimulate investment.
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¢ |CointEq(—1) *| s |A] Uaill momia ol Zallaall Gl e (1) Ja¥) dlishs cilaglaal) dakaie 3 (C3
:(1) Aaladl) 3 LS
S e Ca

INVPRIVCUR = =+ G + % TAX (1)

(1) Jsaadl 8 WS Jashall Jal) D lales g

toaldd) Leiudl mavad) Ja) Jigh Jaady) 7 dgad cOlalaa 3(1) Jgaa
Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error  t-Statistic Prob.
G 1.476296  0.183994  8.023597 0.0000
TAX -1.301709 0.204841  -6.354724  0.0002
C 5915.630  12950.86  0.456775 0.6600
R-squared 0.989039 Mean dependent var 141511.5

Adjusted R-squared  0.978078 S.D. dependent var 88740.82
S.E. of regression ~ 13138.99 Akaike info criterion 22.10961

Sum squared resid  1.38E+09 Schwarz criterion 22.55072
Log likelihood -178.9317  Hannan-Quinn criter. 22.15345
F-statistic 90.23324 Durbin-Watson stat 1.913290

Prob(F-statistic) 0.000000

EViews galiy clajia 1 juadll

e s (Prob<0.05) :dysies clysiall aen 10zl oSay Gl Jsaall e 3(1) dpapdll las)
JalSs ADle aag ol Auhall dpmj by xay ades ((R2 =Durbin Watson=1.91 0.98 <) :cayh
Gl paieS i pal) ae daSey alall GEY) ae pdlie (oas i JuriaS Galall Sl o JaY) Ak it
1(2) alee cdaghall Ja) 8 @ jisiall JalSil) Aslee & daia s ADall o0 (Aliise

INVPRIVCUR = 5915.63 + 1.48 G — 1.3 TAX (2)

sdushall Ja¥) clalas (2) Jsaadl o

ralad) JLiud mauaall Ja¥) Jush iyl zigad cBlalea :(2) Jgan
Levels Equation
Case 2: Restricted Constant and No Trend
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'Variable Coefficient Std. Error  t-Statistic Prob.

BD 1.334835 0.200830 6.646583 0.0012
DEBTECO 0.444512 0.074841 5.939457 0.0019
C 41695.79 10123.17 4.118848 0.0092

-EViews galin clajia @ jaaall

adles (P Values < 0.05) %545 Clyiial) aen 13 7l (Ko Gilad) Jsaall (e 1(2) dpzapdll il
8ydle A5 il juaieS Glall LY Ja) Algle @it JalS5 Ae angy (o Al duajd (b iy
b A ge AL oda Aliise i Aol dalad) lussall alell Gually dalall A33)sall Jae (o S pe
1(3) Aobea cJyshall Jal) 4 @l aiall JalSll Aol

INVPUBCUR = 41695.79 + 1.334 BD + 0.4445 DEBTECO (3)

tdushall Ja¥) cBlalae (3) Jsaadl G

t S L maaal) Ja¥) Jush Jlaad¥) £ dgal cOlalaa :(3) Jgia

Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
BD 1.629987 0.884994 1.841805 0.0841
DEBT 0.876171 0.278699  3.143789  0.0063
C 23845.33  47522.09 0.501774  0.6227

EC = INVCUR - (1.6300*BD + 0.8762*DEBT + 23845.3305 )
-EViews galin cilaia i jaadl

adles (P Values < 0.1) %1045 cilyiial) aen 15 gl (S Gilad) Jsaall (e 1(3) dpasdll il
s el oS S L) o Ja¥) sk djidie JalS5 ADle aag (sl bl dnnd by e
Jalsil) Aslra & Aaimse A0 oda (Aliise chuieS alall Gually Aaladl Alsall Jae e JS ae 3yilie

1(4) Uolas (il
INVCUR = 23845.33 + 1.63BD + 0.876DEBT  (4)

1luagilly clalitiu)

relaliiiay) -

AalY) (mliails o Sluusal) oIV esus o laind) Fld) Al ae e by gyl Sla@l of L1
2l (e Cucalid dpalaiiV] el cluladls ¢ lKiaY s aludll Ldsay Jleed Zaus cJanll (ajd BIA Cincag
Algiall e Aaa8Y) daatilly caltivall (g5t
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ped dhgyyall Gleliey) o i ls dypm b laiin) Saisd Juw b ool Glapill cie s L2
JaeiSlias Byslias are Clilaay lall Y 2lilly ~LY1 disad 8 Gopeisall Apall (e 2 el selld
L) apliiall Jisaill mia b asil) o peadll g ladll et franlll 33Uy Léiuy) da il
Cluall EDlabee et fagaall ol ) i) adaill apd Cagan [ a1 adadlly B Ayl 5yl Glsu
RPN

e iy digypn (A asSall GlaYly palall SN n 8ydle JaY) Aligh st Al 35 @) o .3
flaa¥) oladVl Al s3a il lemns llling (Al Lgiudlio aaey Galad) HLeiudl A Sall a)lia) AL
DDl ALSa Ve oy o(slalls Slally olyeSll) daladl Blall e sSall gylema¥) Gl S5 dua
dagall olay Ny dplaall deglall 3 LY iV lae & osSall oY) Conia bl olady) L palal
coalal) g Uaill dudliag sl e iras

Sb e Qs ddypn (4 ihually palall L) (g dnSe JaY) Ak digine Ao 25as @l () 4
Jaall il o el Ul Ay syl A0 138 5an (e a5 cgsmdl el Uil (alall jlenay)
LSanll agll o) (mURY) LB 13 s e dds L palal)l L) ALk 5tle Gusi Ay
Y Clajline oyl AASE (mdas Can (A

s Aalall Al Sae e IS plad) LY Gn 8pdlie JaY) Alsh digiee BDle a5y @l o) W5
ClS s (criall oda ¢y Apmpalall ALY ) AD) Aol Gl g cAalaiY) dalall Glususall o Sal
2dgr sal Lae calall oall 30t Gyl e ol Aalall A3lsall Byl e L) e Apala@Y) dagadal) i3 dalal)
Agginas il (55 Y WD)

colall pally Aalall A3lsal) Jae e IS5 S LY o 8p3le JaY) Alisha sine Ae 5as ) () -6
alall Gl aas mlessl o i) Ly ccilsiall oda ¢ dgnglal) 4ala@y) 4lal) daaal cldi Lead 5o
O ald alad) ool desd DA e S i) ol e s <G el BlaY) Cajtiuy Al dyjee b
Auhall 58 Pl Jxie Ll (a8l 2

tluagdl) —o

NS G (peall sainaey iy oubals Jlaal) 4ot JSy calidy maaly J8 Aalad) Z53lsal) Sae leli) -1
dAgladlly A pasil) 5] sal)

iy sy (Apalpl Aadall 8 dajial) $alai®¥) clysial aledl calls el Glaa) 8 g lad) -2
Al 31aY) st a IS0 alall GaliEY) 51 Saall ) ssalll (8 AaSY) LasSall (555 diadll e
eyl

Gl L] a8 oAl dalse slasly cpaladl S siaall culilly cilagyl) g g il dal) -3
celai) oJin o lie) Agadll dl edas ol adgia) Sl bl cllall) sl gy sdie L
(Al e (35 ¢ ldiinad i) Jysall i gig o). 48U

Blally A€l Slhlaa shal dhelaal B el laiady bl (ali@y) el Gy Jedl—4
LoD IS sl el dgldin) cle s piall e laaY!
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allally (myally Gonal) 2 tghy Jand Lelaad dylay s LL) LDUELY) gaiag alall & Uil ciliie A sale) =5
Jasail alall GEY) o SV il anads i)l cumal Sl cluball s 35 I3 Jysally ol
Ll o3¢l (L5 cpalal) L) Giay 3 eY) e liall Ghlially gad) laals Al dadl alia
aobid) A L) GEY) Jagall slall GUY) o S audll Ganads g5 acie Laily callae Gud AT D)
Apsadl Goudl 32UE & (alal) g il L35 il ey oala) CeDIS Agall g0 el Glldg cdaliny) dalal
daliadl o) Jaxy Gyl dlic s ) Gaagll o Ldla (palall ¢ Uadll daalie ) clld oo o ad

geinally (halsall
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